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Accton Technology Corporation

Procedures for the Meeting of Shareholders' Meeting in 2022

o o &

. Calling the meeting to order

Chairman's speech
Report items
Proposals
Discussions
Extemporary Motions

Adjournment
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Accton Technology Corporation
2022 Annual Shareholders' Meeting Agenda

Convening method: physical shareholders meeting.

Meeting time: Jun. 16, 2022 (Thursday) 9:00 a.m.

Meeting venue: No. 1, Creation 3rd Road, Hsinchu Science Park
(Company's conference room)

1.  Call meeting to order (report on total number of shares in attendance)
2. Chairman's speech

3. Report items
(1) Report on the Company's 2021 business.
(2) Report on the Company's 2021 Audit Committee’s Review Report.

(3) Report on the Company's 2021 employees compensation and directors remuneration
distribution.

(4) Amendments to the Corporate Social Responsibility Best Practice Principles of the
Company.
4.  Proposals
(1) 2021 Business Report and Financial Statement.
(2) 2021 Profit Distribution Proposal.

5.  Discussions
(1) Amendments to the Articles of Association of the Company.
(2) Amendments to the Rules of Procedure for Shareholders' Meetings of the Company.
(3) Amendments to the Procedures for Acquisition and Disposal of Assets of the Company.

(4) The issuance of employees restricted stock awards.
6. Extemporary Motions

7. Resolution.



Reports

Case 1

Proposal: The Company's 2021 Business Report. Please examine the report.

Explanation: Please refer to Attachment 1 on page_13 of this manual for the Company's 2021

Business Report.

Case 2

Proposal: The Company's 2021 Audit Committee’s Review Report. Please examine the report.

Explanation: Please refer to Attachment 2 on page_17 of this manual for the 2021 Audit

Committee’s Review Report.

Case 3

Proposal: The Company's 2021 employees compensation and directors remuneration distribution.
Please examine the report.
Explanation:

1. This proposal has been discussed and approved by the Remuneration Committee on
2022.03.09, according to the Articles of Incorporation to decided to the distribution of
directors’ remuneration and employees’ profit sharing bonus.

2. The Company is expected to allocate NT $ 713,872,292 to employees profit sharing bonus,
and NT $ 40,000,000 to directors remuneration.

3. All aforementioned bonus for employees and remuneration for directors shall be paid in cash;
the receivers of bonus for employees shall include the employees of the subordinated

companies of the Company who meet certain conditions.

4.  The distribution of employees' compensation and directors' remuneration were submitted to the
shareholders' meeting after the adoption of the Board resolution on Mar. 17, 2022.



Case 4

Proposal: Amendments to the Corporate Social Responsibility Best Practice Principles of the
Company. Please examine the report.

Explanation:

(1) In accordance with Financial-Supervisory-Securities-Corporate Order Number 1100375814
dated November 25, 2021, issued by the FSC, the Company proposes to revise the name of
“Corporate Social Responsibility Best Practice Principles” to “Sustainable Development Best
Practice Principles” and amend relevant article contents so as to be in line with the global
development trend and fulfill the goals of sustainable development.

(2) Please refer to Attachment 3 on page_18 of this manual for the Corporate Social Responsibility
Best Practice Principles before and after the amendment.



Proposals

Case 1 [Proposed by the Board of Directors]

Proposal: Adoption of the 2021 Business Report and Financial Statements of the Company.

Explanation:

1. The Company's 2021 Business Report and Financial Statements were audited by Cheng-Chih
Lin and Ming-Yuan Chung, CPAs of Deloitte & Touche, and reviewed by the Audit
Committee and approved by the Board of Directors on Mar. 17, 2022.

2. For the 2021 Business Report, Independent Auditors' Report, and Financial Statements, please
refer to Attachment 1 on Page 13 to 16 and Attachment 4 on Page 23 to 40 of this handbook for
details.

3. Please adopt the proposal.

Resolution:

Case 2 [Proposed by the Board of Directors]

Proposal: Adoption of the proposal for distribution of 2021 earnings of the Company.
Explanation: According to the Articles of Association, the distribution of earnings for 2021 is set out below:

1. The Undistributed earnings of Previous Years was NT$2,127,703,162,the net profit after-tax of
the Company for 2021 was NT$4,705,059,478, the re-measurement of defined benefit plan
recognized in the retained earnings was NT$ (1,527,439) and disposal of investments in equity
instruments at fair value through other comprehensive income was NT$ 3,599,800.

2. In accordance with the law, 10% was appropriated for statutory surplus reserve of NT$
(470,713,184) and special surplus reserve of NT$(21,319,756). The distributable earnings of this
period was NT$6,342,802,061 (detailed in the following surplus distribution table.

3. Considering the capital requirement of expanding production capacity by building Zhubei Al
Industrial Park, it is proposed to issue a cash dividend of NT$3,359,576,382, with a cash
dividend of NT$6 per share, and the undistributed surplus will be NT$2,983,225,679 after the
distribution at the end of the period.

4. The shareholders' dividend calculated in the earnings distribution table shall be authorized by the
shareholders' meeting to the board of directors to pay the total shareholders bonus in accordance
with the resolution on this earnings distribution if the Company purchases its shares or transfers
its treasury shares or issues new shares due to the exercise of employee stock option before the



date of the distribution of shareholders' bonus, where there is a change in the number of shares
circulated in the market on the basis day of dividend distribution to shareholders, the dividend
rate of shareholders shall be adjusted according to the actual number of shares circulated in the
market on the basis day of bonus distribution.

5. Once the shareholders' cash dividend is approved by the shareholders' meeting, the Board of
Directors will set another base date for the dividend distribution, and the chairman is authorized
to distribute the part of the cash dividend which is less than NT$1 shall be transferred to the
employee welfare committee of the Company.

6. The proposal has been discussed and approved by the Audit Committee and approved by the
Board of Directors in accordance with the law and will be submitted to the Shareholders'
Meeting for adoption.

7. Please adopt this proposal.
Accton Technology Corporation

2021 Earning Distribution Proposal

Unit:NT$
IUndistributed earnings of Previous Years 2,127,703,162
Add:
[Remeasurement of defined benefit Obligation (1,527,439)
Disposal of Investments in Equity Instruments at Fair Value
through other Comprehensive Income 3,599,800
|Net Income of 2021 4,705,059,478
IUndistributed earnings for the Current Period 6,834,835,001
Less :
10% Legal reserve (470,713,184)
Special reserve (21,319,756)
IDistributable earnings for the current period 6,342,802,061
Distribution item :
Shareholders' dividends — Cash (NT$6.0 per share) 3,359,576,382
[Unappropriated retained earnings at the end of period 2,983,225,679
Chairman: Kuan Xin Investment Corp. Manager: Accounting Supervisor:
Representative: Lin, Meen-Ron Edgar Masri Chen, Fang-I
Resolution:



Discussions

Case 1 [Proposed by the Board of Directors]
Proposal:Amendments to the Articles of Association of the Company.
Explanation:

I. In order to allow more flexibility to the ways of the convening of shareholders’
meetings, the Company clearly specifies in the Articles of Incorporation, stipulating
that shareholders’ meetings may be convened in means of visual communication or
other methods announced by the central competent authority in accordance with
Article 172-2 Paragraph 1 of the Company Act. Thus, the Company amends part of
the articles in its “Articles of Incorporation.

I1. Please refer to Attachment 5 on page 41 of this manual for the comparison of the
Articles of Association before and after the amendment.

111.Submitted for resolution.

Resolution:

Case 2 [Proposed by the Board of Directors]
Proposal: Amendments to the Rules of Procedure for Shareholders' Meetings of the Company.

Explanation:

I. In accordance with Financial-Supervisory-Securities-Corporate Order Number
1110380914 dated March 4, 2022, issued by FSC, public companies are authorized
to convene shareholders’ meetings in means of visual communication in response
to Article 172-2 of the Company Act. Thus, the Company added relevant
regulations regarding visual communication in shareholders’meetings. Proposal to
amend the Company's“Rules of Procedure for Shareholders’Meetings.”

I1.Please refer to Attachment 6 on page 43 of this manual for the Rules of Procedure
for Shareholders' Meetings before and after the amendment.

111.Submitted for resolution.

Resolution:



Case 3 [Proposed by the Board of Directors]

Proposal: Amendments to the Procedures for Acquisition and Disposal of Assets of the Company.
Explanation:

I. Proposed to amend the procedures for the acquisition or disposal of assets of the
company in accordance with Financial-Supervisory-Securities-Corporate Order

No. 11103804655 issued by the Financial Supervisory Commission on Jan. 28,
2022.

I1.Please refer to Attachment 7 on page 59 of this manual for Acquisition and
Disposal of Assets of the Company.

111.Submitted for resolution.

Resolution:

Case 4 [Proposed by the Board of Directors]
Proposal:The issuance of employee restricted stock awards.
Explanation:
1.The terms of the employee restricted stock awards are as follows :
(1) Expected total amount (shares) of issuance: 2,000,000 common shares
A. Expected issue price : The current issue is gratuitous.
B. Vesting conditions:

An employee’s continuous employment with the Company through the vesting dates, no
violation on any terms of the company’s employment agreement, employee handbook,
non-competition and PIM agreements or the agreement of Restricted Stock Awards, and
the achievement of individual performance goals during the Performance Period are
required to receive the vested shares. Proportions of the vesting shares to be granted for
such employee on the vesting date each year is as follows:

a. On the job for 2 years after granting: 33%
b. On the job for 3 years after granting: 33%
c. On the job for 4 years after granting: 34%

C. Measures to be taken when employees fail to meet the vesting conditions or in the event of
inheritance:

The Company will redeem the issued restricted stock awards and cancel the full number of
the shares in accordance with the terms of the issuance rules set by the Company.

2. Qualification requirements for employees:

(1) Full-time employees of the Company, and full-time employees of domestic or foreign

controlled or affiliated companies who are already employed on the date that the restricted
stock awards are awarded.

(2) The number of granted shares shall be determined by seniority, position, performance,
overall contribution and other meaningful factors in management. The results of shares
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distribution shall be reviewed by Chairman and obtain approval in the meeting of the Board
of Directors. However, for employees who are managers, the award of such shares is subject
to approval by the Compensation Committee.

(3) The sum of the cumulative number of shares granted to each employee shall be in
accordance with the applicable laws and regulations in Offering Regulations.

3. The reason why it is necessary to issue restricted stocks for employees:

To attract and retain talents, enhance employees’ feeling of belonging to the Company, and foster
the best interests of the Company and its shareholders, so as to ensure the alignment of the
Company’s employees and shareholders’ interests.

4. Calculated expense amount: If based on the February 25, 2022 closing price, NT$254.5, the
annual amortized expenses from 2022 to 2026 will be projected as: NT$47,719 thousand,
NT$114,525thousand,NT$114,525 thousand,NT$114,525 thousand and NT$66,806 thousand,
respectively with the total amounts of NT$458,100 thousand.

Dilution of EPS : As of January 31, 2022, Company’s issued outstanding shares are 559,924,397
shares, the earning dilution from 2022 to 2026 will be projected as:
NT$0.0852,NT$0.2045,NT$0.2044, NT$0.2042 and NT$0.1190,respectively. There should not
be a material impact to the shareholder’s equity.

5. Restricted rights before employees meet the vesting conditions : During the vesting period,
employee may not sell, pledge, transfer, give to another person, create any encumbrance on, or
otherwise dispose of, restricted stock awards.

6. Any other matters that need to be specified:

(2) Itis allowed to report to the competent authority in several times within 1 year after
resolution of the Shareholder's Meeting. The Company may issue the shares in batches within
1 year after receiving approval from the competent authority.

(2) The attendance, proposal, speech, voting and voting rights of the shareholders' meeting are
the same as the ordinary shares of the company issued and executed in accordance with the
trust depository.

(3) The plan is passed by the resolution of the Shareholders’ Meeting and the Board of Directors
is authorized to handle all the issues regarding the issuance of Restricted Stock Awards. If
any amendment hereto is necessary due to any change of any laws or regulations or any
requirement of the competent authority, Chairman is authorized to make any necessary
amendment hereto and submit the revised Rules to the Board of Directors for approval,
before the RSAs may be granted.

7. Please refer to Attachment 8 on page 77 of this manual for employee restricted stock awards.
8. Submitted for resolution.

Resolution:

Extemporary Motions

Adjournment
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[ Attachment 1)

Accton Technology Corporation
2021 Business Report

2021 Business Results

(1) Implementation and Results of the 2021 Business Plan

In 2021, the Company’s consolidated revenue was NT$59.599 billion, a increase of about
9.4% compared with the previous year, and the consolidated net profit after tax was
NT$4.705 billion, an decrease of about 6.8% over the previous year. In terms of revenue
distribution in various product lines, the network switch accounted for 63% of the total
revenue, the network application equipment accounted for 19% of revenue, the network
access equipment accounted for 12% of revenue, and the wireless network equipment
accounted for 2% of revenue.

Looking forward to the future, with the Company mastering the core technology of the
new era of network communication and under the product layout of the accelerating
computing technology, the overall revenue will continue to grow with the increasing
demand for information application and network infrastructure.

(2) Budget Execution Status

In 2021, revenue exceeded internal objectives while profitability did not.

(3) Analysis of Financial Income and Expenditure and Profitability

The consolidated revenue for the whole year 2021 was NT$59.599 billion, a increase of
about 9.4% compared with the previous year; the consolidated gross profit margin of the
whole year was 19%; the consolidated net profit after tax was NT$4.705 billion,
equivalent to the consolidated net profit after tax per share of NT$8.44.

(4) Research and Development Status

The Company will continue to invest in the innovation of cutting-edge technology for
hardware and software of network communication, and the key R&D for 2021 are as
follows:

1. Invest in the development of Open Network switches and router products, cooperate
with internationally renowned software partners and open software to provide cloud
computing solutions. We also actively participate in the operation and cooperation of
open technology development platforms, including OCP (Open Compute Project), TIP
(Telecom Infrastructure Project), ONF (Open Networking Foundation) and other
important open technology structural platforms, and participate in the development of
various open structural technologies, such as SONIC (Software for Open Network in
the Cloud).

2. Leading the industry with the mass production of Hyper Scale Data Center
high-density 100G/400G and 800G switches.

3. Leading in the development of high-density 200G/600G fiber optic transmission
products that provide connections between data centers, fulfilling the transmission
demand between data centers.

4. Leading in the development of open network in line with 5G architecture action return
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Cell Site Router, convergence Router and other Telecom-grade products.

Leading in the development of software-defined wide area network (SD-WAN)
products.

Leading in the development of 50G/200G Ethernet bunch of flash (EBOF) products.

Leading in the development of integrated server function programmable switch
products.

Leading in the development of optical module switch products.

Development of millimeter wave wireless high-speed transmission technology with the
Wi-Fi wireless communication technology, mass production of 2.5Gbps point-to-point
and point-to-multipoint transmission products, as well as the tri-band omni base station
with a transmission rate of 10Gbps, providing a new generation of high-speed wireless
network access solutions.

10.Development in wireless network technology, including 5G, Wi-Fi 6 and other newly

developed wireless network technology products.

11.R&D of 100G smart network card, establish a virtual server network and provide

server network offload function to significantly improve the overall computing
efficiency.

12.Mass production of the artificial intelligence (Al) inferencing acceleration card, which

provides deep learning clustering calculation function required by the data center to be
utilized in Al calculation of massive data.

13.In response to the growth of the Company's business and the actual demand of the

overall market expansion, the Company established the Accton Zhunan Plant to
expand the production capacity of the production base in Taiwan, improve the quality
of manufacturing technology and invest in the upgrade of process automation and
capacity optimization. Cloud and Al technology are utilized to connect the production
machinery cluster and reach the production quality and manufacturing efficiency of
intelligent manufacturing.

Il.  Summary of Business Plan for the Current Year

(1) Business Policy

1.

Focus on IT infrastructure industry; develop highly-integrated and high-value product
solutions.

Master core technology, strengthen product innovation, expand technical frontiers, and
strengthen brand access.

Enhance R&D and business innovative energy to establish global and domestic
competitiveness.

Continue to enhance the operation efficiency of the supply chain, improve production
capacity in accordance with the circumstances, enhance overall operational efficiency,
and establish operation capacity for the global structure.

Establish strategic partnerships, foster the cooperation of the industry and development
of systems to provide diversified integration solutions and professional after sales
services for customers.
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6. Continuous efforts to provide professional OEM/ODM services and brand sales in
parallel, and to provide high-quality products in response to market demand.

(2) Production and Sales Policy

We have taken a number of measures to expand, protect and diversify our supply chain, and
to meet the increasingly stringent cyber security requirements of our customers and partners
in the process. We also found some potential growth opportunities in emerging markets such
as India, which attracted the interest of the customer.

Current production and marketing policies are as follows:

1. Strengthen supply chain and improve production capacity, dynamically adjust
production capacity in response to customer demand.

2. In response to open platform business opportunities, participate in relevant
international social media network communication organizations.

3. Cultivate international large customers and establish a multi-point international
production, sales and after-sales service system.

4. Prospective investment in new technologies and development of new high-value
customers.

Future Development Strategies of the Company

To enhance revenue and profitability, the main development strategies of the Company are as
follows:

(1) Corporate and telecom network customers

1. Provide high-efficiency, high-quality products and services; maintain technological
leadership.

2. Strengthen cooperation and partnership to jointly develop new markets, continuously
improve operation and strive for the best profits.

3. Provide network equipment that fulfills the future mobile broadband and fixed network
requirements in conjunction with chip manufacturers, software developers, solution
providers and Telecom network service operator.

(2) Hyper Scale Data Center customers

1. For Hyper Scale Data Center customers demands, advanced network products
equipped with backbone transmission in line with open network architecture and
software defined network specifications will be launched.

2. Strengthen the software and hardware platform, provide a friendly software
development environment, actively participate in the software open source community
and provide open source program testing services.

(3) Wireless network technology integration solution

1. Strengthen the management of wireless network platform and access control options to
meet the needs of timeliness, security and simplified operation and maintenance of
various wireless applications.

2. Utilize different radio frequency technologies such as 802.11ax, 802.11ay and 5G NR,
the development of wireless network connection products will be completed, and a
complete network coverage scheme will be provided.
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(4) Network applications and accelerator products

Develop network function virtualization server to meet the application demands of Edge
Computing and SD-WAN. Continue to launch high-performance network uninstallation,
information security, data storage and artificial intelligence computing accelerator
products.

(5) Internet of Things application solutions

Integrate 10T application technology, use broadband, mobile/wireless technology, cloud
computing technology to develop solutions for artificial intelligence and automation.

(6) Improve quality, increase productivity, strengthen production flexibility, fast delivery

1. Increase overall production capacity and local production allocation in response to
market and customer demand.

2. Implement customer-oriented supply chains, optimize product production process, and
implement production line intelligence.

3. Implement quality management system (QMS) feedback management. Improve
product planning quality, shorten product development cycle, improve customer
satisfaction with high efficiency.

4. Cultivate quality strategic suppliers, produce standard parts and materials, ensure
diversified supply and stable delivery.

IV. Impact of External Competition, Legal Environment and Overall Business Environment

Looking back on the worldly events in 2021, our hearts and prayers are with the families that
endured the political conflicts in Aghanistan and Ethiopa. Meanwhile, geopolitics among
global powers continued to intensify and component shortages illuminated dependencies on
key countries and industries resulting in a spotlight on Taiwan’s semiconductor and ICT
industry, as well as Taiwan’s ability to manage Covid-19 under a Zero-Covid policy. Taiwan
has been fortunate to have contained the pandemic at very-little-to-no-cases for much of 2021.
In these times we continue to diligently serve our customers, partners, shareholders, and
community. 5G continues to deploy, Data Centers continue to expand, ethernet speeds
continue to evolve, users continue to expect faster speeds, entertaining and useful applications,
and our team at Accton continues our commitment to innovation. For the coming years, we are
preparing to lead in the R&D of open architecture technologies for network infrastructures and
fast emerging trends in Al and Automation. In 2021, we also observed worldwide usage of the
term “Metaverse’, signaling an exciting birth of a new virtual world. Such trends resonate with
the passion of Accton’s team to continue innovating. We appreciate our customers and
technology partners for their contributions to exciting ideas and initiatives. We thank our
shareholders for their long-term support of our vision. We recognize the efforts of our
hardworking management and staff teams.

We wish all our families good health, increasing fortune and wisdom, best of luck and

happiness.
Chairman: Kuan Xin Investment Corp. Manager: Accounting Supervisor:
Representative: Lin, Meen-Ron Edgar Masri Chen, Fang-I

16



[ Attachment 2]

Accton Technology Corporation
2021 Audit Committee's Review Report

The Board of Directors has prepared and submitted the Company's 2021 Business Report, Financial
Statements, and Earnings Distribution Table, among which the financial statements were audited and
completed by Deloitee & Touche, and an audit report was issued. The aforementioned business reports,
financial statements, and earnings distribution table have been examined by the Audit Committee and
found to be consistent. Please review them in accordance with Article 14-4 of the Securities and

Exchange Act and Article 219 of the Company Act.

Sincerely,

2022 Annual Shareholders' Meeting of Accton Technology Corporation

i /',
Convener of Audit Committee: Shu-Chieh Huang% "W ﬂ’”‘%

Mar. 17, 2022
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[ Attachment 3]

Accton Technology Corporation
Corporate Social Responsibility Best Practice Principles Before and After
Revision Comparison Tables

Article Amended Clauses Existing Clauses
Articles Sustainable Development Best Practice |Cerporate-Secial-Respensibiity Best Practice
Principles Principles

In order to fulfill the Company’s corporate
social responsibility initiatives and to
promote economic, environmental, and
social advancement for purposes of
sustainable development, the Company has
formulated the Sustainable Development

In order to fulfill the Company’s corporate
social responsibility initiatives and to
promote economic, environmental, and social
advancement for purposes of sustainable
development, the Company has formulated

the Corperate-Sociad-Responsibility Best

1 Best Practice Principles (hereinafter Practice Principles (hereinafter referred to as
referred to as “the Principles”) in “the Principles™) in accordance with the
accordance with the “Sustainable “Corporate-Social-Responsibtity Best
Development Best Practice Principles for |Practice Principles for TWSE/TPEX Listed
TWSE/TPEX Listed Companies” and other [Companies” and other relevant laws and
relevant laws and regulations. regulations.

The Principles is applicable to Accton The Principles is applicable to Accton
Technology Corporation (hereinafter Technology Corporation (hereinafter referred
referred to as “the Company”) and its entire|to as “the Company”) and its entire operating
operating activities. activities.

The Company actively fulfills its The Company actively fulfills its corporate-
sustainable development in the course of its|secial-responsibitity in the course of its
business operations so as to follow business operations so as to follow

2 international development trends and to international development trends and to
contribute to the economic development of [contribute to the economic development of
the country, to improve the quality of life  |the country, to improve the quality of life of
of employees, the community, and society [employees, the community, and society by
by acting as responsible corporate citizens, |acting as responsible corporate citizens, and
and to enhance competitive edges built on |to enhance competitive edges built on
sustainable development. corporate social responsibility.

