Implementation Principles and Structure of Corporate Governance

A. Implementation Principles

The Company attaches great importance to corporate governance and proceeds in accordance with
the following principles in hope to carry out corporate governance by the highest international

standards:

1. Timely disclosure of material information and the establishment of investor as well as
investor relations sections on the corporate website to service the shareholders.

2. Promotion of positive interaction and balance of power between the Board of Directors and
the management team.

3. Appointment of independent directors to ensure the independence and fairness of the Board of
Directors.

4. Assessment of certified public accountants (CPAs) and have them issue a statement of
independence to ensure their independence and fairness.

5. Establishment of the Remuneration Committee to strengthen corporate governance and
improve the remuneration system of the Company's directors and management.

6. Explicit and specific dividend policy.

7. Proposals of shareholders' meeting are resolved by voting on a proposal-by-proposal basis and
the Company adopts electronic voting for shareholders to fully exercise their rights.

8. Compliance with the corporate governance rules, upholding of the business ethics principles

and implementation of internal audit mechanisms.

B. Implementation of Corporate Governance

The Company has established functional committees under its corporate governance structure. At
present, there are the "Audit Committee" and the "Remuneration Committee."

1.

Audit Committee:

Accton’s Audit Committee is composed of all independent directors, and designed to assist the
Board of Directors in monitoring the company and improvement of corporate governance
efficiency.

Its powers include:

(1) Formulation of or amendment to internal control system.

(2) Assessment on the effect of internal control system.

(3) Formulation of or amendment to the procedures for acquiring or disposing assets, engaging
in derivative commodity transactions, lending funds to others, endorsing for others or
providing guarantee and other major financial and business activities.

(4) Matters involving director's own interests.

(5) Major assets or derivative commodity trading.

(6) Major funds lending, endorsement or provision of guarantee.

(7) Raising, issuance or private offer of securities with equity nature.

(8) Appointment, dismissal, and remuneration of CPAs.

(9) Appointment and dismissal of finance manager, accounting manager, and head of internal
audit.

(10) Annual and semi-annual financial reports.

(11) Major matters stipulated by Accton or competent authorities.



The Audit Committee holds regular meetings every quarter, and requires the managers of relevant
departments, internal auditors, accountants, legal counsel or other personnel to attend and provide
relevant necessary information within the scope of its power.

2.Remuneration Committee

To improve corporate governance and strengthen the remuneration management function of
the Board of Directors, assist in the implementation and evaluation of Accton's overall
remuneration and benefits policies, as well as the remuneration of Directors and senior
managers, Accton established the Remuneration Committee in 2011, consisting of all
Independent Directors. Meetings are held at least three times a year and are convened as
necessary at any time to provide recommendations to the Board for reference in decision-
making.

A. The power of Accton's Remuneration Committee:

(1) Establish and periodically review the performance evaluation and remuneration
policy, system, standards and structure for Directors and managers.
(2) Regular assessment and determination of remuneration of Directors and managers.

B. The Remuneration Committee shall perform its functions according to the following
standards:

(1) The performance evaluation and remuneration of Directors and managers shall be
given with reference to the prevailing standards of the industry and taken into account
the reasonableness of the correlation between the company's business performance and
future risks.

(2) The Directors and managers shall not be guided to involve in the actions that exceed
Accton's risk appetite for remuneration.

(8) The proportion of remuneration for the short-term performance of Directors and senior
managers, as well as the time of payment of partial changed remuneration shall be
determined in consideration of the industry characteristics and the nature of Accton's
business.

C. Information Disclosure System

The Company currently has a comprehensive information disclosure system to ensure that
shareholders can obtain the Company's latest and most accurate information as their investment
reference. Adhering to the principles of accuracy, integrity and fairness, the Company discloses a
variety of information concerning operation, finance, Board resolutions, President's philosophy

and guiding principles, etc.



~E]aEE TR AR AR

A. TtE1TERAl
RASMBLERASABT K Nt [RAIYHE - BLERESREZEEEASIAE

© N o Uk wN e

EXMBHRENGIEE  TRATRIEZEREANTRAKREZRZER - LURBRKRER -
LEESTHLKEER RN OEEH S -

REBUES  BESSIWFHUMEAL T -

AL EETED - WHASE IR ER I MERSE  BRESEIZEIIEEAT Y -
RUFMEEE - LIREATRERREATES KB AFHFERMSEIE -
BERSARtERI R AR -

BRREEFRZXFRAUREFRETERRE o EERREFZITE -
BREATVARETR - FRHHMELERAISEEANEMEZ 2K -

B. AELREZEE

KRB ZREAERETRENAEMEZEE - HAIRES 'H2E88 ., & "HERMWEEZ, -

1. "EFEEE,
RABIENZECHEZRBUESAN - SEBNESERTEELT - BREQEAEEN -
HEgEea -

(W] EIEIENBRZERIHE -

QAEZERIHEEN M Z E%Z -

QEIEHEBEMBRENEE - BTEMEmR S  E2FAMA - B ASSNRHEIRE
ERMBEBZTRZEERR -

P RESEBNERGR ISR -

B)ERZEENITEME MRS °

B)EAZEEEE - HEFIRMHRE -

(NEE& - BTADSEEREMEZHERS -

(8)ZRRE T RTEN Z =1 - BRIESLIREN -

(9375 - FEFAMEREEZER -

(10)FEMHBRERFFEMHRS -

(INEMATNEEREREZEAFIR -

BB EBFERAEHEE - REBRESENRN - SERKMBEBMIKEAS - REEZAE -
ZETAD - SARBESEMA B FELRAEENEEN -

TEHESMEEE,

HREATVAE KR EES S HINEIRMEE - HEIFTRANG AT IR FEEK - MUK
ESNEREEEAZEM - AATBIR 100 FREFHMNEZET  AZRBUSFHEN - ZVEF
FE=R LSEFERHERTE  NESTRLES  DUHERRZE%E -
AXAQTFEHRMEZEZMEE

(a).7] RN E IR ES MR NENEEEFERM ZBER - FIE - 1REEEE -

(b). EHHE L] EES BN ZFEHMEN -

+

)

i\



BHEMMEESTEITHIER  IRTFITRERZ
(@) EBREEANZEVFMLE AFERMBS ZRZEETE KE GBI - WEEREAKRE
NEREBURARKEAREESENY -
(b). AESIEESREEABREBRFERMMIEBBATERBEN TR -
(o) HHES NSPRELEANRENE AR ZA B nE )z E R T RERZEET%E
FHURAEEFEETFLORE -

C. EfllisEHIE
AREHAEATENEMNBEGE - LIERKRRENSATEEN - KIERMBIERARENRE -
VIEHEFE - AFEEARA - RREHBEEREREE M1 EFTRE  SKEZEEEER
KI58tE -