In fulfilling sustainable development In fulfilling corporate-socialresponsibility
initiatives, the Company in its corporate [initiatives, the Company in its corporate
management guidelines and business management guidelines and business
operations, gives due consideration to the |operations, gives due consideration to the

3 |rights and interests of stakeholders and, rights and interests of stakeholders and, while
while pursuing sustainable operations and [pursuing sustainable operations and profits,
profits, also give due consideration to the |also give due consideration to the
environment, society, and corporate environment, society, and corporate
governance. governance.

4 |To implement sustainable development To implement corperate-social-responsibility
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initiatives, the Company follows the

principles below:

I. Implement corporate governance.

I1. Foster a sustainable environment.

I11.Preserve public welfare.

I'VV. Enhance disclosure of sustainable
development information.

initiatives, the Company follows the
principles below:

I. Implement corporate governance.
I1. Foster a sustainable environment.
I11. Preserve public welfare.

IVV. Enhance disclosure of eerperate-secial-
respensibitity information.

The Company takes into consideration the

correlation between the development of
domestic and international sustainable

development principles and corporate core
business operations, and the effect of the

operation of the Company’s and of its
respective business group as a whole on

stakeholders, in establishing its policies,

systems or relevant management

guidelines, and concrete promotion plans

for sustainable development programs,
which are approved by the board of
directors and then reported to the
shareholders meeting.

When a shareholder proposes a motion
involving sustainable development, the

Company's board of directors is advised to

review and consider including it in the
shareholders’ meeting agenda.

The Company takes into consideration the
correlation between the development of

domestic and international eerperate-secial-
responsibitity principles and corporate core

business operations, and the effect of the
operation of the Company’s and of its
respective business group as a whole on
stakeholders, in establishing its policies,
systems or relevant management guidelines,
and concrete promotion plans for corperate-
sectal-responsibihty programs, which are
approved by the board of directors and then
reported to the shareholders meeting.

When a shareholder proposes a motion
involving eerporate-secialresponsibiity, the
Company's board of directors is advised to
review and consider including it in the
shareholders’ meeting agenda.

The directors of the Company shall
exercise the due care of good
administrators to urge the Company to
perform its sustainable development
initiatives, examine the results of the

implementation thereof from time to time,

and continually make adjustments so as

to

ensure the thorough implementation of its

sustainable development policies.

The board of directors of the Company is
advised to follow the matters below, in the

Company's promotion of sustainable
development goals:

I. Identifying the company's sustainable

development mission or vision, and

declaring its sustainable development

policy.

I1. Making sustainable development the

guiding principle of the Company's

The directors of the Company shall exercise
the due care of good administrators to urge

the Company to perform its corperate-social
responsibitity initiatives, examine the results

of the implementation thereof from time to

time, and continually make adjustments so as

to ensure the thorough implementation of its
corporate-soctalresponsibiity policies.

The board of directors of the Company is

advised to follow the matters below, in the

Company's perfermance-of-is-corporate-

social responsibility initiatives:

I. ldentifying the Company's eerporate-
social-respoensibility mission or vision,
and declaring its corperate-secial-
responsibitity policy.

1. Making eerperate-social-responsibility
the guiding principle of the Company's

operations and development, and
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operations and development, and
ratifying concrete promotional plans for
sustainable development initiatives.
I11.Ensuring the timeliness and accuracy of
the disclosure of corporate social
responsibility information.
(Omitted)

ratifying concrete promotional plans for
corporate-social-responsibility initiatives.
I11. Ensuring the timeliness and accuracy of
the disclosure of corporate social
responsibility information.
(Omitted)

The Company, on a regular basis, organizes
education and training on the

The Company, on a regular basis, organizes
education and training on the implementation

8 |implementation of sustainable development|of corporate-soctalresponsibiity initiatives,
initiatives, and promotes the corporate and promotes the corporate social
social responsibility initiatives. responsibility initiatives.
For the purpose of managing sustainable  [For the purpose of managing eerperate-secial-
development initiatives, the responsibiity initiatives, the
Companyestablishes a sustainable Companyestablishes an exclusive dedicated
development governance framework, and [unit to be in charge of proposing and
an exclusive dedicated unit to be in charge [enforcing the corperate-socialresponsibility
of proposing and enforcing the sustainable [policies, systems, or relevant management
development policies, systems, or relevant |guidelines, and concrete promotional plans
management guidelines, and concrete and reports on the same to the board of
promotional plans and reports on the same |directors on a periodic basis.
to the board of directors on a periodic The company adopts reasonable remuneration
9 |basis. policies, to ensure that remuneration
The company adopts reasonable arrangements support the strategic aims of the
remuneration policies, to ensure that organization, and align with the interests of
remuneration arrangements support the stakeholders.
strategic aims of the organization, and align|It is advised that the employee performance
with the interests of stakeholders. evaluation system be combined with
It is advised that the employee performance [cerporate-socialresponsibitity policies, and
evaluation system be combined with that a clear and effective incentive and
sustainable development policies, and that [discipline system be established.
a clear and effective incentive and
discipline system be established.
The Company shall, based on respect for  [The Company shall, based on respect for the
the rights and interests of stakeholders, rights and interests of stakeholders, identify
identify stakeholders of the Company, and |stakeholders of the Company, and establish a
establish a designated section for designated section for stakeholders on the
stakeholders on the Company website; Company website; understand the reasonable
10 |understand the reasonable expectations and [expectations and demands of stakeholders

demands of stakeholders through proper
communication with them, and adequately
respond to the important sustainable
development issues which they are
concerned about.

through proper communication with them,
and adequately respond to the important

corporate-social-responsibitity issues which

they are concerned about.
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The Company endeavors to utilize energy
more efficiently and uses renewable

The Company endeavors to utilize aH-
reseurees more efficiently-and uses renewable

12 |materials which have a low impact on the [materials which have a low impact on the
environment to improve the sustainability [environment to improve the sustainability of
of natural resources. natural resources.

The Company adopts standards or The Company adopts standards or guidelines

guidelines generally used in Taiwan and  |generally used in Taiwan and abroad to

abroad to enforce corporate greenhouse gas [enforce corporate greenhouse gas inventory
inventory and to make disclosures thereof, [and to make disclosures thereof, the scope of
the scope of which shall include the which shall include the following:

following: I. Direct greenhouse gas emissions:

I. Direct greenhouse gas emissions: emissions from operations that are owned
emissions from operations that are or controlled by the Company.

17 owned or controlled by the Company. |I1. Indirect greenhouse gas emissions:

I1. Indirect greenhouse gas emissions: emissions resulting from the generation of
emissions resulting from the generation externally purchased electricity, heat, or
of acquired electricity, heat, or steam. steam.

I11. Other indirect gas emissions: emissions (Omitted)
from the Company's activities that are
not indirect emissions from energy
sources, but are from sources owned or
controlled by other companies.

(Omitted)
Chapter 5  Enhance disclosure of Chapter 5 Enhance disclosure of
Chapter corporate sustainable development corporate-socialresponsibility
information information

The Company shall disclose information  [The Company shall disclose information

according to relevant laws, regulations, and [according to relevant laws, regulations, and

the Corporate Governance Best Practice  [the Corporate Governance Best Practice

Principles for TWSE/TPEX Listed Principles for TWSE/TPEX Listed Companies

Companies and shall fully disclose relevant [and shall fully disclose relevant and reliable

and reliable information relating to its information relating to its eerperate-secial-

sustainable development initiatives to responsibitity initiatives to improve

improve information transparency. information transparency.

Relevant information relating to sustainable[Relevant information relating to corporate-

28 |development which the Company shall soctal-responsibitity which the Company

disclose includes:

I. The policy, systems or relevant
management guidelines, and concrete
promotion plans for sustainable
development, as resolved by the board
of directors.

. The risks and the impact on the
corporate operations and financial

condition arising from exercising

shall disclose includes:

I. The policy, systems or relevant
management guidelines, and concrete
promotion plans for eerporate-secial-

responsibiity, as resolved by the board of
directors.

. The risks and the impact on the corporate
operations and financial condition arising

from exercising corporate governance,
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corporate governance, fostering a

sustainable environment and preserving

social public welfare.

Goals and measures for realizing the

sustainable development initiatives

established by the Company and

performance_in promotion.

I'VV.Major stakeholders and their concerns.

V. Disclosure of information on major
suppliers' management and
performance with respect to major
environmental and social issues.

V1. Other information relating to
sustainable development initiatives.

fostering a sustainable environment and
preserving social public welfare.

I11. Goals and measures for realizing the
corporate-social-responsibility initiatives
established by the companies, and
performance -mplementation.

I'VV.Major stakeholders and their concerns.

V. Disclosure of information on major
suppliers' management and performance
with respect to major environmental and
social issues.

V1.Other information relating to corporate-

social-responsibility initiatives.

The Company shall adopt internationally
widely recognized standards or guidelines
when producing sustainable development
reports, to disclose the status of its
implementation of the sustainable
development policy. The reports are
advised to include:

I. The policy, system, or relevant

management guidelines and concrete

The Company shall adopt internationally
widely recognized standards or guidelines

when producing cerperate-social
respoensibiity reports, to disclose the status of
its implementation of the eerperate-social-
responsibitity policy. The reports include:

I. The policy, system, or relevant
management guidelines and concrete

29 promotion plans for implementing promotion plans for implementing
sustainable development initiatives. corporate-socialresponsibiity initiatives.
I1. Major stakeholders and their concerns. | Il. Major stakeholders and their concerns.
I11. Results and a review of the exercising | I11.Results and a review of the exercising of
of corporate governance, fostering of a corporate governance, fostering of a
sustainable environment, preservation sustainable environment, preservation of
of public welfare and promotion of public welfare and promotion of
economic development. economic development.
I'VV. Future improvements and goals. IVV.Future improvements and goals.
The Company shall at all times monitor the [The Company shall at all times monitor the
development of domestic and foreign development of domestic and foreign
sustainable development standards and the |corperate-secial-respensibitity standards and
change of business environment so asto  [the change of business environment so as to
30 |examine and improve their established examine and improve their established
sustainable development framework and to |cerporate-secialrespensibitity framework and
obtain better results from the to obtain better results from the
implementation of the sustainable implementation of the eerperate-secial-
development policy. responsibitity policy.
The Principles are formulated on 23 The Principles are formulated on 23
32 [December 2015. First amendment was December 2015.

made on March 17, 2022.
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[ Attachment 4]
INDEPENDENT AUDITORS’ REPORT

The Board of Directors and Shareholders
Accton Technology Corporation

Opinion

We have audited the accompanying financial statements of Accton Technology Corporation (the “Company’)
which comprise the balance sheets as of December 31, 2021 and 2020, and the statements of comprehensive
income, changes in equity and cash flows for the years then ended, and the notes to the financial statements,
including a summary of significant accounting policies (collectively referred to as the “financial
statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as of December 31, 2021 and 2020, and its financial performance and its cash flows
for the years then ended in accordance with the Regulations Governing the Preparation of Financial Reports
by Securities Issuers.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of Financial
Statements by Certified Public Accountants and auditing standards generally accepted in the Republic of
China. Our responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with The Norm of Professional Ethics for Certified Public Accountant of the Republic of China
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the financial statements for the year ended December 31, 2021. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters.

Key audit matters for the Company’s financial statements for the year ended December 31, 2021 are stated as
follows:

Revenue recognition

For the year ended December 31, 2021, the Company’s net operating revenue was NT$49,319,186 thousand.
Refer to Notes 4 and 22 to the financial statements for the detailed information on accounting policies on
revenue.

We evaluated that the operating revenue of some of the major customers of the Company have grown
significantly compared to 2020. Therefore, we considered the occurrence of operating revenue as a key audit
matter.

Our audit procedures performed in respect of the above key audit matter included the following:

1. We obtained an understanding of the internal control design and operating procedures regarding the sales
transaction cycle, and we assessed the effectiveness of the internal control operations.

2. We selected appropriate samples from sales and inspected that purchase orders and delivery orders were
consistent with invoices.
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3. We selected samples of revenue details and confirmed that actual receipts and certificate of remittances
were consistent with the recorded amount; we examined relevant documents and checked the credit
period of receivables that had not been received.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with the Regulations Governing the Preparation of Financial Reports by Securities Issuers, and for such
internal control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance (including the audit committee) are responsible for overseeing the
Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with the auditing standards generally accepted in the Republic of China will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with the auditing standards generally accepted in the Republic of China, we
exercise professional judgment and maintain professional skepticism throughout the audit. We also:

1. ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditors’ report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.
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6. Obtain sufficient and appropriate audit evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the audit. We remain solely responsible for
our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements for the year ended December 31, 2021 and are
therefore the key audit matters. We describe these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partners on the audits resulting in this independent auditors’ report are Cheng Chih Lin and
Ming Yuan Chung.

SISl

Deloitte & Touche
Taipei, Taiwan
Republic of China

March 17, 2022

Notice to Readers

The accompanying financial statements are intended only to present the financial position, financial performance and
cash flows in accordance with accounting principles and practices generally accepted in the Republic of China and not
those of any other jurisdictions. The standards, procedures and practices to audit such financial statements are those
generally applied in the Republic of China.

For the convenience of readers, the independent auditors’ report and the accompanying financial statements have been
translated into English from the original Chinese version prepared and used in the Republic of China. If there is any
conflict between the English version and the original Chinese version or any difference in the interpretation of the two
versions, the Chinese-language independent auditors’ report and financial statements shall prevail.
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ACCTON TECHNOLOGY CORPORATION

BALANCE SHEETS
DECEMBER 31, 2021 AND 2020
(In Thousands of New Taiwan Dollars)

2021 2020 2021 2020
ASSETS Amount % Amount % LIABILITIES AND EQUITY Amount % Amount %
CURRENT ASSETS CURRENT LIABILITIES
Cash and cash equivalents (Notes 4, 6 and 30) $ 2,437,668 7 $ 2,302,876 7 Contract liabilities - current (Notes 4 and 22) $ 798,098 3 $ 914,356 3
Financial assets at fair value through profit or loss - current (Notes 4, 7 and Trade payables (Note 30) 7,034,961 22 5,786,272 18
30) 15,011 - 1,915,657 6 Trade payables to related parties (Notes 30 and 31) 3,383,679 10 5,204,304 16
Financial assets at fair value through other comprehensive income - current Accrued compensation of employees and remuneration of directors (Note 23) 916,243 3 852,827 3
(Notes 4, 8 and 30) 208,743 1 136,947 - Payables to contractors and equipment suppliers (Note 30) 72,956 - 79,927 -
Financial assets at amortized cost - current (Notes 4, 9 and 30) 324,966 1 2,824,364 9 Other payables (Note 18) 1,639,739 5 1,896,544 6
Notes and trade receivables, net (Notes 4, 5 and 10) 6,443,807 20 6,426,497 20 Other payables to related parties (Note 31) 141,982 - 150,679 -
Receivables from related parties (Notes 4, 5 and 31) 3,036,042 9 4,385,603 14 Income tax payable (Notes 4 and 24) 1,075,238 3 1,295,338 4
Other receivables, net (Notes 4 and 10) 334,954 1 286,027 1 Provisions - current (Notes 4 and 19) 99,322 - 81,224 -
Other receivables from related parties (Notes 4 and 31) 508,864 2 455,781 1 Lease liabilities - current (Notes 4 and 14) 113,482 - 91,079 -
Inventories (Notes 4, 5 and 11) 10,202,350 31 5,440,371 17 Deferred revenue - current (Notes 17 and 27) 11,075 - 11,075 -
Prepayments (Notes 16 and 31) 152,821 - 133,637 - Long-term borrowings - current portion (Notes 17 and 27) 175,325 1 - -
Other current assets (Note 16) 3,247 - 4,940 - Refund liabilities - current (Note 22) 37,900 - 16,605 -
Total current assets 23,668,473 72 24,312,700 75 Total current liabilities 15,500,000 47 16,380,230 50
NON-CURRENT ASSETS NON-CURRENT LIABILITIES
Financial assets at fair value through profit or loss - non-current (Notes 4, 7 Long-term borrowings (Notes 17 and 27) 1,003,418 3 1,163,470 4
and 30) 101,828 - 95,301 - Lease liabilities - non-current (Notes 4 and 14) 569,180 2 378,908 1
Investments accounted for using the equity method (Notes 4, 12 and 31) 6,632,193 20 6,227,319 19 Deferred revenue - non-current (Notes 17 and 27) 37,019 - 48,094 -
Property, plant and equipment (Notes 4, 13 and 31) 1,104,885 4 1,132,928 4 Net defined benefit liabilities - non-current (Notes 4 and 20) 29,782 - 29,115 -
Right-of-use assets (Notes 4 and 14) 791,669 3 477,705 2 Guarantee deposits (Note 30) 816 - 816 -
Intangible assets (Notes 4, 15 and 31) 82,552 - 70,933
Deferred income tax assets (Notes 4 and 24) 19,425 - 74,915 - Total non-current liabilities 1,640,215 5 1,620,403 5
Prepayments for equipment 21,133 - 19,573 -
Refundable deposits (Note 30) 36,593 - 41,826 - Total liabilities 17,140,215 52 18,000,633 55
Other non-current assets-other (Notes 16, 32 and 33) 234,415 1 27,773 -
EQUITY ATTRIBUTABLE TO OWNERS OF THE COMPANY (Notes 4, 21
Total non-current assets 9,024,693 28 8,168,273 25 and 26)
Share capital
Ordinary shares 5,599,204 17 5,594,564 17
Capital surplus 843,580 3 824,883 3
Retained earnings
Legal reserve 2,347,651 7 1,843,206 6
Special reserve 473,221 2 538,244 1
Unappropriated earnings 6,834,835 21 6,203,663 19
Total retained earnings 9,655,707 30 8,585,113 26
Other equity (494,541) (2) (473,221) 1)
Treasury shares (50,999) - (50,999) -
Total equity 15,552,951 48 14,480,340 45
TOTAL $ 32,693,166 100 $ 32,480,973 100 TOTAL $ 32,693,166 100 $ 32,480,973 100

The accompanying notes are an integral part of the financial statements.
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ACCTON TECHNOLOGY CORPORATION

STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020

(In Thousands of New Taiwan Dollars, Except Earnings Per Share)

OPERATING REVENUE (Notes 4, 22 and 31)

OPERATING COSTS (Notes 4, 11, 20, 23 and
31)

GROSS PROFIT

REALIZED (UNREALIZED) GAIN ON
TRANSACTIONS WITH SUBSIDIARIES
(Note 4)

REALIZED GROSS PROFIT

OPERATING EXPENSES (Notes 4, 10, 20, 23,
31 and 34)
Selling and marketing
General and administrative
Research and development
Expected credit loss

Total operating expenses
OPERATING INCOME

NON-OPERATING INCOME AND
EXPENSES (Notes 4, 12, 23 and 31)
Interest income
Other income
Other gains and losses
Finance costs
Share of profit of subsidiaries and associates

Total non-operating income and
expenses

PROFIT BEFORE INCOME TAX
INCOME TAX EXPENSE (Notes 4 and 24)

NET INCOME FOR THE YEAR

2021 2020
Amount % Amount %
$49,319,186 100 $51,270,498 100
40,679,451 83 41,613,889 81
8,639,735 17 9,656,609 19
348,483 1 (189,840) (1)
8,988,218 18 9,466,769 18
1,015,506 2 973,777 2
1,291,755 2 1,145,101 2
1,832,719 4 1,591,873 3
45 - 9,934 -
4,140,025 8 3,720,685 7
4,848,193 10 5,746,084 11
14,660 - 61,338 -
120,256 1 98,986 -
56,267 (112,737) -
(31,284) - (28,635) -
583,567 1 340,197 1
743,466 2 359,149 1
5,591,659 12 6,105,233 12
886,600 2 1,056,880 2
4,705,059 10 5,048,353 10

(Continued)
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ACCTON TECHNOLOGY CORPORATION

STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020
(In Thousands of New Taiwan Dollars, Except Earnings Per Share)

2021 2020

Amount % Amount

OTHER COMPREHENSIVE INCOME
(LOSS) (Notes 4, 20 and 21)
Items that will not be reclassified
subsequently to profit or loss:
Remeasurement of defined benefit plans $  (1,527) - % (3,907)
Unrealized gain on investments in equity
instruments at fair value through other
comprehensive income 32,033 - 13,712
Share of the other comprehensive (loss)
income of subsidiaries accounted for
using the equity method (10,464) - 13,042
Items that may be reclassified subsequently
to profit or loss:
Exchange differences on translation of the
financial statements of foreign

operations (39,289) - 38,269

Other comprehensive (loss) income for
the year, net of income tax (19,247) - 61,116

TOTAL COMPREHENSIVE INCOME FOR
THE YEAR $ 4685812 10 $ 5,109,469

EARNINGS PER SHARE (Note 25)

Basic $ 8.44 $ 9.07
Diluted $ 8.36 $ 8.98

The accompanying notes are an integral part of the financial statements.

(Concluded)
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ACCTON TECHNOLOGY CORPORATION

STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020
(In Thousands of New Taiwan Dollars)

BALANCE AT JANUARY 1, 2020
Adjustments to capital surplus due to the distribution of cash dividends to subsidiaries
Appropriation of 2019 earnings
Legal reserve
Special reserve
Cash dividends distributed by the Company
Net profit for the year ended December 31, 2020

Other comprehensive income (loss) for the year ended December 31, 2020, net of
income tax

Total comprehensive income for the year ended December 31, 2020

Share-based payment arrangements

BALANCE AT DECEMBER 31, 2020

Adjustments to capital surplus due to the distribution of cash dividends to subsidiaries
Changes in percentage of ownership interests in subsidiaries

Disposal of investments in equity instruments at fair value through other
comprehensive income

Appropriation of 2020 earnings

Legal reserve

Special reserve

Cash dividends distributed by the Company
Net profit for the year ended December 31, 2021

Other comprehensive income (loss) for the year ended December 31, 2021, net of
income tax

Total comprehensive income (loss) for the year ended December 31, 2021
Share-based payment arrangements

BALANCE AT DECEMBER 31, 2021

The accompanying notes are an integral part of the financial statements.

Equity Attributable to Owners of the Company

Retained Earnings

Unappropriated

Other Equity
Unrealized Gain
Exchange (Loss) on
Differences on Financial Assets
Translating at Fair Value
the Financial Through Other

Statements of

Comprehensive

Share Capital Capital Surplus Legal Reserve Special Reserve Earnings Foreign Operations Income Treasury Shares Total
$ 5,580,514 $ 805,715 $ 1,348,157 $ 307,492 $ 5,347,752 $ (492,608) $ (45,636) $ (50,999) $ 12,800,387
- 15,683 - - - - - - 15,683
- - 495,049 - (495,049) - - - -
- - - 230,752 (230,752) - - - -
- - - - (3,462,734) - - - (3,462,734)
- - - - 5,048,353 - - - 5,048,353
- - - - (3,907) 38,269 26,754 - 61,116
- - - - 5,044,446 38,269 26,754 - 5,109,469
14,050 3,485 - - - - - - 17,535
5,594,564 824,883 1,843,206 538,244 6,203,663 (454,339) (18,882) (50,999) 14,480,340
- 14,354 - - - - - - 14,354
- 2,604 - - - - - - 2,604
- - - - 3,600 - (3,600) - -
- - 504,445 - (504,445) - - - -
- - - (65,023) 65,023 - - - -
- - - - (3,636,538) - - - (3,636,538)
- - - - 4,705,059 - - - 4,705,059
- - - - (1,527) (39,289) 21,569 - (19,247)
- - - - 4,703,532 (39,289) 21,569 - 4,685,812
4,640 1,739 - - - - - - 6,379
$ 5,599,204 $ 843,580 $ 2,347,651 $ 473,221 $ 6,834,835 $ (493,628) $ (913) $ (50,999) $ 15,552,951
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ACCTON TECHNOLOGY CORPORATION

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020
(In Thousands of New Taiwan Dollars)

CASH FLOWS FROM OPERATING ACTIVITIES

Income before income tax

Adjustments for:
Depreciation expense
Amortization expense
Expected credit loss

Net gain on financial assets at fair value through profit or

loss
Finance costs
Interest income
Dividend income

Dividends received from investments accounted for using

equity method

Share of profit of subsidiaries and associates

Loss (gain) on disposal of property, plant and equipment,

net

Write-down (reversal) of inventories

(Realized) unrealized gain on the transactions with

subsidiaries

Unrealized loss (gain) on foreign currency exchange

Amortization of grant revenue
Gain on lease modification

Changes in operating assets and liabilities

Notes and trade receivables, net

Trade receivables from related parties

Other receivables

Other receivables from related parties

Inventories

Prepayments

Other current assets

Contract liabilities

Trade payables

Trade payables to related parties

Other payables

Other payables to related parties

Provisions

Refund liabilities

Net defined benefit liabilities
Cash generated from operations
Interest paid
Income tax paid

Net cash generated from operating activities

(Continued)

30

2021 2020
$5591,659  $6,105233
496,306 399,201
36,197 35,318

45 9,934
(49,449) (10,968)
31,284 28,635
(14,660) (61,338)
(9,003) (8,138)
163,037 513,662
(583,567) (340,197)
10 (326)

7,381 (36,410)
(348,483) 189,840
71,032 (46,734)
(11,075) (10,761)
(212) -
36,028 (2,255,387)
1,736,977 (817,980)
(39,248) (215,102)
(48,191) 584,030
(4,769,360) (344,435)
(19,184) (30,647)
(49,949) (4,527)
(116,258) 371,630
1,189,442 981,266
(1,920,290)  (1,830,862)
(244,228) 304,064
(11,909) (14,116)
18,098 36,844
21,295 13,426
(860) (1,601)
1,162,865 3,543,554
(16,001) (13,225)
(1,051,210) (539,809)
95,654 2,990,520




ACCTON TECHNOLOGY CORPORATION

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020
(In Thousands of New Taiwan Dollars)

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of financial assets at fair value through other
comprehensive income

Proceeds from sale of financial assets at fair value through
other comprehensive income

Purchase of financial assets at amortized cost

Proceeds from sale of financial assets at amortized cost

Purchase of financial assets at fair value through profit or loss

Proceeds from sale of financial assets at fair value through
profit or loss

Acquisition of property, plant and equipment

Proceeds from disposal of property, plant and equipment

Decrease (increase) in refundable deposits

Acquisition of intangible assets

Acquisition of right-of-use assets

Interest received

Dividends received

Net cash generated from (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from short-term borrowings
Repayments of short-term borrowings
Proceeds from long-term borrowings
Repayments of long-term borrowings
Repayment of the principal portion of lease liabilities
Dividends paid to owners of the Company
Employee share options

Net cash used in financing activities

EFFECTS OF EXCHANGE RATE CHANGES ON THE
BALANCE OF CASH AND CASH EQUIVALENTS HELD
IN FOREIGN CURRENCIES

NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE BEGINNING
OF THE YEAR

CASH AND CASH EQUIVALENTS AT THE END OF THE
YEAR

2021 2020
6,384 -
(5,781,620) (9,608,934)
8,287,451 10,887,962
(460,000) (3,890,000)
2,403,568 2,294,973
(346,123) (526,466)
444 1,056
5,233 (17,776)
(47,816) (56,988)
(155,000) -
7,519 68,279
9,003 8,138
3,882,896 (839,756)
600,000 2,700,000
(600,000) (2,700,000)
- 345,000
- (100,000)
(232,523) (99,095)
(3,636,538) (3,462,734)
6,379 17,535
(3,862,682) (3,299,294)
18,924 68,906
134,792 (1,079,624)
2,302,876 3,382,500
$ 2,437,668 $2,302,876

The accompanying notes are an integral part of the financial statements.

(Concluded)
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INDEPENDENT AUDITORS’ REPORT

The Board of Directors and Shareholders
Accton Technology Corporation

Opinion

We have audited the accompanying consolidated financial statements of Accton Technology Corporation (the
“Company”) and its subsidiaries (collectively referred to as the “Group™), which comprise the consolidated
balance sheets as of December 31, 2021 and 2020, and the consolidated statements of comprehensive income,
changes in equity and cash flows for the years then ended, and the notes to the consolidated financial
statements, including a summary of significant accounting policies. (collectively referred to as the
“consolidated financial statements”).

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as of December 31, 2021 and 2020, and its consolidated
financial performance and its consolidated cash flows for the years then ended in accordance with the
Regulations Governing the Preparation of Financial Reports by Securities Issuers and the International
Financial Reporting Standards (IFRS), International Accounting Standards (IAS), IFRIC Interpretations
(IFRIC), and SIC Interpretations (SIC) endorsed and issued into effect by the Financial Supervisory
Commission of the Republic of China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of Financial
Statements by Certified Public Accountants and auditing standards generally accepted in the Republic of
China. Our responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with The Norm of Professional Ethics for Certified Public Accountant of the Republic of China
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the consolidated financial statements for the year ended December 31, 2021. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

Key audit matters for the Group’s consolidated financial statements for the year ended December 31, 2021
are stated as follows:

Revenue recognition

For the year ended December 31, 2021, the Group’s net operating revenue was NT$59,598,681 thousand.
Refer to Notes 4 and 24 to the consolidated financial statements for detailed information on accounting
policies on revenue.

We evaluated the operating revenue of some of the major customers of the Company and its subsidiaries,
which have grown significantly compared to 2020. Therefore, we considered the occurrence of operating
revenue as a key audit matter.

Our audit procedures performed in respect of the above key audit matter included the following:

In response to the above key audit matter, we performed the following procedures:

32



1. We obtained an understanding of the internal control design and operating procedures regarding the sales
transaction cycle, and we assessed the effectiveness of the internal control operations.

2. We selected appropriate samples from sales and inspected that purchase orders and delivery orders were
consistent with invoices.

3. We selected samples of revenue details and confirmed that actual receipts and certificate of remittances
were consistent with the recorded amount; we examined relevant documents and checked the credit
period of receivables that had not been received.

Other Matter

We have also audited the parent company only financial statements of Accton Technology Corporation as of
and for the years ended December 31, 2021 and 2020 on which we have issued an unmodified opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with the Regulations Governing the Preparation of Financial Reports by Securities Issuers and
the IFRS, IAS, IFRIC, and SIC endorsed and issued into effect by the Financial Supervisory Commission of
the Republic of China, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance (including the audit committee) are responsible for overseeing the Group’s
financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the auditing standards generally accepted in the Republic of China will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with the auditing standards generally accepted in the Republic of China, we
exercise professional judgment and maintain professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.
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3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditors’ report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Group to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

6. Obtain sufficient and appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the consolidated financial statements for the year ended December 31,
2021 and are therefore the key audit matters. We describe these matters in our auditors’ report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partners on the audits resulting in this independent auditors’ report are Cheng Chih Lin and
Ming Yuan Chung.

Qo & e

Deloitte & Touche
Taipei, Taiwan
Republic of China

March 17, 2022

Notice to Readers

The accompanying consolidated financial statements are intended only to present the consolidated financial position,
financial performance and cash flows in accordance with accounting principles and practices generally accepted in the
Republic of China and not those of any other jurisdictions. The standards, procedures and practices to audit such
consolidated financial statements are those generally applied in the Republic of China.

For the convenience of readers, the independent auditors’ report and the accompanying consolidated financial
statements have been translated into English from the original Chinese version prepared and used in the Republic of
China. If there is any conflict between the English version and the original Chinese version or any difference in the
interpretation of the two versions, the Chinese-language independent auditors’ report and consolidated financial
statements shall prevail.
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ACCTON TECHNOLOGY CORPORATION AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2021 AND 2020
(In Thousands of New Taiwan Dollars)

2021 2020 2021 2020
ASSETS Amount % Amount % LIABILITIES AND EQUITY Amount % Amount %
CURRENT ASSETS CURRENT LIABILITIES
Cash and cash equivalents (Notes 4, 6 and 32) $ 6,257,744 18 $ 4,894,509 Contract liabilities - current (Notes 4 and 24) 841,636 3 958,519 3
Financial assets at fair value through profit or loss - current (Notes 4, 7 and 32) 140,012 - 2,413,955 Trade payables 11,567,228 33 8,639,267 28
Financial assets at fair value through other comprehensive income - current (Notes 4, Accrued compensation of employees and remuneration of directors (Note 25) 1,053,040 3 1,031,443 3
8 and 32) 250,405 1 192,943 Payables to contractors and equipment suppliers 110,169 - 104,220 -
Financial assets at amortized cost - current (Notes 4, 9 and 32) 943,630 3 3,197,704 Other payables (Note 20) 2,295,178 7 2,420,184 8
Notes and trade receivables, net (Notes 4, 5 and 10) 10,316,266 29 8,847,386 Other payables to related parties (Note 33) - - 1,867 -
Receivables from related parties (Notes 4, 5 and 33) 39 - 376 Income tax payable (Notes 4 and 26) 1,168,369 3 1,349,251 4
Other receivables (Notes 4, 10 and 26) 405,586 1 337,084 Provisions - current (Notes 4 and 21) 102,430 - 84,389 -
Other receivables from related parties (Notes 4 and 33) 9,078 - 9,815 Lease liabilities - current (Notes 4 and 15) 213,367 1 170,641 1
Inventories (Notes 4, 5 and 11) 13,245,641 38 8,179,022 Deferred revenue - current (Notes 19 and 29) 11,075 - 11,075 -
Prepayments (Notes 18 and 33) 195,793 1 356,477 Long-term borrowings - current portion(Notes 19 and 29) 175,325 1 - -
Other current assets 18,039 - 11,030 Refund liabilities - current (Note 24) 105,639 - 60,601
Total current assets 31,782,233 91 28,440,301 Total current liabilities 17,643,456 51 14,831,457
NON-CURRENT ASSETS NON-CURRENT LIABILITIES
Financial assets at fair value through profit or loss - non-current (Notes 4, 7 and Long-term borrowings (Notes 19 and 29) 1,003,418 1,163,470
32) 195,145 1 136,757 1 Lease liabilities - non-current (Notes 4 and 15) 753,927 566,944
Investments accounted for using the equity method (Notes 4 and 13) 11,526 - 12,929 - Deferred revenue - non-current (Notes 19 and 29) 37,019 48,094
Property, plant and equipment (Notes 4 and 14) 1,487,456 4 1,502,317 5 Net defined benefit liabilities - non-current (Notes 4 and 22) 29,782 29,115
Right-of-use assets (Notes 4 and 15) 1,069,801 3 740,798 3 Guarantee deposits (Note 32) 816 - 816 -
Goodwill (Notes 4 and 16) 1,930 - 1,930 -
Intangible assets (Notes 4 and 17) 107,351 - 74,442 - Total non-current liabilities 1,824,962 5 1,808,439 6
Deferred income tax assets (Notes 4 and 26) 22,531 - 78,510 -
Prepayments for equipment 24,683 - 21,856 - Total liabilities 19,468,418 56 16,639,896 53
Refundable deposits (Note 32) 84,298 - 66,427 -
Other non-current assets-other (Notes 18, 34 and 35) 234,415 1 46,702 - EQUITY ATTRIBUTABLE TO OWNERS OF THE COMPANY (Notes 4, 23 and 28)
Share capital
Total non-current assets 3,239,136 9 2,682,668 9 Ordinary shares 5,599,204 16 5,594,564 18
Capital surplus 843,580 2 824,883 3
Retained earnings
Legal reserve 2,347,651 7 1,843,206 6
Special reserve 473,221 1 538,244 2
Unappropriated earnings 6,834,835 19 6,203,663 20
Total retained earnings 9,655,707 27 8,585,113 28
Other equity (494,541) ) (473,221) 2)
Treasury shares (50,999) - (50,999) -
Total equity attributable to owners of the Company 15,552,951 44 14,480,340 47
NON-CONTROLLING INTERESTS (Notes 4 and 23) - - 2,733 -
Total equity 15,552,951 44 14,483,073 47
TOTAL $ 35,021,369 100 $ 31,122,969 100 TOTAL $ 35,021,369 100 $ 31,122,969 100

The accompanying notes are an integral part of the consolidated financial statements.
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ACCTON TECHNOLOGY CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020
(In Thousands of New Taiwan Dollars, Except Earnings Per Share)

2021 2020
Amount % Amount %
OPERATING REVENUE (Notes 4, 24 and 33) $ 59,598,681 100 $ 54,462,872 100
OPERATING COSTS (Notes 4, 11, 22, 25 and 33) 48,254,085 81 42,908,810 79
GROSS PROFIT 11,344,596 19 11,554,062 21
OPERATING EXPENSES (Notes 4, 10, 22, 25 and 33)
Selling and marketing 1,603,114 3 1,498,120 3
General and administrative 1,631,076 3 1,492,319 2
Research and development 2,668,321 4 2,163,639 4
Expected credit loss (gain) 1,359 - (2,679) -
Total operating expenses 5,903,870 10 5,151,399 9
OPERATING INCOME 5,440,726 9 6,402,663 12
NON-OPERATING INCOME AND EXPENSES
(Notes 4, 13, 25 and 33)
Interest income 32,470 - 90,044 -
Other income 165,543 1 156,016 -
Other gains and losses 136,425 - (396,294) Q)
Finance costs (42,388) - (38,094) -
Share of loss of associates (1,625) - (1,440) -
Total non-operating income and expenses 290,425 1 (189,768) Q)
PROFIT BEFORE INCOME TAX 5,731,151 10 6,212,895 11
INCOME TAX EXPENSE (Notes 4 and 26) 1,026,093 2 1,164,255 2
NET INCOME FOR THE YEAR 4,705,058 8 5,048,640 9
OTHER COMPREHENSIVE INCOME (Notes 4, 22
and 23)
Items that will not be reclassified subsequently to
profit or loss:
Remeasurement of defined benefit plans (1,527) - (3,907) -
Unrealized gain on investments in equity
instruments at fair value through other
comprehensive income 21,569 - 26,754 -
Items that may be reclassified subsequently to profit
or loss:
Exchange differences on translating the financial
statements of foreign operations (39,289) - 38,125 -
Other comprehensive (loss) income for the year,
net of income tax (19,247) - 60,972 -
TOTAL COMPREHENSIVE INCOME FOR THE
YEAR $ 4,685,811 8 $ 5,109,612 9

(Continued)
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ACCTON TECHNOLOGY CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020
(In Thousands of New Taiwan Dollars, Except Earnings Per Share)

2021 2020
Amount % Amount %
NET PROFIT (LOSS) ATTRIBUTABLE TO:
Owners of the Company $ 4,705,059 8 $ 5,048,353 9
Non-controlling interests Q) - 287 -
$ 4,705,058 8 $ 5,048,640 9
TOTAL COMPREHENSIVE INCOME (LOSS)
ATTRIBUTABLE TO:
Owners of the Company $ 4,685,812 8 $ 5,109,469 9
Non-controlling interests @)} - 143 -
$ 4685811 _ 8 $ 5109612 _9
EARNINGS PER SHARE (Note 27)
Basic 3 8.44 $ 9.07
Diluted $ 8.36 $ 8.98

The accompanying notes are an integral part of the consolidated financial statements.

(Concluded)
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ACCTON TECHNOLOGY CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020
(In Thousands of New Taiwan Dollars)

BALANCE AT JANUARY 1, 2020

Adjustments to capital surplus due to the distribution of cash
dividends to subsidiaries

Appropriation of 2019 earnings

Legal reserve

Special reserve

Cash dividends distributed by the Company
Net profit for the year ended December 31, 2020

Other comprehensive income (loss) for the year ended December 31,
2020, net of income tax

Total comprehensive income for the year ended December 31, 2020
Share-based payment arrangements
BALANCE AT DECEMBER 31, 2020

Adjustments to capital surplus due to the distribution of cash
dividends to subsidiaries

Changes in percentage of ownership interests in subsidiaries

Disposal of investments in equity instruments at fair value through
other comprehensive income

Appropriation of 2020 earnings

Legal reserve

Special reserve

Cash dividends distributed by the Company
Net profit for the year ended December 31, 2021

Other comprehensive income (loss) for the year ended December 31,
2021, net of income tax

Total comprehensive income (loss) for the year ended December 31,
2021

Share-based payment arrangements

BALANCE AT DECEMBER 31, 2021

Equity Attributable to Owners of the Company

Other Equity

Exchange Unrealized Gain
Differences on (Loss) on
Translating the Financial Assets
Financial at Fair Value
Retained Earnings Statements of Through Other
Unappropriated Foreign Comprehensive Non-controlling
Share Capital Capital Surplus Legal Reserve Special Reserve Earnings Operations Income Treasury Shares Total Interests Total Equity

$ 5,580,514 $ 805,715 $ 1,348,157 $ 307,492 $ 5,347,752 $ (492,608) $ (45,636) $ (50,999) 12,800,387 $ 2,590 $ 12,802,977
- 15,683 - - - - - - 15,683 - 15,683
- - 495,049 - (495,049) - - - - - -
- - - 230,752 (230,752) - - - - - -
- - - - (3,462,734) - - - (3,462,734) - (3,462,734)
- - - - 5,048,353 - - - 5,048,353 287 5,048,640
- - - - (3.907) 38,269 26,754 - 61,116 (144) 60,972
- - - - 5,044,446 38,269 26,754 - 5,109,469 143 5,109,612
14,050 3,485 - - - - - - 17,535 - 17,535
5,594,564 824,883 1,843,206 538,244 6,203,663 (454,339) (18,882) (50,999) 14,480,340 2,733 14,483,073
- 14,354 - - - - - - 14,354 - 14,354
- 2,604 - - - - - - 2,604 (2,732) (128)
- - - - 3,600 - (3,600) - - - -
- - 504,445 - (504,445) - - - - - -
- - - (65,023) 65,023 - - - - - -
- - - - (3,636,538) - - - (3,636,538) - (3,636,538)
- - - - 4,705,059 - - - 4,705,059 1) 4,705,058
- - - - (1,527) (39,289) 21,569 - (19,247) - (19,247)
- - - - 4,703,532 (39,289) 21,569 - 4,685,812 (1) 4,685,811
4,640 1,739 - - - - - - 6,379 - 6,379
$ 5,599,204 $ 843,580 $ 2,347,651 $ 473,221 $ 6,834,835 $ (493,628) $ (913) $ (50,999) 15,552,951 s - 15,552,951

The accompanying notes are an integral part of the consolidated financial statements.




ACCTON TECHNOLOGY CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020
(In Thousands of New Taiwan Dollars)

2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES
Income before income tax $ 5,731,151 $ 6,212,895
Adjustments for:
Depreciation expense 722,315 636,471
Amortization expense 44,203 38,527
Expected credit loss (gain) 1,359 (2,679)
Net (gain) loss on financial assets at fair value through profit or
loss (184,106) 27,621
Finance costs 42,388 38,094
Interest income (32,470) (90,044)
Dividend income (9,003) (9,797)
Share of loss of associates 1,625 1,440
(Gain) loss on disposal of property, plant and equipment, net (279) 878
Loss on disposal of subsidiaries - 48
Reversal of inventories (40,744) (24,231)
Unrealized gain on foreign currency exchange (20,911) (69,700)
Amortization of grant revenue (11,075) (10,761)
Gain on lease modification (206) (39)
Changes in operating assets and liabilities
Notes and trade receivables, net (1,417,174) (1,850,351)
Trade receivables from related parties 337 2,475
Other receivables (72,179) (204,239)
Other receivables from related parties 737 743
Inventories (5,025,875) 562,142
Prepayments 153,784 (172,767)
Other current assets (7,066) 13,130
Contract liabilities (113,682) 366,382
Trade payables 2,868,543 (1,328,206)
Other payables (146,015) (69,229)
Other payables to related parties (1,867) (403)
Provisions 18,130 38,502
Refund liabilities 45,038 12,488
Net defined benefit liabilities (860) (2,225)
Cash generated from operations 2,546,098 4,117,165
Interest paid (27,105) (22,684)
Income tax paid (1,150,996) (622,076)
Net cash generated from operating activities 1,367,997 3,472,405
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of financial assets at fair value through other
comprehensive income (46,147) -
Proceeds from sale of financial assets at fair value through other
comprehensive income 6,384 -
Purchase of financial assets at amortized cost (6,948,290) (10,174,508)
Proceeds from sale of financial assets at amortized cost 9,209,660 11,292,639

(Continued)
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ACCTON TECHNOLOGY CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020
(In Thousands of New Taiwan Dollars)

Purchase of financial assets at fair value through profit or loss

Proceeds from sale of financial assets at fair value through profit or
loss

Net cash outflow on disposal of subsidiaries

Acquisition of property, plant and equipment

Proceeds from disposal of property, plant and equipment

Increase in refundable deposits

Acquisition of intangible assets

Acquisition of right-of-use assets

(Increase) decrease in other financial assets

Interest received

Dividends received

Net cash generated from (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from short-term borrowings
Repayments of short-term borrowings
Proceeds from long-term borrowings
Repayments of long-term borrowings
Decrease in guarantee deposits
Repayments of the principal portion of lease liabilities
Dividends paid to owners of the Company
Employee share options

Net cash used in financing activities
EFFECTS OF EXCHANGE RATE CHANGES ON THE BALANCE
OF CASH AND CASH EQUIVALENTS HELD IN FOREIGN
CURRENCIES

NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE
YEAR

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

The accompanying notes are an integral part of the consolidated financial statements.

(Concluded)
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2021

$ (1,766,442)

2020

$ (4,740,092)

4,162,496 2,663,731
(4,331) (3,747)
(480,256) (581,114)
1,837 2,842
(18,149) (21,093)
(77,124) (59,415)
(155,000) -
(32,713) 15,064
38,829 97,574
9,003 9,797
3,899,757 (1,498,322)
600,000 2,700,000
(600,000) (2,700,000)

- 345,000

- (100,000)

- (3,669)
(326,763) (179,613)
(3,622,184) (3,449,054)
6,379 17,535
(3.942,568) (3,369,801)
38,049 68,372
1,363,235 (1,327,346)
4,894,509 6,221,855
$ 6,257,744 $ 4,894,509




[ Attachment 5]

Accton Technology Corporation
Comparison Table of Amended Provisions of Articles of Association

Article .. .. Explanatory
Amended Provision Current Provision

No. Notes
The Company’s transfer of Newly added Pursuant to the
bought-back shares, Company Act,
employees’ subscription of new the Articles of
shares and the Company’s share Incorporation
subscription warrant and restricted shall specify that
shares may be issued to employees of the e_m_ployees

6-4 the parent or subsidiaries of the receiving t,he
Company meeting certain specific employees_

) : compensation
requirements, a_nd such requirements shall include
sh_all be determined by the Board of those of the
Directors. parent or

subsidiaries of

the company.
When the Company holds a Newly added In response
shareholders’ meeting, the meeting toamendment
may be held in means of visual ofrelated

111 communication, or other methods regulations
announced by Ministry of Economic
Affairs.
If the Company has gained profits If the Company has gained profits [Pursuant to the
within a fiscal year, 1% to 11.25% of |within a fiscal year, 1% to 11.25%|Company Act,
the profits shall be reserved as the of the profits shall be reserved as |the Articles of
employees' compensation to the employees' compensation to Incorporation
employees of the parent or employees of the Company shall specify that
subsidiaries of the Company meeting |meeting certain specific the emplovees
certain specific requirements, and the [requirements, and the Board of -MpIoy
Board of Directors shall decide Directors shall decide whether to | €¢€1VINg t,he
whether to distribute in the form of  |distribute in the form of shares or employees_
shares or in cash. The Company may, |in cash. The Company may, upon |COMpensation
upon resolution by the Board of resolution by the Board of shall include
Directors, reserve no more than 1.5% |Directors, reserve no more than  |those of the
18 |of the aforesaid profit as directors' 1.5% of the aforesaid profit as parent or

compensation. Proposals for the
distribution of employees'
compensation and directors'
compensation shall be submitted to
the shareholders' meeting.

In case of accumulated loss, the
Company shall reserve a specific
amount to make up for losses. The
Company shall then distribute
employees and directors
compensation according to
aforementioned ratios.

directors' compensation. Proposals
for the distribution of employees'
compensation and directors'
compensation shall be submitted
to the shareholders' meeting.

In case of accumulated loss, the
Company shall reserve a specific
amount to make up for losses. The
Company shall then distribute
employees and directors
compensation according to
aforementioned ratios.

subsidiaries of
the company.
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The 34th amendment was on June 17,
2016. The 35th amendment was on
June 13, 2018._The 36th amendment
was on June 16, 2022.

The 34th amendment was on June
17, 2016. The 35th amendment
was on June 13, 2018.

Added the date
of the latest
amendment
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[ Attachment 6]

Accton Technology Corporation
Comparison Table of Amended Provisions of Rules of Procedure for
Shareholders’ Meetings

Article
No.

Amended Provision

Article
No.

Current Provision

For each shareholders' meeting, a
shareholder may appoint a proxy to
attend the meeting by providing the
proxy form issued by the Company and
stating the scope of the proxy's
authorization.

A shareholder may issue only one proxy
form and appoint only one proxy for any
given shareholders' meeting, and shall
deliver the proxy form to the Company 5
days before the date of the shareholders'
meeting.

When duplicate proxy forms are
delivered, the one received earliest shall
prevail unless a declaration is made to
cancel the previous proxy appointment.

After a proxy form has been delivered to

For each shareholders' meeting, a
shareholder may appoint a proxy to attend
the meeting by providing the proxy form
issued by the Company and stating the
scope of the proxy's authorization.

A shareholder may issue only one proxy
form and appoint only one proxy for any
given shareholders' meeting, and shall
deliver the proxy form to the Company 5
days before the date of the shareholders'
meeting.

When duplicate proxy forms are delivered,
the one received earliest shall prevail unless
a declaration is made to cancel the previous
proxy appointment.

After a proxy form has been delivered to the
Company, if the shareholder intends to

3 |the Company, if the shareholder intends 3 |attend the meeting in person or to exercise
to attend the meeting in person or to voting rights by correspondence or
exercise voting rights by correspondence electronically, a written notice of proxy
or electronically, a written notice of cancellation shall be submitted to the
proxy cancellation shall be submitted to Company 2 days before the meeting date. If
the Company 2 days before the meeting the cancellation notice is submitted after
date. If the cancellation notice is that time, votes cast at the meeting by the
submitted after that time, votes cast at proxy shall prevail.
the meeting by the proxy shall prevail.

After a proxy form has been delivered to

the Company, if the shareholder intends

to attend the meeting via visual

communication network, a written notice

of proxy cancellation shall be submitted

to the Company 2 days before the

meeting date. If the cancellation notice is

submitted after that time, votes cast at

the meeting by the proxy shall prevail.

The venue for a shareholders' meeting The venue for a shareholders' meeting shall

4 shall be at the premises of the Company, 4 be at the premises of the Company, or a

or a place easily accessible to
shareholders and suitable for a

place easily accessible to shareholders and
suitable for a shareholders' meeting. The
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shareholders' meeting. The meeting shall
begin no earlier than 9 a.m. and no later
than 3 p.m.

The aforementioned requirements on
meeting venues are not applicable to
meetings held via visual communication
network.

meeting shall begin no earlier than 9 a.m.
and no later than 3 p.m.

The Company shall indicate on the
meeting notice the check-in time and
location for shareholders, solicitors, and
proxies (hereinafter collectively referred
to as “shareholders”), and other matters
for attention.

The time during which shareholder
attendance registrations will be accepted,
as stated in the preceding paragraph,
shall be at least 30 minutes prior to the
time the meeting commences. The place
at which attendance registrations are
accepted shall be clearly marked and a
sufficient number of suitable personnel
assigned to handle the registrations.

For meetings held via visual
communication network, the shareholder

attendance registrations will be accepted
at least 30 minutes prior to the time the
meeting commences on the video
conferencing platforms, and shareholders

who completed the registration shall be
deemed as attending in person.

Shareholders shall attend shareholders'
meetings with attendance cards, sign-in
cards, or other certificates of attendance.
Solicitors soliciting proxy forms shall
also bring identification documents for
verification.

The Company shall furnish the attending
shareholders with an attendance book to
sign, or attending shareholders may hand
in a sign-in card in lieu of signing in.
The Company shall provide attending
shareholders with the meeting agenda
book, annual report, attendance card,
speaker's slips, voting slips, and other
meeting materials. Where there is an
election of directors, ballots shall also be
furnished.

The Company shall indicate on the meeting
notice the check-in time and location and
other matters for attention.

The time during which shareholder
attendance registrations will be accepted, as
stated in the preceding paragraph, shall be
at least 30 minutes prior to the time the
meeting commences. The place at which
attendance registrations are accepted shall
be clearly marked and a sufficient number
of suitable personnel assigned to handle the
registrations.

Shareholders-and-their-proxies-{hereafter

shall attend shareholders' meetings with
attendance cards, sign-in cards, or other
certificates of attendance. Solicitors
soliciting proxy forms shall also bring
identification documents for verification.

The Company shall furnish the attending
shareholders with an attendance book to
sign, or attending shareholders may hand in
a sign-in card in lieu of signing in.

The Company shall provide attending
shareholders with the meeting agenda book,
annual report, attendance card, speaker's
slips, voting slips, and other meeting
materials. Where there is an election of
directors, ballots shall also be furnished.

When the government or a juristic person is
a shareholder, it may be represented by
more than one representative at a
shareholders' meeting. When a juristic
person is appointed to attend as proxy, it
may designate only one person to represent
it in the meeting.
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When the government or a juristic person
is a shareholder, it may be represented by
more than one representative at a
shareholders' meeting. When a juristic
person is appointed to attend as proxy, it
may designate only one person to
represent it in the meeting.

For meetings held via visual
communication network, if shareholders
intend to participate via visual
communication network, they shall sign
up with the Company 2 days prior to the
shareholders’ meeting.

For meetings held via visual
communication network, the meeting
handbook, annual reports, and other
relevant documents shall be uploaded
onto the shareholders’ video
conferencing platforms at least 30
minutes prior to the time the meeting
commences and shall be kept disclosed
until the meeting adjournment.

When convening shareholders' meetings
via visual communication network, the
Company shall state the following
matters in the shareholders meeting
notices:

I.  Methods for shareholders to
participate in meetings held via
visual communication network and
exercise rights.

Il.  The following matters shall be
coped with when there is a problem
with the visual communication
network for meetings or
participating via visual
communication network due to
natural disasters, incidents or other
force majeure events:

(I) The time to determine
postponed and continued
meetings due to the foregoing
problems which cannot be
solved, and the date for
convening such postponed
and continued meetings as

required.

Newly added
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(1) Shareholders who have not
registered to attend in the
original shareholders' meeting
via visual communication
network shall not attend in the
postponed and continued

meetings.

(111) When a meeting is held via
visual communication
network, if a continued
meeting cannot be held, the
meeting shall continue after
deducting the number of
shares of shareholders who
attend the meeting via visual
communication network and
when the total number of
attending shares reaches the
legal quota for the meeting.
For shareholders who attend
the meeting via visual
communication network, their
shares shall be counted in the
total number of attending
shares, provided that all the
resolutions of such
shareholders' meeting shall be
deemed as waiver.

(1V) Where all motions have been
declared without provisional
motion, the manner in which
they are handled.

I11. For meetings held via visual
communication network,
appropriate alternative plans to
shareholders with difficulties in
participate meetings via visual
communication network shall be

stated.
The Company shall make an audio and The Company shall make an audio and
video recording of the entire video recording of the entire shareholders'
shareholders' meeting, and retain it for at meeting, and retain it for at least one year.
least one year. If, however, a shareholder If, however, a shareholder files a lawsuit
files a lawsuit pursuant to Article 189 of ! pursuant to Article 189 of the Company Act,
the Company Act, it shall be retained it shall be retained until the conclusion of
until the conclusion of the litigation. the litigation.

For meetings held via visual
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communication network, the Company
shall record make and keep a record of
the shareholder registration, meeting
sign-ups, attendance registration,
guestions, voting, and vote counting
results. Also, the Company shall keep
uninterrupted audio and video recordings

of the entire meeting procedure.

The aforementioned audio and video
recordings shall be retained for the
duration of the existence of the
Company, and provide the audio and
video recordings to the meeting agencies

for retention.

For meetings held via visual
communication network, the Company
shall make records and video the
background operation interface of the
meeting platform.

Attendance at shareholders' meetings
shall be calculated based on numbers of
shares. The number of shares in
attendance shall be calculated according
to the shares indicated by the attendance
book, sign-in cards handed in, and the
sign-up records on the video
conferencing platforms plus the number
of shares whose voting rights are
exercised by correspondence or
electronically. If the chair does not
accept the shareholder's proposal to
count the number of attendees, the
motion is deemed to have passed if a
statutory number is reached during the
vote.

If the chair does not accept the
shareholder's proposal to count the
number of attendees, the motion is
deemed to have passed if a statutory
number is reached during the vote.

The chair shall call the meeting to order
at the appointed meeting time. However,
when the attending shareholders do not
represent a majority of the total number
of issued shares, the chair may announce
a postponement, provided that no more
than two such postponements, for a

Attendance at shareholders' meetings shall
be calculated based on numbers of shares.
The number of shares in attendance shall be
calculated according to the shares indicated
by the attendance book or sign-in cards
handed in plus the number of shares whose
voting rights are exercised by
correspondence or electronically.

If the chair does not accept the shareholder's
proposal to count the number of attendees,
the motion is deemed to have passed if a
statutory number is reached during the vote.

The chair shall call the meeting to order at
the appointed meeting time. However, when
the attending shareholders do not represent
a majority of the total number of issued
shares, the chair may announce a
postponement, provided that no more than
two such postponements, for a combined
total of no more than one hour, may be
made. If the quorum is not met after two
postponements and the attending
shareholders still represent less than one
third of the total number of issued shares,
the chair shall declare the meeting
adjourned.

If the quorum is not met after two
postponements as referred to in the
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combined total of no more than one hour,
may be made. If the quorum is not met
after two postponements and the
attending shareholders still represent less
than one third of the total number of
issued shares, the chair shall declare the
meeting adjourned. For meetings held
via visual communication network, the
adjournment of the meeting shall be
announced separately on the video
conferencing platforms.

If the quorum is not met after two
postponements as referred to in the
preceding paragraph, but the attending
shareholders represent one third or more
of the total number of issued shares, a
tentative resolution may be adopted
pursuant to Article 175, Paragraph 1 of
the Company Act; all shareholders shall
be notified of the tentative resolution and
another shareholders' meeting shall be
convened within one month.For meetings
held via visual communication network,
if shareholders intend to participate via
visual communication network, they
shall sign up again with the Company in
accordance with the Rules.

When, prior to conclusion of the
meeting, the attending shareholders
represent a majority of the total number
of issued shares, the chair may resubmit
the tentative resolution for a vote by the
shareholders' meeting pursuant to Article
174 of the Company Act.

preceding paragraph, but the attending
shareholders represent one third or more of
the total number of issued shares, a tentative
resolution may be adopted pursuant to
Article 175, Paragraph 1 of the Company
Act; all shareholders shall be notified of the
tentative resolution and another
shareholders' meeting shall be convened
within one month.

When, prior to conclusion of the meeting,
the attending shareholders represent a
majority of the total number of issued
shares, the chair may resubmit the tentative
resolution for a vote by the shareholders'
meeting pursuant to Article 174 of the
Company Act.

If a shareholders’ meeting is convened by
the Board of Directors, the agenda shall
be set by the Board of Directors. The
motions (including special motions or
amended motions) shall be passed one at
a time, and the meeting shall proceed in
the order set by the agenda, which may
not be changed without a resolution of
the shareholders' meeting.

The provisions of the preceding
paragraph apply mutatis mutandis to a
shareholders' meeting convened by a
party with the power to convene that is

If a shareholders' meeting is convened by
the Board of Directors, the agenda shall be
set by the Board of Directors. The meeting
shall proceed in the order set by the agenda,
which may not be changed without a
resolution of the shareholders' meeting.

The provisions of the preceding paragraph
apply mutatis mutandis to a shareholders'
meeting convened by a party with the
power to convene that is not the Board of
Directors.

The chair may not declare the meeting
adjourned prior to completion of
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not the Board of Directors.

The chair may not declare the meeting
adjourned prior to completion of
deliberation on the meeting agenda of the
preceding two paragraphs (including
extraordinary motions), except by a
resolution of the shareholders' meeting.
If the chair declares the meeting
adjourned in violation of the rules of
procedure, the other members of the
Board of Directors shall promptly assist
the attending shareholders in electing a
new chair according to statutory
procedures, by agreement of a majority
of the votes represented by the attending
shareholders, and then continue the
meeting.

when the chair is of the opinion that a
proposal has been discussed sufficiently
to put it to a vote, the chair may
announce the discussion closed and call
for a vote, and allow sufficient time for
voting.

deliberation on the meeting agenda of the
preceding two paragraphs (including
extraordinary motions), except by a
resolution of the shareholders' meeting. If
the chair declares the meeting adjourned in
violation of the rules of procedure, the other
members of the Board of Directors shall
promptly assist the attending shareholders
in electing a new chair according to
statutory procedures, by agreement of a
majority of the votes represented by the
attending shareholders, and then continue
the meeting.

The chair shall allow ample opportunity
during the meeting for explanation and
discussion of proposals and of amendments
or extraordinary motions put forward by the
shareholders; when the chair is of the
opinion that a proposal has been discussed
sufficiently to put it to a vote, the chair may
announce the discussion closed and call for
a vote.

10

Before speaking, an attending
shareholder must specify on a speaker’s
slip the subject of the speech, his/her
shareholder account number (or
attendance card number) and account
name. The order in which shareholders
speak will be set by the chair.

A shareholder in attendance who has
submitted a speaker's slip but does not
actually speak shall be deemed to have
not spoken. When the content of the
speech does not correspond to the subject
given on the speaker's slip, the spoken
content shall prevail.

Except with the consent of the chair, a
shareholder may not speak more than
twice on the same proposal, and a single
speech may not exceed 5 minutes. If the
shareholder's speech violates the rules or
exceeds the scope of the agenda item, the
chair may terminate the speech.

When an attending shareholder is
speaking, other shareholders may not
speak or interrupt unless they have

10

Before speaking, an attending shareholder
must specify on a speaker's slip the subject
of the speech, his/her shareholder account
number (or attendance card number) and
account name. The order in which
shareholders speak will be set by the chair.

A shareholder in attendance who has
submitted a speaker’s slip but does not
actually speak shall be deemed to have not
spoken. When the content of the speech
does not correspond to the subject given on
the speaker's slip, the spoken content shall
prevail.

Except with the consent of the chair, a
shareholder may not speak more than twice
on the same proposal, and a single speech
may not exceed 5 minutes. If the
shareholder's speech violates the rules or
exceeds the scope of the agenda item, the
chair may terminate the speech.

When an attending shareholder is speaking,
other shareholders may not speak or
interrupt unless they have sought and
obtained the consent of the chair and the
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sought and obtained the consent of the
chair and the shareholder that has the
floor; the chair shall stop any violation.

When a juristic person shareholder
appoints two or more representatives to
attend a shareholders' meeting, only one
of the representatives so appointed may
speak on the same proposal.

After an attending shareholder has
spoken, the chair may respond in person
or designate a relevant member of
personnel to respond.

For meetings held via visual
communication network, attending
shareholders may raise questions in
writing on the video conferencing
platforms after the meeting is called to
order and before the meeting is
adjourned. No more than 2 questions
may be raised for each motion, and each
guestion shall not exceed 200 characters,

and shall not be subject to paragraphs 1

through 5.

If the aforementioned guestions do not
violate the rules or exceed the scope of
the agenda item, it is advised to disclose
them on the video conferencing
platforms for everyone’s information.

shareholder that has the floor; the chair
shall stop any violation.

When a juristic person shareholder appoints
two or more representatives to attend a
shareholders' meeting, only one of the
representatives so appointed may speak on
the same proposal.

After an attending shareholder has spoken,
the chair may respond in person or
designate a relevant member of personnel to
respond.

12

A shareholder shall be entitled to one
vote for each share held, except when the
shares are restricted shares or shall be
recused, or are deemed non-voting shares
under Article 179, Paragraph 2 of the
Company Act.

When the Company holds a
shareholders’ meeting, the shareholders
shall exercise voting rights by
correspondence or electronic means.
When voting rights are exercised by
correspondence or electronic means, the
method of exercise shall be specified in
the shareholders' meeting notice. A
shareholder exercising voting rights by
correspondence or electronic means will
be deemed to have attended the meeting
in person. However, his/her rights with
respect to the extraordinary motions and

12

A shareholder shall be entitled to one vote
for each share held, except when the shares
are restricted shares or shall be recused, or
are deemed non-voting shares under Article
179, Paragraph 2 of the Company Act.

When the Company holds a shareholders'
meeting and allows the shareholders to
exercise voting rights by correspondence or
electronic means, the method of exercise
shall be specified in the shareholders'
meeting notice. A shareholder exercising
voting rights by correspondence or
electronic means will be deemed to have
attended the meeting in person. However,
his/her rights with respect to the
extraordinary motions and amendments to
original proposals of that meeting are
deemed to have been waived.

A shareholder intending to exercise voting
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amendments to original proposals of that
meeting are deemed to have been
waived. Therefore, it is advised to refrain

from proposing extraordinary motions, or

amendments to original motions.

A shareholder intending to exercise
voting rights by correspondence or
electronic means under the preceding
paragraph shall deliver a written
declaration of intent to the Company 2
days before the date of the shareholders'
meeting. When duplicate declarations of
intent are delivered, the one received
earliest shall prevail, except when a
declaration is made to cancel the earlier
declaration of intent.

After a shareholder has exercised voting
rights by correspondence or electronic
means, in the event that the shareholder
intends to attend the shareholders'
meeting in person or via visual
communication network, a written
declaration of intent to retract the voting
rights already exercised under the
preceding paragraph shall be made
known to the Company, by the same
means by which the voting rights were
exercised, 2 days before the date of the
shareholders' meeting. If the notice of
retraction is submitted after that time, the
voting rights already exercised by
correspondence or electronic means shall
prevail. When a shareholder has
exercised voting rights both by
correspondence or electronic means and
by appointing a proxy to attend a
shareholders' meeting, the voting rights
exercised by the proxy in the meeting
shall prevail.

Except as otherwise provided in the
Company Act, the Company's articles of
association, and relevant laws and
regulations, the passage of a proposal
shall require an affirmative vote of a
majority of the voting rights represented
by the attending shareholders. At the
time of a vote, the chair or a person

rights by correspondence or electronic
means under the preceding paragraph shall
deliver a written declaration of intent to the
Company 2 days before the date of the
shareholders' meeting. When duplicate
declarations of intent are delivered, the one
received earliest shall prevail, except when
a declaration is made to cancel the earlier
declaration of intent.

After a shareholder has exercised voting
rights by correspondence or electronic
means, in the event that the shareholder
intends to attend the shareholders' meeting
in person, a written declaration of intent to
retract the voting rights already exercised
under the preceding paragraph shall be
made known to the Company, by the same
means by which the voting rights were
exercised, 2 days before the date of the
shareholders' meeting. If the notice of
retraction is submitted after that time, the
voting rights already exercised by
correspondence or electronic means shall
prevail. When a shareholder has exercised
voting rights both by correspondence or
electronic means and by appointing a proxy
to attend a shareholders' meeting, the voting
rights exercised by the proxy in the meeting
shall prevail.

Except as otherwise provided in the
Company Act, the Company's articles of
association, and relevant laws and
regulations, the passage of a proposal shall
require an affirmative vote of a majority of
the voting rights represented by the
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designated by the chair shall first
announce the total number of voting
rights represented by the attending
shareholders, followed by a poll of the
shareholders. After the conclusion of the
meeting, on the same day it is held, the
results for each proposal, based on the
numbers of votes for and against and the
number of abstentions, shall be entered
into the Market Observation Post System
(MOPS).

When there is an amendment or an
alternative to a proposal, the chair shall
present the amended or alternative
proposal together with the original
proposal and decide the order in which
they will be put to a vote. When any one
among them is passed, the other
proposals will then be deemed rejected,
and no further voting shall be required.

\Vote monitoring and counting personnel
for the voting on a proposal shall be
appointed by the chair, provided that all
monitoring personnel shall be
shareholders of the Company.

\ote counting for shareholders' meeting
proposals or elections shall be conducted
in public at the place of the shareholders'
meeting. Immediately after vote counting
has been completed, the results and the
number of votes, including weights, shall
be announced on-site immediately and
recorded.

For meetings held via visual
communication network, shareholders
attending via visual communication
network shall vote on all motions and
election motions through the meeting
platform after the chairman declares the
opening of meeting, and shall complete
the voting before the chairman declares
the end of voting. Any delay shall be
deemed as abstaining from voting.

For meetings held via visual
communication network, after the
announcement of voting procedure by
the chair, a single vote counting shall be

attending shareholders. At the time of a
vote, the chair or a person designated by the
chair shall first announce the total number
of voting rights represented by the attending
shareholders, followed by a poll of the
shareholders. After the conclusion of the
meeting, on the same day it is held, the
results for each proposal, based on the
numbers of votes for and against and the
number of abstentions, shall be entered into
the Market Observation Post System
(MOPS).

When there is an amendment or an
alternative to a proposal, the chair shall
present the amended or alternative proposal
together with the original proposal and
decide the order in which they will be put to
a vote. When any one among them is
passed, the other proposals will then be
deemed rejected, and no further voting shall
be required.

\ote monitoring and counting personnel for
the voting on a proposal shall be appointed
by the chair, provided that all monitoring
personnel shall be shareholders of the
Company.

\ote counting for shareholders' meeting
proposals or elections shall be conducted in
public at the place of the shareholders’
meeting. Immediately after vote counting
has been completed, the results and the
number of votes, including weights, shall be
announced on-site immediately and
recorded.
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conducted and the results of the voting or

election shall be announced.

For physical meetings held with visual
communication network, if the
shareholders, solicitor, or proxies who
have signed up for attendance via visual
communication network in accordance
with-the Rules intend to attend the
meeting in person, they shall cancel the
signing-up in the same manner as the
sign-up process 2 days before the
meeting date. If the cancellation is
completed after that time, the
shareholders, solicitors, or proxies may
only attend the meetings via visual
communication network.

Shareholders, solicitors, or proxies who
are attending the meeting via visual
communication network, and do not
cancel their intention of exercising
voting rights by correspondence or
electronic means, except for
extraordinary motions, they shall not
exercise their voting rights on the
scheduled motions, propose amendments

to the motions, or exercise their voting
rights on amended motions.

Matters relating to the resolutions of a
shareholders’ meeting shall be recorded
in the meeting minutes. The meeting
minutes shall be signed or sealed by the
chair of the meeting and a copy
distributed to each shareholder within 20
days after the conclusion of the meeting.
The meeting minutes may be produced
and distributed in electronic form.

The Company may distribute the meeting

minutes mentioned in the preceding
paragraph by means of a public
announcement made through the MOPS.

The meeting minutes shall accurately

record the year, month, day, and meeting
venue, the chair's full name, the methods
by which resolutions were adopted, and a

summary of the meeting proceeding, and

the voting results (including weights),
and in case of elections, the number of

Newly added
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weighted votes shall be disclosed. The
aforementioned meeting minutes shall be

retained for the duration of the existence
of the Company.

For meetings held via visual
communication network, besides the
records as required in the preceding
paragraph, the minutes shall also include

the starting and ending time of the
meetings, convening method of the
meetings, full names of the chair and
minute-taker(s), and the handling
methods and the handling process in case

of disruption to the video conferencing
platforms or participation under the
circumstances of calamities, incidents, or

force majeure.

When holding meetings via visual
communication network, the Company
shall carry out in accordance with the
provisions of the preceding paragraph
and provide appropriate alternative plans

to shareholders with difficulties in
attending meetings via visual
communication network in the minute
book.

The Company shall compile in the
prescribed format a statistical statement
of the number of the shares obtained by
solicitors through solicitation, the
number of shares represented by proxies,

the number of shares attending by
correspondence or electronic means, and
shall make an express disclosure of the
same at the place of the shareholders’
meeting. For meetings held via visual
communication network, the
aforementioned documents shall be
uploaded onto the shareholders’ video
conferencing platforms at least 30
minutes prior to the time the meeting
commences and shall be kept disclosed
until the meeting adjournment.

When the Company convenes a meeting
via visual communication network, the
number of attending shares shall be
disclosed on the video conferencing

Newly added
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platforms when the meeting is called to
order. The number of attending shares
recorded during the proceeding of the
meeting shall also be disclosed.

If matters put to a resolution at a
shareholders’ meeting constitute material

information identified by the laws and
requlations, Taiwan Stock Exchange
Corporation (Taipei Exchange), the
Company shall upload the content of
such resolution to the MOPS within the
prescribed time period.

Renumbered

Staff handling administrative affairs of a
shareholders' meeting shall wear
identification cards or armbands.

The chair may direct the proctors or
security personnel to help maintain order at
the meeting place. When proctors or
security personnel help maintain order at
the meeting place, they shall wear an
identification card or armband bearing the
word "Proctor."

At the place of a shareholders' meeting, if a
shareholder attempts to speak through any
device other than the public address
equipment set up by the Company, the chair
may prevent the shareholder from so doing.

When a shareholder violates the rules of
procedure and defies the chair's correction,
obstructs the proceedings, and refuses to
heed calls to stop, the chair may direct the
proctors or security personnel to escort the
shareholder out from the venue of the
meeting.

Renumbered

When a meeting is in progress, the chair
may announce a break based on time
considerations. If a force majeure event
occurs, the chair may rule the meeting
temporarily suspended and announce a time
when, in view of the circumstances, the
meeting will be resumed.

If the meeting venue is no longer available
for continued use and not all of the items
(including extraordinary motions) on the
meeting agenda have been addressed, the

shareholders' meeting may adopt a
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resolution to resume the meeting at another
venue.

A resolution may be adopted at a
shareholders' meeting to defer or resume the
meeting within 5 days in accordance with
Article 182 of the Company Act.

For meetings held via visual
communication network, the Company
shall disclose the voting and election
results on the video conferencing
platforms immediately after the voting,
and the results shall be kept disclosed for

at least 15 minutes after the chair
declares the meeting adjourned.

Newly added

When the Company convenes the
meetings via visual communication
network, the chair and the minute
taker(s) shall be situated at the same
location, and the chair shall announce the

address of such location when the
meeting is called to order.

Newly added

For meetings held via visual
communication network, the Company
may provide connection testing for
shareholders prior to the meetings, and
provide relevant instant services before
or during the meetings to resolve any
connection or technical issues.

For meetings held via visual
communication network, when the
meeting is called to order, the chair shall
announce that of within five days of the
new date for postponement or continual
of meetings is not subject to Article 182
of the Company Act in circumstances
where disruption to the video
conferencing platforms or participation
due to calamities, incidents, or force
majeure occurs and lasts for more than
30 minutes before the chair declares
meeting adjourned, unless postponement

or continual of meetings are required in
situations stipulated in Article 44-22,
Paragraph 4 in the Requlations
Governing the Administration of
Shareholder Services of Public

Companies.

Newly added
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For postponed or continued meetings
mentioned in preceding paragraph,
shareholders who have not reqgistered to
attend in the original shareholders'
meeting via visual communication
network shall not attend in the postponed

and continued meetings.

In the postponed or continued meetings
mentioned in paragraph 2, for
shareholders who have registered to
attend the original shareholders' meeting
via visual communication network and
have completed registration, but have not

attended the postponed or continued
meetings, their number of shares and
voting rights exercised at the original
shareholders' meeting shall be counted in

the total number of shares and voting
rights of the shareholders present at the
postponed or continued meetings.

In the postponed, and continued
meetings mentioned in paragraph 2, a
new deliberation, or resolution is not
required for completed voting, vote
counting, and proposals whose voting
results or list of elected directors are
announced.

For physical meetings held with visual
communication network, in
circumstances where the meetings are
unable to be continued via visual
communication network under the
situations mentioned in Paragraph 2, the
meeting may proceed and no
postponement or continual of meetings
are required if the statutory guorum is
met after deducting the number of shares

attending via visual communication
network.

In the event of continued meetings as
mentioned in the preceding paragraph, if
a shareholder attends the meeting via
visual communication network, his
shares shall be counted in the total
number of attending shares, provided
that all the resolutions of such
shareholders' meeting shall be deemed as

waiver.
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When the Company carries out
postponement or continual of meetings in

accordance with paragraph 2, the
postponement or continual of meetings
shall be carried out pursuant to Article
44-20 Paragraph 7 of the Regulations
Governing the Administration of
Shareholder Services of Public
Companies. The Company shall conduct
preliminary works in accordance with the

original shareholders’ meeting date and
all rules and regqulations.

The postponement and continual of
meetings shall be conducted in
accordance with Paragraph 2, and
pursuant to the period stated in the later
part in the Article 12, and Article 13,
Paragraph 3 of the Regulations
Governing the Use of Proxies for
Attendance at Shareholder Meetings of
Public Companies, Article 44-5,
Paragraph 2, Article 44-15, Article
44-17, Paragraph 1 of the Requlations
Governing the Administration of
Shareholder Services of Public

Companies.

For meetings held via visual
communication network, the Company
shall provide appropriate alternative
plans to shareholders with difficulties in
attending meetings via visual
communication network.

Renumbered

The Rules, and any amendments hereto,

22 16 |shall be implemented after adoption by
shareholders' meetings.
First amendment made on May 27, 1996. First amendment made on May 27, 1996.
Second amendment made on June 3, Second amendment made on June 3, 2002.
2002. Third amendment made on June 9, Third amendment made on June 9, 2006.
93 2006. Fourth amendment made on June 17 Fourth amendment made on June 19, 2012.

19, 2012. Fifth amendment made on June
13, 2014. Sixth amendment made on
June 13, 2018.Seventh amendment made

on June 16, 2022.

Fifth amendment made on June 13, 2014.
Sixth amendment made on June 13, 2018.
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[ Attachment 7]

Accton Technology

Corporation

Procedures for Acquisition and Disposal of Assets Before and After Revision
Comparison Tables

Article

Amended Clauses

Existing Clauses

Professional appraisers and their officers,
certified public accounts, attorneys, and
securities underwriters who provide the
Company with appraisal reports, certified
public accountant's opinions, attorney's
opinions, or underwriter's opinions shall meet
the following requirements.

I. No violation of the Securities and
Exchange Law, the Company Act, the
Banking Act, the Insurance Act, the
Financial Holding Company Act, the
Commercial Accounting Act, or any
fraud, breach of trust, embezzlement,
forgery of a document or a business
criminal act with a declaration of
fixed-term imprisonment of not less than
one year confirmed. Except for those who
have completed the execution or who
have completed the probation or have
been pardoned for three years.

. The parties to the transaction shall not be

related party or have material

connections.

If appraisal reports from at least two

professional appraisal companies are

needed by the Company, the professional
appraisers or appraiser personnel shall not
be related parties of each other or
substantive related parties. When issuing
an appraisal report or a written opinion,
the personnel mentioned in the preceding
paragraph shall have it handled as the
self-discipline standards of the

Company’s associations and the follow

matters:

I. Before accepting a case, one should
carefully assess one's own professional
competence, practical experience, and
independence.

. When executing cases, the appropriate
operating procedure should be properly

Professional appraisers and their officers,
certified public accounts, attorneys, and
securities underwriters who provide the
Company with appraisal reports, certified
public accountant's opinions, attorney's
opinions, or underwriter's opinions shall meet
the following requirements.

I.  No violation of the Securities and
Exchange Law, the Company Act, the
Banking Act, the Insurance Act, the
Financial Holding Company Act, the
Commercial Accounting Act, or any
fraud, breach of trust, embezzlement,
forgery of a document or a business
criminal act with a declaration of
fixed-term imprisonment of not less than
one year confirmed. Except for those who
have completed the execution or who
have completed the probation or have
been pardoned for three years.

. The parties to the transaction shall not be

related party or have material

connections.

If appraisal reports from at least two

professional appraisal companies are

needed by the Company, the professional
appraisers or appraiser personnel shall
not be related parties of each other or
substantive related parties. When issuing
an appraisal report or a written opinion,
the personnel mentioned in the preceding
paragraph shall act in accordance with
the following matters:

I. Before accepting a case, one should
carefully assess one's own professional
competence, practical experience, and
independence.

. When inspeeting-cases, the appropriate
operating procedure should be properly

planned and implemented so as to form a

planned and implemented so as to form a
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conclusion and issue a report or a written
opinion; accordingly, and the
implemented procedure, collected
information and conclusions shall be
reported in detail in the working paper of
the case.

I11. The appropriateness and reasonableness
of the data sources, parameters and
information used shall be assessed on a
case-by-case basis as the basis for issuing
appraisal reports or written opinions.

IV.The declaration shall include the
professionalism and independence of the
relevant personnel, the assessment of the
appropriateness and reasonableness of the
information used and the compliance with
the relevant laws and regulations.

conclusion and issue a report or a written
opinion; accordingly, and the
implemented procedure, collected
information and conclusions shall be
reported in detail in the working paper of
the case.

. The integrity—aceuracy and
reasonableness of the data sources,
parameters and information used shall be
assessed on a case-by-case basis as the
basis for issuing appraisal reports or
written opinions.

IV.The declaration shall include the
professionalism and independence of the
relevant personnel, the assessment of the
reasonableness and-coerrectness of the
information used and the compliance with
the relevant laws and regulations.

IV. Appraisal report for real property or
equipment

In acquiring or disposing of real property,

equipment, or its right-of-use assets thereof

where the transaction amount reaches 20% of
the Company's paid-in capital or NT$300
million or more, the Company, unless
transacting with a domestic government
agency, engaging others to build on its own
land, engaging others to build on rented land,
or acquiring or disposing of equipment or
right-of-use assets thereof held for business
use, shall obtain an appraisal report (please
refer to Appendix 1 for items to be recorded
in the appraisal report) prior to the date of
occurrence of the event from a professional
appraiser and shall further comply with the
following provisions:

()  Where due to special circumstances it is
necessary to give a limited price,
specified price, or special price as a
reference basis for the transaction price,
the transaction shall be submitted for
approval in advance by the board of
directors; the same procedure shall also
be followed whenever there is any
subsequent change to the terms and
conditions of the transaction.

(I1) Where the transaction amount is NT$1
billion or more, appraisals from two or

IV. Appraisal report for real property or
equipment
In acquiring or disposing of real property,
equipment, or its right-of-use assets thereof
where the transaction amount reaches 20% of
the Company's paid-in capital or NT$300
million or more, the Company, unless
transacting with a domestic government
agency, engaging others to build on its own
land, engaging others to build on rented land,
or acquiring or disposing of equipment or
right-of-use assets thereof held for business
use, shall obtain an appraisal report (please
refer to Appendix 1 for items to be recorded
in the appraisal report) prior to the date of
occurrence of the event from a professional
appraiser and shall further comply with the
following provisions:
() Where due to special circumstances it is
necessary to give a limited price,
specified price, or special price as a
reference basis for the transaction price,
the transaction shall be submitted for
approval in advance by the board of
directors; the same procedure shall also
be followed whenever there is any
subsequent change to the terms and
conditions of the transaction.
Where the transaction amount is NT$1
billion or more, appraisals from two or

(1
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more professional appraisers shall be
obtained.

(111) Where any one of the following
circumstances applies with respect to
the professional appraiser's appraisal
results, unless all the appraisal results
for the assets to be acquired are higher
than the transaction amount, or all the
appraisal results for the assets to be
disposed of are lower than the
transaction amount, a certified public
accountant shall be engaged to render a
specific opinion regarding the reason for
the discrepancy and the appropriateness
of the transaction price:

1. The discrepancy between the appraisal
result and the transaction amount is 20%
or more of the transaction amount.

2. The discrepancy between the appraisal
results of two or more professional
appraisers is 10% or more of the
transaction amount.

(IV) No more than 3 months may elapse

between the date of the appraisal report

issued by a professional appraiser and
the contract execution date. However,
where the publicly announced current
value for the same period is used and
not more than 6 months have elapsed,
an opinion may still be issued by the
original professional appraiser.

If the Company acquires or disposes of

assets through court auction procedures,

the evidentiary documentation issued by
the court may be substituted for the
appraisal report or certified public
accountant's opinion.

V)

more professional appraisers shall be
obtained.

(111) Where any one of the following
circumstances applies with respect to
the professional appraiser's appraisal
results, unless all the appraisal results
for the assets to be acquired are higher
than the transaction amount, or all the
appraisal results for the assets to be
disposed of are lower than the
transaction amount, a certified public
accountant shall be engaged to perform
the appraisal #r-accordance-with-the-

provisions-of Statement-of- Auditing-
Standards-No—20-published-by-the ROC-
AceountingResearch-and-Development-
Foundation-{(ARDF)-and render a
specific opinion regarding the reason for
the discrepancy and the appropriateness
of the transaction price:

1. The discrepancy between the appraisal
result and the transaction amount is 20%
or more of the transaction amount.

2. The discrepancy between the appraisal
results of two or more professional
appraisers is 10% or more of the
transaction amount.

(1V) No more than 3 months may elapse

between the date of the appraisal report

issued by a professional appraiser and
the contract execution date. However,
where the publicly announced current
value for the same period is used and
not more than 6 months have elapsed,
an opinion may still be issued by the
original professional appraiser.

If the Company acquires or disposes of

assets through court auction procedures,

the evidentiary documentation issued by
the court may be substituted for the
appraisal report or certified public
accountant's opinion.

V)

8-4

Obtaining expert opinion

() The Company acquiring or disposing of
securities of transaction amount
exceeding 20% of the Company's
paid-in capital or NT$300 million shall
engage a certified public accountant

Obtaining expert opinion

(I) The Company acquiring or disposing of
securities of transaction amount
exceeding 20% of the Company's
paid-in capital or NT$300 million shall
engage a certified public accountant

61




prior to the date of occurrence of the
event to provide an opinion regarding
the reasonableness of the transaction
price However, this requirement does
not apply to publicly quoted prices of
securities that have an active market, or
where otherwise provided by
regulations of FSC.

(1) 1If the Company acquires or disposes of
assets through court auction procedures,
the evidentiary documentation issued by
the court may be substituted for the
appraisal report or certified public

accountant's opinion.

prior to the date of occurrence of the
event to provide an opinion regarding
the reasonableness of the transaction
price. Hthe-CRA-needs-to-use-the-report
published-by-the- ARBF. However, this
requirement does not apply to publicly
quoted prices of securities that have an
active market, or where otherwise
provided by regulations of FSC.

If the Company acquires or disposes of
assets through court auction procedures,
the evidentiary documentation issued by
the court may be substituted for the
appraisal report or certified public
accountant's opinion.

(1

Procedures for Handling Related Party
Transactions
I. When the Company engages in any
acquisition or disposal of assets from or to
a related party, in addition to ensuring that
the necessary resolutions are adopted and
the reasonableness of the transaction terms
is appraised in accordance to Article 7,
Article 8, Article 10 and this Article, the
Company shall also obtain an appraisal
report from a professional appraiser or a
certified public accountant's opinion in
compliance with the provisions of the
Article 7, Article 8 and Article 10 if the
transaction amount reaches 10% or more of
the Company's total assets. The calculation
of the transaction amount referred to in this
Article shall be made in accordance with
Article 11 herein. When making judgments
on whether a trading counterparty is a
related party or not, in addition to legal
formalities, the substance of the
relationship shall also be considered.
I1. Appraisal and operating procedures
When the Company intends to acquire or
dispose real property or right-of-use assets
from or to a related party, or when it intends
to acquire or dispose of other assets other
than real property or right-of-use assets from
or to a related party and the transaction

Procedures for Handling Related Party
Transactions
I. When the Company engages in any
acquisition or disposal of assets from or to
a related party, in addition to ensuring that
the necessary resolutions are adopted and
the reasonableness of the transaction terms
is appraised in accordance to Article 7,
Article 8, Article 10 and this Article, the
Company shall also obtain an appraisal
report from a professional appraiser or a
certified public accountant's opinion in
compliance with the provisions of the
Article 7, Article 8 and Article 10 if the
transaction amount reaches 10% or more
of the Company's total assets. The
calculation of the transaction amount
referred to in this Article shall be made in
accordance with Article 11 herein. When
making judgments on whether a trading
counterparty is a related party or not, in
addition to legal formalities, the substance
of the relationship shall also be considered.
I1. Appraisal and operating procedures
When the Company intends to acquire or
dispose real property or right-of-use assets
from or to a related party, or when it intends
to acquire or dispose of other assets other
than real property or right-of-use assets from
or to a related party and the transaction
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amount reaches 20% or more of paid-in

capital, 10% or more of the Company's total

assets, or NT$300 million or more, except in
trading of domestic government bonds or
bonds under repurchase and resale
agreements, or subscription or redemption of
money market funds issued by domestic
securities investment trust enterprises, the

Company may not proceed to enter into a

transaction contract or make a payment until

the following matters have been approved by
the Board of Directors and recognized by the
supervisors:

()  The purpose, necessity, and anticipated
benefit of the acquisition or disposal of
assets.

(I1) The reason for choosing the related
party as a trading counterparty.

(111) With respect to the acquisition of real
property or right-of-use assets from a
related party, information regarding
appraisal of the reasonableness of the
preliminary transaction terms in
accordance with Subparagraphs (1) to
(4) and Subparagraph (6) of this Article.

(IV) The date and price at which the related

party originally acquired the real

property, the original trading
counterparty, and that trading
counterparty's relationship to the

Company and the related party.

Monthly cash flow forecasts for the year

commencing from the anticipated month

of the signing of the contract, an
evaluation of the necessity of the
transaction, and the reasonableness of
the fund's utilization.

(V1) An appraisal report from a professional
appraiser or a certified public
accountant's opinion obtained in
compliance with Paragraph 1 of this
Article.

(V1) Restrictive covenants and other
important stipulations associated with
the transaction.

When the Company or its subsidiaries that

are not public companies in Taiwan involve

in a transaction mentioned in Paragraph 1

V)

amount reaches 20% or more of paid-in

capital, 10% or more of the Company's total

assets, or NT$300 million or more, except in
trading of domestic government bonds or
bonds under repurchase and resale
agreements, or subscription or redemption of
money market funds issued by domestic
securities investment trust enterprises, the

Company may not proceed to enter into a

transaction contract or make a payment until

the following matters have been approved by
the Board of Directors and recognized by the
supervisors:

(I) The purpose, necessity, and anticipated
benefit of the acquisition or disposal of
assets.

(1) The reason for choosing the related
party as a trading counterparty.

(111) With respect to the acquisition of real
property or right-of-use assets from a
related party, information regarding
appraisal of the reasonableness of the
preliminary transaction terms in
accordance with Subparagraphs (1) to
(4) and Subparagraph (6) of this Article.

(IV) The date and price at which the related

party originally acquired the real

property, the original trading
counterparty, and that trading
counterparty's relationship to the

Company and the related party.

Monthly cash flow forecasts for the year

commencing from the anticipated month

of the signing of the contract, an
evaluation of the necessity of the
transaction, and the reasonableness of
the fund's utilization.

(VI) An appraisal report from a professional
appraiser or a certified public
accountant's opinion obtained in
compliance with Paragraph 1 of this
Article.

(V1) Restrictive covenants and other

important stipulations associated with
the transaction.

V)
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and the transaction amount exceeds 10% of

the total assets held by the Company, the

Company shall report all information

specified in Paragraph 1 to the shareholders

meeting for approval and may only proceed

to the signing of contracts or payments only

after approval. However, the above shall not

be subject to transactions between the

Company and its subsidiaries, or between its

subsidiaries.
The calculation of the transaction amounts
referred to in Paragraph 2 and the preceding
paragraph of this Article shall be made in
accordance with Article 30, Paragraph 2 of
the "Regulations Governing the Acquisition
and Disposal of Assets by Public
Companies™ herein, and "within the
preceding year" as used herein refers to the
year preceding the date of occurrence of the
current transaction. Items that have been
approved by the shareholders’ meeting and
the Board of Directors and recognized by the
supervisors need not be counted toward the
transaction amount.
For the following transactions carried out
between the Company and its parent
company, its subsidiaries, or subsidiaries
with 100% direct or indirect holding of the
issued shares or total capital, the chairman
may be authorized the right of prior
resolution within a certain limit by the board
of directors in accordance with Article 7,
Paragraph 1, Subparagraph 3 of the
"Regulations Governing the Acquisition and
Disposal of Assets by Public Companies”
and submit such proposal to the most recent
board of directors meeting for recognition
afterwards.
(I)  Acquisition or disposal of equipment or
right-of-use assets for business use.
(1) Acquisition or disposal of real property
or right-of-use assets for business use.
Where the position of independent director
has been created in the Company, and when a
transaction involving the acquisition or
disposal of assets is submitted for discussion
by the board of directors pursuant to
Paragraph 2 of this Article, each independent

The calculation of the transaction amounts
referred to in Paragraph 2 of this Article shall
be made in accordance with Acrticle 30,
Paragraph 2 of the "Regulations Governing
the Acquisition and Disposal of Assets by
Public Companies" herein, and "within the
preceding year™ as used herein refers to the
year preceding the date of occurrence of the
current transaction. Items that have been
approved by the Board of Directors and
recognized by the supervisors need not be
counted toward the transaction amount.

For the following transactions carried out
between the Company and its parent
company, its subsidiaries, or subsidiaries
with 100% direct or indirect holding of the
issued shares or total capital, the chairman
may be authorized the right of prior
resolution within a certain limit by the board
of directors in accordance with Article 7,
Paragraph 1, Subparagraph 3 of the
"Regulations Governing the Acquisition and
Disposal of Assets by Public Companies”
and submit such proposal to the most recent
board of directors meeting for recognition
afterwards.

(I)  Acquisition or disposal of equipment or
right-of-use assets for business use.
(1) Acquisition or disposal of real property
or right-of-use assets for business use.
Where the position of independent director
has been created in the Company, and when a
transaction involving the acquisition or
disposal of assets is submitted for discussion
by the board of directors pursuant to
Paragraph 2 of this Article, each independent

64




director's opinions shall be taken into full
consideration. If an independent director
objects to or expresses reservations about any
matter, it shall be recorded in the minutes of
the board of directors meeting.

After the Audit Committee has been
established in the Company, the matters for
which Paragraph 2 of this Article requires
recognition by the supervisors shall first be
approved by more than half of all Audit
Committee members and then submitted to
the Board of Directors for approval. If
approval of more than half of all Audit
Committee members is not obtained, it may
be implemented if approved by more than
two-thirds of all directors, and the resolution
of the Audit Committee shall be recorded in
the meeting minutes of the Board of
Directors.

The terms "all Audit Committee members"
and "all directors" in the preceding paragraph
shall be counted as the actual number of
persons currently holding those positions.
[1l. Evaluation of the reasonableness of
transaction costs

The Company shall evaluate the
reasonableness of transaction costs by
the following means in acquiring real
property or right-of-use assets from a
related party:

Based upon the related party's
transaction price plus necessary interest
in funding and the costs to be duly
borne by the buyer. "Necessary interest
on funding” is imputed as the weighted
average interest rate on borrowing in the
year the Company purchases the
property; provided, it may not be higher
than the maximum non-financial
industry lending rate announced by the
Ministry of Finance.

Total loan value appraisal from a
financial institution where the related
party has previously created a mortgage
on the property as security for a loan;
provided, the actual cumulative amount
loaned by the financial institution shall
have been 70% or more of the financial

)

director's opinions shall be taken into full
consideration. If an independent director
objects to or expresses reservations about any
matter, it shall be recorded in the minutes of
the board of directors meeting.

After the Audit Committee has been
established in the Company, the matters for
which Paragraph 2 of this Article requires
recognition by the supervisors shall first be
approved by more than half of all Audit
Committee members and then submitted to
the Board of Directors for approval. If
approval of more than half of all Audit
Committee members is not obtained, it may
be implemented if approved by more than
two-thirds of all directors, and the resolution
of the Audit Committee shall be recorded in
the meeting minutes of the Board of
Directors.

The terms "all Audit Committee members”
and "all directors” in the preceding paragraph
shall be counted as the actual number of
persons currently holding those positions.
[11. Evaluation of the reasonableness of
transaction costs

The Company shall evaluate the
reasonableness of transaction costs by
the following means in acquiring real
property or right-of-use assets from a
related party:

Based upon the related party's
transaction price plus necessary interest
in funding and the costs to be duly
borne by the buyer. "Necessary interest
on funding” is imputed as the weighted
average interest rate on borrowing in the
year the Company purchases the
property; provided, it may not be higher
than the maximum non-financial
industry lending rate announced by the
Ministry of Finance.

Total loan value appraisal from a
financial institution where the related
party has previously created a mortgage
on the property as security for a loan;
provided, the actual cumulative amount
loaned by the financial institution shall

)

have been 70% or more of the financial
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(1)

institution's appraised loan value of the
property, and the period of the loan shall
have been 1 year or more. However, this
shall not apply where the financial
institution is a related party of one of the
trading counterparties.

Where land and structures thereupon are
combined as a single property purchased
or leased in one transaction, the
transaction costs for the land and the
structures may be separately appraised
in accordance with either of the means
listed in the preceding paragraph.

(111) The Company acquiring real property or

right-of-use assets from a related party
shall appraise the cost of the real
property or right-of-use assets in
accordance with Paragraph 3,
Subparagraphs (1) and (2) of this Article
and shall engage a certified public
accountant to check the appraisal and
render a specific opinion.

(IV) When the Company acquires real

1)

property or right-of-use assets from a
related party and the results of the
Company's appraisal conducted in
accordance with Paragraph 3,
Subparagraphs (1) and (2) of this Article
are uniformly lower than the transaction
price, the matter shall be handled in
compliance with Paragraph 3,
Subparagraph (5) of this Article.
However, where the following
circumstances exist, objective evidence
has been submitted, and specific
opinions on reasonableness have been
obtained from a professional real
property appraiser and certified public
accountant, this restriction shall not
apply:

Where the related party acquires
undeveloped land or leased land for
development, it may submit proof of
compliance with one of the following
conditions:

Where undeveloped land is appraised in
accordance with the means in the
preceding Article and structures

(1

institution's appraised loan value of the
property, and the period of the loan shall
have been 1 year or more. However, this
shall not apply where the financial
institution is a related party of one of the
trading counterparties.

Where land and structures thereupon are
combined as a single property purchased
or leased in one transaction, the
transaction costs for the land and the
structures may be separately appraised
in accordance with either of the means
listed in the preceding paragraph.

(111) The Company acquiring real property or

right-of-use assets from a related party
shall appraise the cost of the real
property or right-of-use assets in
accordance with Paragraph 3,
Subparagraphs (1) and (2) of this Article
and shall engage a certified public
accountant to check the appraisal and
render a specific opinion.

(V) When the Company acquires real

1)

property or right-of-use assets from a
related party and the results of the
Company's appraisal conducted in
accordance with Paragraph 3,
Subparagraphs (1) and (2) of this Article
are uniformly lower than the transaction
price, the matter shall be handled in
compliance with Paragraph 3,
Subparagraph (5) of this Article.
However, where the following
circumstances exist, objective evidence
has been submitted, and specific
opinions on reasonableness have been
obtained from a professional real
property appraiser and certified public
accountant, this restriction shall not
apply:

Where the related party acquires
undeveloped land or leased land for
development, it may submit proof of
compliance with one of the following
conditions:

Where undeveloped land is appraised in
accordance with the means in the
preceding Article and structures
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(2)

V)

according to the related party's
construction cost plus reasonable
construction profit are valued in excess
of the actual transaction price. The
"reasonable construction profit” shall be
deemed the average gross operating
profit margin of the related party's
construction division over the most
recent 3 years or the gross profit margin
for the construction industry for the
most recent period as announced by the
Ministry of Finance, whichever is lower.
Transaction cases by unrelated parties
within the preceding year involving
other floors of the same property,
neighboring, or closely valued parcels
of land, where the land area and
transaction terms are similar after
calculation of reasonable price
discrepancies in floor or area land prices
in accordance with real property trading
or lease practices.

Where the Company provides evidence
that the real property bought, or
right-of-use assets of real property
acquired by lease from the related party
has equivalent trading conditions with
other non-related party’s transaction
cases in the neighborhood within one
year and has similar size. Transaction
cases for neighboring or closely valued
parcels of land in the preceding
paragraph in principle refers to parcels
on the same or an adjacent block and
within a distance of no more than 500
meters or parcels close in publicly
announced current value; transaction for
similarly sized parcels in principle refers
to transaction cases by unrelated parties
for parcels with a land area of no less
than 50% of the property in the planned
transaction; within the preceding year
refers to one year from the actual date of
acquisition of the real property or
right-of-use assets.

Where the Company acquires real
property or right-of-use assets from a
related party and the results of

)

2.

V)

according to the related party's
construction cost plus reasonable
construction profit are valued in excess
of the actual transaction price. The
"reasonable construction profit” shall be
deemed the average gross operating
profit margin of the related party's
construction division over the most
recent 3 years or the gross profit margin
for the construction industry for the
most recent period as announced by the
Ministry of Finance, whichever is lower.
Transaction cases by unrelated parties
within the preceding year involving
other floors of the same property,
neighboring, or closely valued parcels
of land, where the land area and
transaction terms are similar after
calculation of reasonable price
discrepancies in floor or area land prices
in accordance with real property trading
or lease practices.

Where the Company provides evidence
that the real property bought, or
right-of-use assets of real property
acquired by lease from the related party
has equivalent trading conditions with
other non-related party’s transaction
cases in the neighborhood within one
year and has similar size. Transaction
cases for neighboring or closely valued
parcels of land in the preceding
paragraph in principle refers to parcels
on the same or an adjacent block and
within a distance of no more than 500
meters or parcels close in publicly
announced current value; transaction for
similarly sized parcels in principle refers
to transaction cases by unrelated parties
for parcels with a land area of no less
than 50% of the property in the planned
transaction; within the preceding year
refers to one year from the actual date of
acquisition of the real property or
right-of-use assets.

Where the Company acquires real
property or right-of-use assets from a
related party and the results of
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appraisals conducted in accordance with
the provisions of Subparagraphs 1 to 4,
and Subparagraph 6 of this Article are
uniformly lower than the transaction
price, the following steps shall be taken:
The Company as well as public
companies that use equity method to
assess the investments to the Company,
which has set aside a special reserve in
the preceding paragraph, may not utilize
the special reserve until it has
recognized a loss on decline in market
value of the assets it purchased or leased
at a premium, or they have been
disposed of, or terminated with lease
contract, or adequate compensation has
been made, or the status quo ante has
been restored, or there is other evidence
confirming that there was nothing
unreasonable about the transaction, and
the FSC has given its consent.

A special reserve shall be set aside in
accordance with Article 41, Paragraph 1
of the Securities and Exchange Act
against the difference between the real
property transaction price and the
appraised cost and may not be
distributed or used for capital increase
or issuance of bonus shares. Where the
Company uses the equity method to
account for its investment in another
company, then the special reserve called
for under Article 41, Paragraph 1 of the
Securities and Exchange Act shall be set
aside pro rata in a proportion consistent
with the share of the Company's equity
stake in the other company.

Supervisors shall comply with Article
218 of the Company Act. After the
establishment of the Audit Committee,
the preceding paragraph of this Article
shall be applicable mutatis mutandis to
the independent directors of the Audit
Committee.

Actions taken pursuant to Items 1 and 2
of this subparagraphs shall be reported
to the shareholders' meeting, and the
details of the transaction shall be

1.

appraisals conducted in accordance with
the provisions of Subparagraphs 1 to 4,
and Subparagraph 6 of this Article are
uniformly lower than the transaction
price, the following steps shall be taken:
The Company as well as public
companies that use equity method to
assess the investments to the Company,
which has set aside a special reserve in
the preceding paragraph, may not utilize
the special reserve until it has
recognized a loss on decline in market
value of the assets it purchased or leased
at a premium, or they have been
disposed of, or terminated with lease
contract, or adequate compensation has
been made, or the status quo ante has
been restored, or there is other evidence
confirming that there was nothing
unreasonable about the transaction, and
the FSC has given its consent.

A special reserve shall be set aside in
accordance with Article 41, Paragraph 1
of the Securities and Exchange Act
against the difference between the real
property transaction price and the
appraised cost and may not be
distributed or used for capital increase
or issuance of bonus shares. Where the
Company uses the equity method to
account for its investment in another
company, then the special reserve called
for under Article 41, Paragraph 1 of the
Securities and Exchange Act shall be set
aside pro rata in a proportion consistent
with the share of the Company's equity
stake in the other company.

Supervisors shall comply with Article
218 of the Company Act. After the
establishment of the Audit Committee,
the preceding paragraph of this Article
shall be applicable mutatis mutandis to
the independent directors of the Audit
Committee.

Actions taken pursuant to Items 1 and 2
of this subparagraphs shall be reported
to the shareholders' meeting, and the
details of the transaction shall be
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disclosed in the annual report and any
investment prospectus.

(V1) Where the Company acquires real
property or right-of-use assets from a
related party and one of the following
circumstances exists, the acquisition
shall be conducted in accordance with
Paragraphs 1 and 2 of this Article
pertaining to appraisal and operating
procedures; and Subparagraphs (1) to
(3) of Paragraph 3 of this Article
pertaining appraisal of reasonableness
of transaction cost do not apply:

1. The related party acquired the real
property or right-of-use assets through
inheritance or as a gift.

2. More than 5 years will have elapsed
from the time the related party signed
the contract to obtain the real property
or right-of-use assets to the signing date
for the current transaction.

3. The real property is acquired through
the signing of a joint development
contract with the related party, or
through engaging a related party to
build real property, either on the
Company's own land or on rented land.

4. The Company and its parent company,
subsidiaries, or subsidiaries indirectly
holding 100% of the issued shares or
total capital, acquire real property
right-of-use assets for business use.

(VI1) When the Company obtains real

property from a related party, it shall
also comply with the Paragraph 3,
Subparagraph (5) of this Article if there
is other evidence indicating that the
acquisition was not an arm's length
transaction.

disclosed in the annual report and any
investment prospectus.

(V1) Where the Company acquires real
property or right-of-use assets from a
related party and one of the following
circumstances exists, the acquisition
shall be conducted in accordance with
Paragraphs 1 and 2 of this Article
pertaining to appraisal and operating
procedures; and Subparagraphs (1) to
(3) of Paragraph 3 of this Article
pertaining appraisal of reasonableness
of transaction cost do not apply:

1. The related party acquired the real
property or right-of-use assets through
inheritance or as a gift.

2. More than 5 years will have elapsed from
the time the related party signed the
contract to obtain the real property or
right-of-use assets to the signing date for
the current transaction.

3. The real property is acquired through the
signing of a joint development contract
with the related party, or through
engaging a related party to build real
property, either on the Company's own
land or on rented land.

4. The Company and its parent company,
subsidiaries, or subsidiaries indirectly
holding 100% of the issued shares or total
capital, acquire real property right-of-use
assets for business use.

(VI1) When the Company obtains real

property from a related party, it shall
also comply with the Paragraph 3,
Subparagraph (5) of this Article if there
is other evidence indicating that the
acquisition was not an arm's length
transaction.

10

Procedures for Handling Acquisition and
Disposal of Intangible Assets or
Right-of-Use Assets or Membership

In principle, the Company does not engage in
any acquisition or disposal of membership. If
the Company intends to acquire or dispose of
membership in the future, it shall be
submitted to the Board of Directors for
approval before the establishment of

Procedures for Handling Acquisition and
Disposal of Intangible Assets or
Right-of-Use Assets or Membership

In principle, the Company does not engage in
any acquisition or disposal of membership. If
the Company intends to acquire or dispose of
membership in the future, it shall be
submitted to the Board of Directors for
approval before the establishment of
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corresponding appraisal and operating
procedures.

.
(1)

(I

(1

(I

Appraisal and operating procedures
Procedures for acquisition of intangible
assets or right-of-use assets: Acquiring
intangible assets or right-of-use assets
shall be handled in accordance with the
procurement process; for the amount of
NT$50 million or below, approval shall
be obtained from the President; for the
amount exceeding NT$50 million, it
shall be submitted to the Board of
Directors for approval.

Procedures for acquisition of intangible
assets or right-of-use assets: For
disposal or sale of intangible assets or
right-of-use assets, the original user unit
shall submit a request stating the reason,
for the asset administrative unit to
inquire, compare and negotiate the
price. For book value or appraised value
of NT$50 million or below, approval
shall be obtained from the President; for
the amount exceeding NT$50 million, it
shall be submitted to the Board of
Directors for approval.

Determination procedures for
transaction terms

Where the Company acquires or
disposes intangible assets or right-of-use
assets and the transaction amount
reaches 20% or more of the Company's
paid-in capital or NT$300 million or
more, except in transactions with a
domestic government agency, the
Company shall engage a certified public
accountant prior to the date of
occurrence of the event to render an
opinion on the reasonableness of the
transaction price.

In accordance with Article 6 of the
Procedures.
Implementing unit

Acquiring and disposing of intangible assets
shall be handled in accordance with the

corresponding appraisal and operating
procedures.

.
(1

(I

(1

(I

Appraisal and operating procedures
Procedures for acquisition of intangible
assets or right-of-use assets: Acquiring
intangible assets or right-of-use assets
shall be handled in accordance with the
procurement process; for the amount of
NT$50 million or below, approval shall
be obtained from the President; for the
amount exceeding NT$50 million, it
shall be submitted to the Board of
Directors for approval.

Procedures for acquisition of intangible
assets or right-of-use assets: For
disposal or sale of intangible assets or
right-of-use assets, the original user unit
shall submit a request stating the reason,
for the asset administrative unit to
inquire, compare and negotiate the
price. For book value or appraised value
of NT$50 million or below, approval
shall be obtained from the President; for
the amount exceeding NT$50 million, it
shall be submitted to the Board of
Directors for approval.

Determination procedures for
transaction terms

Where the Company acquires or
disposes intangible assets or right-of-use
assets and the transaction amount
reaches 20% or more of the Company's
paid-in capital or NT$300 million or
more, except in transactions with a
domestic government agency, the
Company shall engage a certified public
accountant prior to the date of
occurrence of the event to render an
opinion on the reasonableness of the
transaction price ir-aceordance-with-the-
pre "'lilsl o e ||5|_E|5I ;I I“ : '|“ g
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In accordance with Article 6 of the
Procedures.

Implementing unit

Acquiring and disposing of intangible assets
shall be handled in accordance with the
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procedures stated in Paragraphs 1 and 2, and
the head of the President's Office shall
convene the relevant personnel for handling.

procedures stated in Paragraphs 1 and 2, and
the head of the President's Office shall
convene the relevant personnel for handling.
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Procedures for Public Disclosure of

Information

I.  Items to be disclosed and disclosure

standards

Acquisition or disposal of real property

or right-of-use assets, or of assets other

than real property or right-of-use assets
from or to a related party where the
transaction amount reaches 20% or
more of paid-in capital, 10% or more of
the Company's total assets, or NT$300
million or more. However, this shall not
apply to trading of domestic government
bonds or bonds under repurchase and
resale agreements, or subscription or
redemption of money market funds
issued by domestic securities investment
trust enterprises.

Merger, demerger, acquisition, or

transfer of shares.

(1) Losses from derivatives trading
reaching the limits on aggregate losses
or losses on individual contracts set out
in the prescribed procedures adopted by
the Company.

(IV) Where the acquisition or disposal of
equipment or right-of-use assets for
business use, and the trading
counterparty is not a related party, and
the transaction amount meets any of the
following criteria:

1. For apublic company whose paid-in
capital is less than NT$10 billion, the
transaction amount reaches NT$500
million or more.

2. For a public company whose paid-in
capital is NT$10 billion or more, and
the transaction amount reaches NT$1
billion or more.

(V) Where the Company operating
construction business acquires or
disposes of real property for
construction use, and furthermore, the
trading counterparty is not a related

)

(I

Procedures for Public Disclosure of

Information

I.  Items to be disclosed and disclosure

standards

Acquisition or disposal of real property

or right-of-use assets, or of assets other

than real property or right-of-use assets
from or to a related party where the
transaction amount reaches 20% or
more of paid-in capital, 10% or more of
the Company's total assets, or NT$300
million or more. However, this shall not
apply to trading of domestic
government bonds or bonds under
repurchase and resale agreements, or
subscription or redemption of money
market funds issued by domestic
securities investment trust enterprises.

Merger, demerger, acquisition, or

transfer of shares.

(1) Losses from derivatives trading
reaching the limits on aggregate losses
or losses on individual contracts set out
in the prescribed procedures adopted by
the Company.

(1V) Where the acquisition or disposal of
equipment or right-of-use assets for
business use, and the trading
counterparty is not a related party, and
the transaction amount meets any of the
following criteria:

1. For a public company whose paid-in
capital is less than NT$10 billion, the
transaction amount reaches NT$500
million or more.

2. For a public company whose paid-in

capital is NT$10 billion or more, and

the transaction amount reaches NT$1
billion or more.

Where the Company operating

construction business acquires or

disposes of real property for
construction use, and furthermore, the
trading counterparty is not a related

)

(I

V)

party, and the transaction amount is

party, and the transaction amount is
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(VI) Where land is acquired under an

(VI1) Where an asset transaction other than

NT$500 million or more.

arrangement on engaging others to build
on the Company's own land, engaging
others to build on rented land, joint
construction and allocation of housing
units, joint construction and allocation
of ownership percentages, or joint
construction and separate sale, and the
amount the Company expects to invest
in the transaction is NT$500 million or
more.

any of those referred to in the preceding
six subparagraphs, a disposal of
receivables by a financial institution, or
an investment in the mainland China
area reaches 20% or more of the
Company's paid-in capital or NT$300
million. However, this shall not apply
to the following circumstances:

Trading of government bonds or foreign |1.

bonds with credit rating no less than the
sovereign credit rating of Taiwan.
Securities traded by investment
professionals on foreign or domestic
securities exchanges or over-the-counter
markets, or subscription of foreign
debentures or general bank debentures
without equity characteristics that are
offered and issued in the domestic
primary market, or subscription by
securities firms as necessitated by its
undertaking business, or subscription or
redemption of exchange traded note or
as an advisory recommending securities
firm for an emerging stock company, in
accordance with the rules of the Taipei
Exchange.

Trading of bonds under repurchase and
resale agreements, or subscription or
redemption of money market funds
issued by domestic securities investment
trust enterprises. The amount of
transactions above shall be calculated as
follows. "Within the preceding year" as
used in the preceding paragraph refers

(VI) Where land is acquired under an

(VI1) Where an asset transaction other than

to the year preceding the date of

NT$500 million or more.

arrangement on engaging others to build
on the Company's own land, engaging
others to build on rented land, joint
construction and allocation of housing
units, joint construction and allocation
of ownership percentages, or joint
construction and separate sale, and the
amount the Company expects to invest
in the transaction is NT$500 million or
more.

any of those referred to in the preceding
six subparagraphs, a disposal of
receivables by a financial institution, or
an investment in the mainland China
area reaches 20% or more of the
Company's paid-in capital or NT$300
million. However, this shall not apply
to the following circumstances:
Trading of government bonds.
Securities traded by investment
professionals on foreign or domestic
securities exchanges or over-the-counter
markets, or subscription of general bank
debentures without equity
characteristics that are offered and
issued in the domestic primary market,
or subscription by securities firms as
necessitated by its undertaking business
or as an advisory recommending
securities firm for an emerging stock
company, in accordance with the rules
of the Taipei Exchange.

Trading of bonds under repurchase and
resale agreements, or subscription or
redemption of money market funds
issued by domestic securities investment
trust enterprises. The amount of
transactions above shall be calculated as
follows. "Within the preceding year" as
used in the preceding paragraph refers
to the year preceding the date of
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1.
(1

(1)

occurrence of the current transaction.
Items duly announced in accordance
with the Procedures need not be counted
toward the transaction amount.

The amount of individual transaction.
The cumulative transaction amount of
acquisitions and disposals of the same
type of underlying asset with the same
transaction counterparty within the
preceding year.

The cumulative transaction amount of
acquisitions and disposals (cumulative
acquisitions and disposals, respectively)
of real property within the same
development project within the
preceding year.

The cumulative transaction amount of
acquisitions and disposals (cumulative
acquisitions and disposals, respectively)
of the same security within the
preceding year.

Timeline and format of public
disclosure

Where the Company acquires or
disposes of assets with information and
amount meeting the disclosure standards
set out in this Acrticle, it shall publicly
announce and declare the relevant
information within 2 days commencing
immediately from the date of occurrence
of the event.

Public disclosure procedures

The Company shall publicly announce
and report the relevant information on
Securities and Futures Bureau, FSC's
designated website.

The Company shall compile monthly
reports on the status of derivatives
trading engaged in up to the end of the
preceding month by itself and any
subsidiaries that are not domestic
companies and enter the information in
the prescribed format into the
information reporting website
designated by Securities and Futures
Bureau, FSC by the 10th day of each
month.

(111) When the Company, at the time of

1.
(D

(1

occurrence of the current transaction.
Items duly announced in accordance
with the Procedures need not be counted
toward the transaction amount.

The amount of individual transaction.
The cumulative transaction amount of
acquisitions and disposals of the same
type of underlying asset with the same
transaction counterparty within the
preceding year.

The cumulative transaction amount of
acquisitions and disposals (cumulative
acquisitions and disposals, respectively)
of real property within the same
development project within the
preceding year.

The cumulative transaction amount of
acquisitions and disposals (cumulative
acquisitions and disposals, respectively)
of the same security within the
preceding year.

Timeline and format of public
disclosure

Where the Company acquires or
disposes of assets with information and
amount meeting the disclosure standards
set out in this Article, it shall publicly
announce and declare the relevant
information within 2 days commencing
immediately from the date of occurrence
of the event.

Public disclosure procedures

The Company shall publicly announce
and report the relevant information on
Securities and Futures Bureau, FSC's
designated website.

The Company shall compile monthly
reports on the status of derivatives
trading engaged in up to the end of the
preceding month by itself and any
subsidiaries that are not domestic
companies and enter the information in
the prescribed format into the
information reporting website
designated by Securities and Futures
Bureau, FSC by the 10th day of each
month.

(111) When the Company, at the time of
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public announcement, makes an error or
omission in an item required by
regulations to be publicly announced
and so is required to correct it, all the
items shall be again publicly announced
and reported in their entirety within two
days counting inclusively from the date
of knowing of such error or omission.

(IV) When acquiring or disposing of assets,
the Company shall keep all relevant
contracts, meeting minutes, logbooks,
appraisal reports, and opinions from
certified public accountants, attorneys,
and securities underwriters on its
premises. They shall be retained for 5
years, except where another law or
regulation provides otherwise.

(V) When any of the following

circumstances occurs with respect to a

transaction that the Company has

already publicly announced in
accordance with this article, a public
report of relevant information shall be
made on the website designated by

Securities and Futures Bureau, FSC

within 2 days commencing immediately

from the date of occurrence of the event:

Change, termination, or rescission of a

contract signed regarding the original

transaction.

The merger, demerger, acquisition, or

transfer of shares is not completed by

the scheduled date set forth in the
contract.

Change to the original publicly

announced and reported information.

IV. Public disclosure format

(DFor disclosure of buying or selling
securities of parent companies,
subsidiaries, or related companies from
domestic or overseas centralized market
or Taipei Exchange, the format is as per
Appendix 2.

(IDFor disclosure of acquisition of real
property under an arrangement on
engaging others to build on its own
land, joint construction and allocation of
housing units, joint construction and

public announcement, makes an error or
omission in an item required by
regulations to be publicly announced
and so is required to correct it, all the
items shall be again publicly announced
and reported in their entirety within two
days counting inclusively from the date
of knowing of such error or omission.

(1V) When acquiring or disposing of assets,

the Company shall keep all relevant

contracts, meeting minutes, logbooks,
appraisal reports, and opinions from
certified public accountants, attorneys,
and securities underwriters on its

premises. They shall be retained for 5

years, except where another law or

regulation provides otherwise.

When any of the following

circumstances occurs with respect to a

transaction that the Company has

already publicly announced in
accordance with this article, a public
report of relevant information shall be
made on the website designated by

Securities and Futures Bureau, FSC

within 2 days commencing immediately

from the date of occurrence of the event:

Change, termination, or rescission of a

contract signed regarding the original

transaction.

The merger, demerger, acquisition, or

transfer of shares is not completed by

the scheduled date set forth in the
contract.

Change to the original publicly

announced and reported information.

IV. Public disclosure format

(DFor disclosure of buying or selling
securities of parent companies,
subsidiaries, or related companies from
domestic or overseas centralized market
or Taipei Exchange, the format is as per
Appendix 2.

(IFor disclosure of acquisition of real
property under an arrangement on
engaging others to build on its own
land, joint construction and allocation of
housing units, joint construction and

V)
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allocation of ownership percentages, or
joint construction and separate sale, the
format is as per Appendix 3.

(lMFor disclosure of acquisition or disposal
of real property and equipment, and
acquisition of real property from related
party, the format is as per Appendix 4.

(IV)For disclosure of trading of securities,
membership, intangible assets other than
in centralized market or securities firm,
and disposal of receivables by financial
institution, the format is as per
Appendix 5.

(V)For disclosure of mainland China area
investment, the format is as per
Appendix 6.

(VDFor public disclosure of derivatives
trading to be made within 2 days
counting inclusively from the date of
occurrence of the event, the format is as
per Appendix 7-1.

(VI)For public disclosure of derivatives
trading to be made by the 10th day of
each month, the format is as per
Appendix 7-2.

(VI)For disclosure of merger, demerger,
acquisition, or transfer of shares, the
format is as per Appendix 8.

allocation of ownership percentages, or
joint construction and separate sale, the
format is as per Appendix 3.

(1M For disclosure of acquisition or disposal
of real property and equipment, and
acquisition of real property from related
party, the format is as per Appendix 4.

(IV)For disclosure of trading of securities,
membership, intangible assets other
than in centralized market or securities
firm, and disposal of receivables by
financial institution, the format is as per
Appendix 5.

(V)For disclosure of mainland China area
investment, the format is as per
Appendix 6.

(VDFor public disclosure of derivatives
trading to be made within 2 days
counting inclusively from the date of
occurrence of the event, the format is as
per Appendix 7-1.

(VI)For public disclosure of derivatives
trading to be made by the 10th day of
each month, the format is as per
Appendix 7-2.

(VI)For disclosure of merger, demerger,
acquisition, or transfer of shares, the
format is as per Appendix 8.
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Implementation and Amendment

I.  The Company's "Procedures for
Acquisition and Disposal of Assets" and
any amendments thereto, shall be
submitted to the supervisors after
passage by the Board of Directors, and
reported at the shareholders' meeting for
approval prior to its implementation.
If any director expresses dissent and it is
recorded in the minutes or a written
statement, the Company shall submit the
director's dissenting opinion to each
supervisor.
Where the position of independent
director has been created by the
Company, when a transaction involving
the acquisition or disposal of assets is
submitted for discussion by the board of
directors pursuant to the preceding
paragraph, the Board of Directors shall

Implementation and Amendment

I.  The Company's "Procedures for
Acquisition and Disposal of Assets" and
any amendments thereto, shall be
submitted to the supervisors after
passage by the Board of Directors, and
reported at the shareholders' meeting for
approval prior to its implementation.
If any director expresses dissent and it is
recorded in the minutes or a written
statement, the Company shall submit the
director's dissenting opinion to each
supervisor.
Where the position of independent
director has been created by the
Company, when a transaction involving
the acquisition or disposal of assets is
submitted for discussion by the board of
directors pursuant to the preceding
paragraph, the Board of Directors shall
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take into full consideration each
independent director's opinions. If an
independent director objects to or
expresses reservations about any matter,
it shall be recorded in the minutes of the
Board of Directors meeting.

After the Company established an Audit
Committee, items that must be approved
by supervisors according to Paragraph 1
shall first be approved by at least half of
the Audit Committee members, and then
submitted to the Board of Directors for
approval. If approval of more than half
of all Audit Committee members is not
obtained, it may be implemented if
approved by more than two-thirds of all
directors, and the resolution of the Audit
Committee shall be recorded in the
meeting minutes of the Board of
Directors.

All members of the Audit Committee
referred to in Paragraph 3 and all
directors referred to in the preceding
paragraph shall be calculated by the
actual incumbents.

The 1st amendment of the Procedures
was on May 5, 2003; the 2nd
amendment was on June 15, 2007. The
3rd amendment was on June 4, 2010.
The 4th amendment was on June 19,
2012. The 5th amendment was on June
18, 2013. The 6th amendment was on
June 13, 2014. The 7th amendment was
on June 15, 2017. The 8th amendment
was on June 13, 2019. The 9th
amendment was on June 16, 2022.

take into full consideration each
independent director's opinions. If an
independent director objects to or
expresses reservations about any matter,
it shall be recorded in the minutes of the
Board of Directors meeting.

After the Company established an Audit
Committee, items that must be approved
by supervisors according to Paragraph 1
shall first be approved by at least half of
the Audit Committee members, and then
submitted to the Board of Directors for
approval. If approval of more than half
of all Audit Committee members is not
obtained, it may be implemented if
approved by more than two-thirds of all
directors, and the resolution of the Audit
Committee shall be recorded in the
meeting minutes of the Board of
Directors.

All members of the Audit Committee
referred to in Paragraph 3 and all
directors referred to in the preceding
paragraph shall be calculated by the
actual incumbents.

The 1st amendment of the Procedures
was on May 5, 2003; the 2nd
amendment was on June 15, 2007. The
3rd amendment was on June 4, 2010.
The 4th amendment was on June 19,
2012. The 5th amendment was on June
18, 2013. The 6th amendment was on
June 13, 2014. The 7th amendment was
on June 15, 2017. The 8th amendment
was on June 13, 2019.

76




[ Attachment 8]
Accton Technology Corporation
Issuance Rules of Accton 2022 Restricted Stock Awards Plan

Article 1 : Purpose

To attract and retain talents, motivate and engage employees for the best interest of the Company
and its shareholders, so as to ensure the alignment of the employees’ and shareholders’ interests.
The following issuance rules of Accton 2022 Restricted Stock Awards Plan (“the Rules™) are
stipulated in accordance with Item 9, Article 267 of the Company Act, and Exchange Act and the
Regulations Governing the Offering Issuance of Securities by Securities Issuers (“the Regulation”)
released by the Financial Supervisory Commission.

Article 2 : Duration of issuance

With one year following the day the approval notice from the competent authority is delivered, the
Company may issue the restricted stock awards once or multiple times. The actual date of issuance
and related matters shall be determined by the Chairman of the Company (“the Chairman”) as
authorized by the Company’s Board of Directors (“the Board of Directors”).

Article 3 : Qualification requirements for employees

3.1. Full-time employees of the Company and full-time employees of domestic or foreign controlled
or affiliated companies who are already employed on the date that the restricted stock awards
are awarded.

3.2. The number of granted shares shall be determined by seniority, position, performance, overall
contribution and other meaningful factors in management. The results of shares distribution
shall be reviewed by the Chairman and obtain approval in the Board of Directors meeting.
However, for employees who are managers, the awards of such shares are subject to approval
by the Compensation Committee

3.3. The sum of the cumulative number of share granted to each employee by share distribution
warrant in accordance with Article 56-1-1 of the Regulations and by restricted stock awards
shall not exceed 0.3% of the total outstanding shares of the Company. The aforesaid total
amount of shares plus the share subscription warrant the Company grants to each to each
employee shall not exceed 1% of the total outstanding shares of the Company. However, with
special approval from the central competent authority of the relevant industry, the total number
of employee stock warrants and restricted stock awards obtained by a single employee may be
exempted from the above-mentioned restriction. If the laws and regulations are revised in the
future, the Company may apply the revised laws and regulations.

Article 4 : Total amount of issuance
The total number of shares issued by the Company under this plan shall be 2,000,000 common
shares, each share having a par value of NT$10, for a total amount of NT$20,000,000.

Article 5 : Terms and conditions for issuance
5.1. Issue price: The current issue is gratuitous.
5.2. Class of issued shares: the Company’s newly issued common shares.

5.3. Vesting conditions:
5.3.1 Anemployee’s continuous employment with the Company through the vesting dates, no
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5.3.2

violation on any terms of the company’s employment agreement, employee handbook,
non-competition and PIM agreements or the agreement of Restricted Stock Awards, and the
achievement of individual performance goals during the Performance Period are required to
receive the vested shares. Proportions of the vesting shares to be granted for such employee
on the vesting date each year is as follows:

5.3.1.1 On the job for 2 years after granting: 33%

5.3.1.20 n the job for 3 years after granting: 33%

5.3.1.3 On the job for 4 years after granting: 34%

The personal performance target is set by the company and respective agreements of the
employees and is based on the rating result for the year preceding the vesting dates.

5.4. Measures to be taken when employees fail to meet the vesting conditions:

5.4.1

54.2

5.4.3

5.4.4

545

5.4.6

The company shall revoke and cancel portions of the unvested shares of restricted stock
awards granted to the employee if the employee violates the Company’s employment
agreement, employee handbook, or other regulations set by the Company.

The Company shall revoke and cancel portions of the unvested shares of restricted stock
awards granted to the employee if the employee voluntarily resigns, discharges, been
laid-off during the vesting period.

Leave of absence without pay: Employee who has applied for leave of absence without pay
is considered as not meeting the requirements of vesting conditions. The vesting period shall
be postponed in accordance with the period of absence.

Termination of employment due to disabilities as a result of occupational accidents of
employee: Any unvested restricted stock awards shall immediately vest upon such
termination date.

Termination of employment due to death as a result of occupational accidents of employee:
Any unvested restricted stock awards shall immediately vest upon the date of death. The
legal heirs of the employee shall complete all required legal procedures and provide relevant
supporting documentation before being granted the shares to be inherited or interest
disposed of.

Termination of employment due to general death of employee: Any unvested restricted stock
awards shall be regarded as unvested upon the date of death.

5.5. The rights that are subject to restriction until vesting conditions are met:

5.5.1

5.5.2

5.5.3

554

Except for inheritance, employees are prohibited from and shall not sell, pledge, transfer,
give to another person, create any encumbrance on, or in any other way dispose of any
unvested Shares.

Rights to attend the Company’s shareholder’s meeting, submit proposals, or speak and vote
at the meeting attributed to ownership of stock with respect to any unvested Shares will be
the same as those of the common shares of the Company but shall be subject to and
performed in accordance with the trust agreement.

Rights to dividends, interest, capital reserve, and share subscription warrants attributed to
ownership of stock with respect to any unvested Shares will be the same as those of the
common shares of the Company and shall be subject to and performed in accordance with
the trust agreement.

If any Shares vest on a date that falls during a period in which the Company is prohibited
from altering the Company’s shareholders’ roster, including but not limited to, for reasons
pertaining to the Company’s issuance of bonus or cash dividends, or conducting a rights
offering, convening shareholder’s meeting pursuant to paragraph 3 of Article 165 of the
Company Act, the release of the restrictions shall be in accordance with the trust agreement

78



and applicable laws and regulations

Article 6 : Execution and confidentiality of the agreement

6.1. The employees are deemed to have been granted the restricted stock awards only when they
have entered into the “agreement of receiving restricted stock awards” upon notification by
the responsible unit of the Company and complete all the required process for trust custody
service. If the employee fails to execute the agreement, the rights to the restricted stock awards
by the employee is deemed to have forfeited.

6.2. Anyone receiving restricted stock awards or other rights derived from in accordance with the
Rules shall comply with the Rules and the “agreement of receiving restricted stock awards”.
The employee shall keep confidential after signing the agreement for the related contents of the
Rules and the rights under the agreement. The company shall have the right to revoke and
cancel any and all portions of the unvested shares of restricted stock awards in the event that
the employee violates the Rules and agreement.

Article 7 : Tax
Any tax incurred from granting the restricted stock awards under the Plan shall be governed by the
applicable R.O.C laws and regulations.

Article 8 : Implementation and revision

8.1. The Rules shall obtain approval by the majority votes in a meeting of Board of Directors which
two-thirds or more directors are present, and then executed after effective registration with the
competent authority. If modifications of the issuance rules are required due to amendment to
the laws and regulations or instructions from the competent authority, the Chairman is
authorized to make any necessary amendment to the Rules. The amendment to the Rules shall
be proposed to be reviewed and approved by the Board of Directors for ratification and
issuance.

8.2. For the matters not stipulated in the Rules, relevant applicable laws and regulations shall be
referred.
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[ Appendix 1]}

Article 1

Article 2

Accton Technology Corporation
Articles of Association (Before Amendment)

Chapter 1 General Provisions

: The Company is established in accordance with the Company Act, with the name

Accton Technology Corporation.

: The Company undertakes the following businesses:

1. CC01060 Wired Communication Equipment and Apparatus Manufacturing
2. CC01070 Telecommunication Equipment and Apparatus Manufacturing
3. F401010 International Trade
4. F401021 Restrained Telecom Radio Frequency Equipment and Materials Import
(1) Radio transmitter
(2) Radio transceiver
(3) Radio receiver
(4) Radiation-emitting industrial, scientific, medical electronic device
(5) Other electronic device that generates wireless radiant energy

5. CC01101 Restrained Telecom Radio Frequency Equipment and Materials
Manufacturing

(1) Radio transmitter
(2) Radio transceiver
(3) Radio receiver
(4) Radiation-emitting industrial, scientific, medical electronic device
(5) other electronic device that generates wireless radiant energy
6. CC01080 Electronic Parts and Components Manufacturing
7. Research, develop, produce, manufacture, and sales on the following products:

(1) Computer network system including hardware, system software, web
application software, and network workstation.

(2) Customer premises equipment including hardware, system software and
application software.

(3) Optoelectronic communication subsystem including optical network,
optoelectronic communication module, fiber optic repeater.

(4) Application-specific integrated circuit (ASIC) related to the aforementioned
products.

(5) Uninterruptible power supply, power supply unit, and components relating
to the aforementioned products.

(6) Integrated services digital network point-of-sale system
(7) Integrated services digital network demultiplexer

(8) Cellular mobile telephone network packet data system
(9) Wireless local area network

(10) Wireless subscriber loop system

(11) Satellite phone and related communication equipment, product related
technology consulting, installation, maintenance, engineering design
service, consultancy service and network service, and technology transfer.

(12) Internet phone and related communication equipment, and product-related
technology consulting, installation, maintenance, engineering design
service, consultancy and network service, and technology transfer.
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Article 2-1
Article 2-2

Article 3

Article 4

Article 5

Article 6

Article 6-1

Article 6-2

Article 6-3

Article 7

Article 7-1

Article 8

Article 8-1:

(13) Import and export business related to the Company's business.

: The Company's total investment may exceed 40% of its paid-up capital.
: The Company may make endorsement/guarantee for external parties due to

business requirements.

: The Company set up its headquarters at No. 1, Yanxin 3rd Rd., Hsinchu Science

Park, Hsinchu City, and may establish subsidiaries at home or abroad where
necessary, upon resolution of the Board of Directors and approval of the
competent authority.

: The Company's public notice shall be in accordance to the relevant regulations of

the Company Act, unless otherwise stated by the competent authority for
securities.

Chapter 2 Shareholding

: The paid-up capital of the Company shall be NT$8.8 billion, divided as

880,000,000 shares, with a par value of NT$10 per share, and may be issued in
installments. 87,000,000 shares from the total paid-up capital in the preceding
paragraph shall be retained as subscription warrant, corporate bonds with warrants,
and exercise of stock options for preferred shares with warrants, and may be
issued in instalments by a resolution of the Board of Directors.

. The shares issued by the Company shall be registered shares. They shall be affixed

with the signatures or personal seals of more than three directors, assigned serial
numbers, and shall be duly certified or authenticated by the institution which is
competent to certify shares under the laws before issuance thereof.

: The Company may be exempted from printing any stock certificate for the shares

issued. However, the Company shall appoint a centralized securities depository
enterprise to register such shares.

. To transfer shares to employees at less than the average actual share repurchase

price, the Company shall act pursuant to Article 10-1 and Article 13 of the
Regulations Governing Share Repurchase by Exchange-Listed and OTC-Listed
Companies, and obtain the consent of at least two-thirds of the voting rights
present at the most recent shareholders’ meeting attended by shareholders
representing a majority of total issued shares.

. To issue employee stock warrants with subscription price lower than market price,

the Company shall act pursuant to Article 56-1 and Article 76 of the Regulations
Governing the Offering and Issuance of Securities by Securities Issuers, and
obtain the consent of at least two-thirds of the voting rights represented at a
shareholders' meeting attended by shareholders representing a majority of the total
issued shares.

. The transfer of shares shall be suspended within 60 days prior to the convening

date of a general shareholders' meeting, or within 30 days prior to the convening
date of a special shareholders' meeting, or within 5 days prior to the target date
fixed by the Company for distribution of dividends, bonus, or other benefits.

. Share-related matters of the Company are handled in accordance with the

Regulations Governing the Administration of Shareholder Services of Public
Companies promulgated by the competent authorities.

Chapter 3 Shareholders’ meeting

. Shareholders' meetings comprise of two types: General shareholders' meeting and

Special shareholders' meeting. General shareholders' meetings shall be convened
once a year within six months from the end of each fiscal year. Special
shareholders' meetings may be convened when necessary in accordance with the
laws.

: A notice to convene a general shareholders’ meeting shall be given to each

shareholder no later than 30 days prior to the scheduled meeting date, and no later
than 45 days for shareholders holding bearer share certificates. A notice to
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Article 9

Article 10

Article 11

Article 12

Article 12-1

Article 12-2

Article 12-3

Article 13

Article 14

convene a special shareholders' meeting shall be given to each shareholder no later
than 15 days prior to the scheduled meeting date, and no later than 30 days for
shareholders holding bearer share certificates.

: A shareholder may appoint a proxy to attend a shareholders’ meeting on his/her/its

behalf by executing a proxy form stating therein the scope of power authorized to
the proxy. Method of attendance by proxy, besides acting pursuant to the
regulations stated in Article 177 of the Company Act, shall also follow the
Regulations Governing the Use of Proxies for Attendance at Shareholder Meetings
of Public Companies promulgated by the competent authority.

. Unless otherwise stated in relevant laws and regulations, a shareholder shall have

one vote for each share held.

. Resolutions at a shareholders' meeting shall, unless otherwise provided for in the

Company Act, be adopted by a majority vote of the shareholders present, who
represent a majority of the total number of voting shares.

Chapter 4 Directors and Audit Committee

: The Company shall have 5 to 9 directors, with at least 3 independent directors, and

at least one-fifth of the board seats, for a term of 3 years. Election of directors
adopts a candidate nomination system, and the shareholders shall elect the
directors from among the nominees listed in the roster of director candidates, and
the directors are eligible for re-election. Independent and non-independent
directors are elected at the same time, but in separately calculated numbers.

The nomination and election methods for director candidates, and independent
director's professional qualifications, restrictions on both shareholding and
concurrent positions held, and other matters to be complied, shall follow relevant
laws and regulations such as Company Act and Securities and Exchange Act.

: The Company may take out directors liability insurance with respect to liabilities

resulting from exercising their duties during their terms of occupancy.

: The following relationships may not exist among more than half of the Company's

directors:
(1) Spouse
(2) Relatives within the second degree of kinship.

: The Company shall act pursuant to Article 14-4 of the Securities and Exchange Act

and establish an Audit Committee, composing the entire number of independent
directors.

The number, term of office, responsibilities, and rules of procedures, of the Audit
Committee, shall be separately stipulated under the Audit Committee Charter in
accordance with the Regulations Governing the Exercise of Powers by Audit
Committees of Public Companies.

. The Board of Directors shall elect a Chairman and a Vice Chairman of the Board

Directors from among the directors by a majority vote at a meeting attended by
over two-thirds of the directors. The Chairman of the Board of Directors shall
internally preside the shareholders' meeting and the meeting of the Board of
Directors, and shall externally represent the Company. When a director is absent,
he/she shall appoint another director to attend the meeting as proxy by executing a
proxy form stating the scope of power authorized to the proxy.

The reasons for calling a Board of Directors and Audit Committee meeting shall
be notified to each director at least seven days in advance. In emergency
circumstances, however, a meeting may be called on shorter notice. The notice set
forth in the preceding paragraph may be effected in writing, such as letter, fax, or
e-mail. Except as otherwise stated in the Company Act, a resolution on a matter at
a Board of Directors meeting requires the approval of a majority of the directors
present at the meeting that shall be attended by a majority of all directors.

In case the Chairman of the Board of Directors is on leave, absent, or cannot

" exercise his/her power and authority for any cause, his/her representative shall be
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Article 14-1 :

Article 15

Article 16

Article 17

Article 18

Article 19

selected according to Article 208 of the Company Act.

The duties and power of the Board of Directors are as follows:

. Review and approval of business plan.

. Review and approval of profit distribution.

. Review and approval of capital increase/decrease.

. Review and approval of important rules and regulations and contracts.

. Appointing or dismissal of the General Manager and Deputy General Managers.
. Establishing or abolishing branches.

. Review and approval of budget and final accounts.

. Review and approval of real estate purchase/sales and investment in other
businesses.

9. Appointment of directors and supervisors in subsidiaries and re-invested
companies.

10. Decisions of other important items.

O NOo Ok WN -

: The Board of Directors is delegated to determine the remuneration to directors

based on their involvement in the Company's business operation and their
contributions to the Company with reference to the remuneration standard of the
industry.

Chapter 5 Managers

: The Company may have managerial personnel whose appointment, discharge and

remuneration shall be handled in accordance with the Company Act.

Chapter 6 Accounting

. Upon closing of each fiscal year of the Company, the Board of Directors shall

prepare various reports and financial statements in accordance to the regulations:
1. Business report
2. Financial statements

3. Surplus earnings distribution or loss make-up proposal, to be submitted to the
shareholders' meeting for approval.

If the Company has gained profits within a fiscal year, 1% to 11.25% of the

' profits shall be reserved as the employees' compensation to employees of the

Company meeting certain specific requirements, and the Board of Directors shall
decide whether to distribute in the form of shares or in cash. The Company may,
upon resolution by the Board of Directors, reserve no more than 1.5% of the
aforesaid profit as directors' compensation. Proposals for the distribution of
employees' compensation and directors' compensation shall be submitted to the
shareholders' meeting.

However, the Company shall reserve a specific amount to make up for losses if it
still has accumulated losses, and in case of accumulated losses, the Company shall
reserve a specific amount to make up for losses. The Company shall then
distribute employees and directors' compensation according to aforementioned
ratios.

Chapter 7 Supplementary Provisions

If earnings are found after closing the fiscal year, the Company shall first pay
income taxes and make up for any accumulated losses, and then reserve 10% as
statutory surplus reserve. However, when the statutory surplus reserve has
reached the paid-in capital of the Company, the Company no longer has to
reserve, and the rest may be reserved or reversed as special surplus reserve. If
there are undistributed earnings left, it will be combined with accumulated
undistributed earnings and the Board of Directors will propose an earnings
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Article 20

Article 21

distribution motion and ask the shareholders to resolve on the shareholders
dividend proposal at the shareholders' meeting.

The Company's dividend policy shall be in line with its current and future
development plan, taking into consideration the investment environment, capital
requirements, domestic and overseas competition, and the interests of
shareholders. Distribution of dividends and bonuses to shareholders may be in the
form of cash or shares, and the cash dividend shall not be less than 50% of the
total dividend.

In regard to all matters not provided for in the Articles of Association, the
Company Act or other laws and regulations shall govern.

. The Articles of Association was established on The 1st amendment was on The

second amendment was made on August 25, 1988. The third amendment was made
on April 27, 1989. The fourth amendment was made on September 23, 1989. The
fifth amendment was made on January 25, 1990. The sixth amendment was made on
February 9, 1990. The seventh amendment was made on March 1, 1990. The eighth
amendment was made on May 25, 1990. The ninth amendment was made on
September 22, 1990. The tenth amendment was made on March 20, 1991. The
eleventh amendment was made on April 13, 1992. The twelfth amendment was made
on May 26, 1993. The thirteenth amendment was made on April 28, 1994. The
fourteenth amendment was made on May 29, 1995. The fifteenth amendment was
made on June 25, 1996. The sixteenth amendment was made on May 9, 1997. The
seventeenth amendment was made on December 15, 1998. The -eighteenth
amendment was made on. The nineteenth amendment was made on. The twentieth
amendment was made on. The twenty-first amendment was made on. The
twenty-second amendment was made on. The twenty-third amendment was made on.
The twenty-fourth amendment was made on. The twenty-fifth amendment was made
on June 17, 2003. The twenty-sixth amendment was made on. The twenty-seventh
amendment was made on June 15, 2004. The twenty-eighth amendment was made
on. The 29th amendment was on June 4, 2010. The 30th amendment was on June 9,
2011. The 31st amendment was on June 19, 2012. The 32nd amendment was on June
13, 2014. The 33rd amendment was on June 10, 2015. The 34th amendment was on
June 17, 2016. The 35th amendment was on June 13, 2018.

Accton Technology Corporation

Chairman: Kuan Xin Investment Corp.
Representative: Lin, Meen-Ron
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[ Appendix 2]

Accton Technology Corporation

Rules of Procedure for Shareholders' Meetings (Before Amendment)

Article 1
Article 2

Article 3

Article 4

Article 5

Article 6

: The Company's shareholders’ meetings shall be handled as per the Rules.
: The rules and procedures for the Company's shareholders’ meetings, except as

otherwise provided by laws and regulations, or the articles of association, shall be in
accordance with the Rules.

. For each shareholders' meeting, a shareholder may appoint a proxy to attend the

meeting by providing the proxy form issued by the Company and stating the scope of
the proxy's authorization.

A shareholder shall issue a power of attorney and designated one proxy only, and
shall deliver the power of attorney to the Company five days before the shareholders'
meeting. If more than one powers of attorney are delivered, the earliest one received
by the Company shall prevail. However, this restriction does not apply when a
statement is made to revoke the earlier power of attorney.

After a proxy form has been delivered to the Company, if the shareholder intends to
attend the meeting in person or to exercise voting rights by correspondence or
electronically, a written notice of proxy cancellation shall be submitted to the
Company 2 business days before the meeting date. If the cancellation notice is
submitted after that time, votes cast at the meeting by the proxy shall prevail.

. The venue for a shareholders' meeting shall be at the premises of the Company, or a

place easily accessible to shareholders and suitable for a shareholders' meeting. The
meeting shall begin no earlier than 9 a.m. and no later than 3 p.m.

: The Company shall indicate on the meeting notice the check-in time and location and

other matters for attention.

Registration for shareholders referred to in the preceding paragraph shall begin at
least thirty minutes before the meeting. There shall be clear signs and sufficient and
adequate staff at the registration desk.

Shareholders and their proxies (hereafter collectively referred to as "shareholders™)
shall attend shareholders' meetings with attendance cards, sign-in cards, or other
certificates of attendance. Solicitors soliciting proxy forms shall also bring
identification documents for verification.

The Company shall furnish the attending shareholders with an attendance book to
sign, or attending shareholders may hand in a sign-in card in lieu of signing in.

The Company shall deliver the meeting agendas, annual reports, attendance cards,
speaker's slip, votes and other meeting materials to the shareholders attending the
shareholders' meeting. If there are Directors to be elected, the ballots shall also be
provided.

When the government or a juristic person is a shareholder, it may be represented by
more than one representative at a shareholders' meeting. When a juristic person is
appointed to attend as proxy, it may designate only one person to represent it in the
meeting.

: The Chairman of the Board shall chair shareholders’ meetings if the meeting is is

convened by the Board of Directors. In the event the Chairman is on leave or unable
to exercise his/her authority, the Vice Chairman, if available, shall act on his/her
behalf. In the absence of a Vice Chairman, or the Vice Chairman is also on leave or
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Article 7

Article 8

Article 9

unable to exercise his/her authority, the Chairman shall designate a managing
director to act on his/her behalf. in the absence of Managing Directors, a director
shall be designated. If none has been designated by the Chairman, a managing
director or director shall be elected to act on the Chairman's behalf from among all
managing directors or directors of the Company.

When a managing director or a director is to chair the meeting as described in the
preceding paragraph, such managing director or director shall have held that position
for at least six months and who is familiar with the financial and business conditions
of the Company. The same principle applies for representatives of juristic person
directors.

Shareholders' meetings convened by the Board of Directors shall be attended by a
majority of the directors.

For a shareholders’ meeting convened by any other person having the convening
right, he/she shall act as the chairman of that meeting. However, if there are two or
more persons having the convening right, the chairman of the meeting shall be
elected from among themselves.

The Company may appoint its attorneys, certified public accountants (CPA), or other
related persons to attend a shareholders' meeting in a non-voting capacity.

: The Company shall make an audio and video recording of the entire shareholders'

meeting, and retain it for at least one year. If, however, a shareholder files a lawsuit
pursuant to Article 189 of the Company Act, it shall be retained until the conclusion
of the litigation.

. Attendance at shareholders' meetings shall be calculated based on numbers of shares.

The number of shares in attendance shall be calculated according to the shares
indicated by the attendance book or sign-in cards handed in plus the number of
shares whose voting rights are exercised by correspondence or electronically. If the
chair does not accept the shareholders' proposal to count the number of attendees, the
motion is deemed to have passed if a statutory number is reached during the vote.

The chair shall call the meeting to order at the appointed meeting time. However,
when the attending shareholders do not represent a majority of the total number of
issued shares, the chair may announce a postponement, provided that no more than
two such postponements, for a combined total of no more than one hour, may be
made. If the quorum is not met after two postponements and the attending
shareholders still represent less than one third of the total number of issued shares,
the chair shall declare the meeting adjourned.

If the quorum is not met after two postponements as referred to in the preceding
paragraph, but the attending shareholders represent one third or more of the total
number of issued shares, a tentative resolution may be adopted pursuant to Article
175, Paragraph 1 of the Company Act; all shareholders shall be notified of the
tentative resolution and another shareholders' meeting shall be convened within one
month.

When, prior to conclusion of the meeting, the attending shareholders represent a
majority of the total number of issued shares, the chair may resubmit the tentative
resolution for a vote by the shareholders’ meeting pursuant to Article 174 of the
Company Act.

. If a shareholders' meeting is convened by the Board of Directors, the agenda shall be

set by the Board of Directors. The meeting shall proceed in the order set by the
agenda, which may not be changed without a resolution of the shareholders' meeting.

The provisions of the preceding paragraph apply mutatis mutandis to a shareholders'
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Article 10

Article 11

meeting convened by a party with the power to convene that is not the Board of
Directors.

The chair may not declare the meeting adjourned prior to completion of deliberation
on the meeting agenda of the preceding two paragraphs (including extraordinary
motions), except by a resolution of the shareholders' meeting. If the chair declares the
meeting adjourned in violation of the rules of procedure, the other members of the
Board of Directors shall promptly assist the attending shareholders in electing a new
chair according to statutory procedures, by agreement of a majority of the votes
represented by the attending shareholders, and then continue the meeting.

The chair shall allow ample opportunity during the meeting for explanation and
discussion of proposals and of amendments or extraordinary motions put forward by
the shareholders; when the chair is of the opinion that a proposal has been discussed
sufficiently to put it to a vote, the chair may announce the discussion closed and call
for a vote.

. Before speaking, an attending shareholder must specify on a speaker's slip the subject

of the speech, his/her shareholder account number (or attendance card number) and
account name. The order in which shareholders speak will be set by the chair.

A shareholder in attendance who has submitted a speaker's slip but does not actually
speak shall be deemed to have not spoken. When the content of the speech does not
correspond to the subject given on the speaker's slip, the spoken content shall prevail.

Except with the consent of the chair, a shareholder may not speak more than twice on
the same proposal, and a single speech may not exceed 5 minutes. If the
shareholder's speech violates the rules or exceeds the scope of the agenda item, the
chair may terminate the speech.

When an attending shareholder is speaking, other shareholders may not speak or
interrupt unless they have sought and obtained the consent of the chair and the
shareholder that has the floor; the chair shall stop any violation.

When a juristic person shareholder appoints two or more representatives to attend a
shareholders' meeting, only one of the representatives so appointed may speak on the
same proposal.

After an attending shareholder has spoken, the chair may respond in person or
designate a directly relevant member of personnel to respond.

. Voting at a shareholders' meeting shall be calculated based on the number of shares.

With respect to the resolutions of shareholders' meetings, the number of shares held
by a shareholder with no voting rights shall not be calculated as part of the total
number of issued shares.

When a shareholder is an interested party in relation to an agenda item, and there is
the likelihood that such a relationship would prejudice the interests of the Company,
such a shareholder may not vote on that item, and may not exercise voting rights as
proxy for any other shareholder.

The number of shares for which voting rights may not be exercised under the
preceding paragraph shall not be calculated as part of the voting rights represented by
attending shareholders.

With the exception of a trust enterprise or a shareholder services agent approved by
the competent securities authority, when one person is concurrently appointed as a
proxy by two or more shareholders, the voting rights represented by that proxy may
not exceed 3% of the voting rights represented by the total number of issued shares.
If that percentage is exceeded, the voting rights in excess of that percentage shall not
be included in the calculation.
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Article 12

. A shareholder shall be entitled to one vote for each share held, except when the

shares are restricted shares or shall be recused, or are deemed non-voting shares
under Article 179, Paragraph 2 of the Company Act.

When the Company holds a shareholders' meeting and allows the shareholders to
exercise voting rights by correspondence or electronic means, the method of exercise
shall be specified in the shareholders' meeting notice. A shareholder exercising
voting rights by correspondence or electronic means will be deemed to have attended
the meeting in person. However, his/her rights with respect to the extraordinary
motions and amendments to original proposals of that meeting are deemed to have
been waived.

A shareholder intending to exercise voting rights by correspondence or electronic
transmission under the preceding Paragraph shall deliver a written declaration of
intent to the Company two days before the date of the shareholders' meeting. When
duplicate declarations of intent are delivered, the one received earliest shall prevail.
However, this restriction does not apply when a declaration is made to cancel an
earlier declaration of intent.

After a shareholder has exercised voting rights by correspondence or electronic
means, in the event that the shareholder intends to attend the shareholders' meeting in
person, a written declaration of intent to retract the voting rights already exercised
under the preceding paragraph shall be made known to the Company, by the same
means by which the voting rights were exercised, 2 days before the date of the
shareholders' meeting. If the notice of retraction is submitted after that time, the
voting rights already exercised by correspondence or electronic means shall prevail.
When a shareholder has exercised voting rights both by correspondence or electronic
means and by appointing a proxy to attend a shareholders' meeting, the voting rights
exercised by the proxy in the meeting shall prevail.

Voting rights exercised by correspondence or electronic means shall be tallied and
verified before the shareholders' meeting is convened.

The Company adopting exercising of voting rights by correspondence or electronic
means shall compile a statistical statement of the number of shares of shareholders
represented in writing or electronic means on the day when the shareholders' meeting
is convened, and disclose the statistics clearly at the shareholders' meeting venue.

Except as otherwise provided in the Company Act, the Company's articles of
association, and relevant laws and regulations, the passage of a proposal shall require
an affirmative vote of a majority of the voting rights represented by the attending
shareholders. At the time of a vote, the chair or a person designated by the chair shall
first announce the total number of voting rights represented by the attending
shareholders, followed by a poll of the shareholders. After the conclusion of the
meeting, on the same day it is held, the results for each proposal, based on the
numbers of votes for and against and the number of abstentions, shall be entered into
the Market Observation Post System (MOPS).

When there is an amendment or an alternative to a proposal, the chair shall present
the amended or alternative proposal together with the original proposal and decide
the order in which they will be put to a vote. When any one among them is passed,
the other proposals will then be deemed rejected, and no further voting shall be
required.

Vote monitoring and counting personnel for the voting on a proposal shall be
appointed by the chair, provided that all monitoring personnel shall be shareholders
of the Company.

Vote counting for shareholders' meeting proposals or elections shall be conducted in
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Article 13

Article 14

Article 15

Article 16

Article 17

public at the place of the shareholders' meeting. Immediately after vote counting has
been completed, the results and the number of votes, including weights, shall be
announced on-site immediately and recorded.

: When there is a Director election in the shareholders' meeting, the election shall be

conducted in accordance with the applicable election and appointment rules of the
Company. The results of the election shall be announced immediately at the meeting,
on-site, including the list of Directors elected and the number of voting rights
thereof.

The ballots for the election referred to in the preceding paragraph shall be sealed
with the signatures of the monitoring personnel and kept in proper custody for at
least one year. If, however, a shareholder files a lawsuit pursuant to Article 189 of
the Company Act, it shall be retained until the conclusion of the litigation.

: Staff handling administrative affairs of a shareholders' meeting shall wear

identification cards or armbands.

The chair may direct the proctors or security personnel to help maintain order at the
meeting place. When proctors or security personnel help maintain order at the
meeting place, they shall wear an identification card or armband bearing the word
"Proctor."

At the place of a shareholders' meeting, if a shareholder attempts to speak through
any device other than the public address equipment set up by the Company, the chair
may prevent the shareholder from so doing.

When a shareholder violates the rules of procedure and defies the chair's correction,
obstructs the proceedings, and refuses to heed calls to stop, the chair may direct the
proctors or security personnel to escort the shareholder out from the venue of the
meeting.

: When the meeting is held, the chairperson may announce a break. When an

unpreventable event occurs, the chairperson may decide to temporarily suspend the
meeting and announce the time for the meeting to be resumed depending on the
conditions.

If the meeting venue is no longer available for continued use and not all of the items
(including extraordinary motions) on the meeting agenda have been addressed, the
shareholders' meeting may adopt a resolution to resume the meeting at another
venue.

A resolution may be adopted at a shareholders’ meeting to defer or resume the
meeting within 5 days in accordance with Article 182 of the Company Act.

: The Rules, and any amendments hereto, shall be implemented after adoption by

shareholders' meetings.

. The first amendment was made on May 27, 1996. Second amendment made on June

3, 2002. Third amendment made on June 9, 2006. Fourth amendment made on June
19, 2012. Fifth amendment made on June 13, 2014. Sixth amendment made on Jun.
13, 2018.
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[ Appendix 3}
Accton Technology Corporation
Corporate Social Responsibility Best Practice Principles (Before Amendment)

Chapter 1  General Principles

Article 1 In order to fulfill the Company’s corporate social responsibility initiatives and to promote
economic, environmental, and social advancement for purposes of sustainable
development, the Company has formulated the Corporate Social Responsibility Best
Practice Principles (hereinafter referred to as “the Principles™) in accordance with the
“Corporate Social Responsibility Best Practice Principles for TWSE/TPEx Listed
Companies” and other relevant laws and regulations

Article 2 The Principles is applicable to Accton Technology Corporation (hereinafter referred to as
“the Company”) and its entire operating activities. The Company actively fulfills its
corporate social responsibility in the course of its business operations so as to follow
international development trends and to contribute to the economic development of the
country, to improve the quality of life of employees, the community, and society by
acting as responsible corporate citizens, and to enhance competitive edges built on
corporate social responsibility.

Article 3 In fulfilling corporate social responsibility initiatives, the Company in its corporate
management guidelines and business operations, gives due consideration to the rights and
interests of stakeholders and, while pursuing sustainable operations and profits, also give
due consideration to the environment, society, and corporate governance.

Article 4 To implement corporate social responsibility initiatives, the Company follows the
principles below:

I. Implement corporate governance.

Il. Foster a sustainable environment.

I11. Preserve public welfare.

IV.Enhance disclosure of corporate social responsibility information.

Article 5 The Company takes into consideration the correlation between the development of
domestic and international corporate social responsibility principles and corporate core
business operations, and the effect of the operation of the Company’s and of its
respective business group as a whole on stakeholders, in establishing its policies, systems
or relevant management guidelines, and concrete promotion plans for corporate social
responsibility programs, which are approved by the board of directors and then reported
to the shareholders meeting. When a shareholder proposes a motion involving corporate
social responsibility, the Company's board of directors is advised to review and consider
including it in the shareholders meeting agenda.

Chapter 2 Exercise corporate governance

Article 6 The Company is advised to follow the Corporate Governance Best Practice Principles for
TWSE/GTSM Listed Companies, the Ethical Corporate Management Best Practice
Principles for TWSE/TEPx Listed Companies, and the Code of Ethical Conduct for
TWSE/TEPx Listed Companies to establish effective corporate governance frameworks,
relevant ethical standards, and matters so as to enhance corporate governance.

Article 7 The directors of the Company shall exercise the due care of good administrators to urge
the Company to perform its corporate social responsibility initiatives, examine the results
of the implementation thereof from time to time, and continually make adjustments so as
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to ensure the thorough implementation of its corporate social responsibility policies. The
board of directors of the Company is advised to follow the matters below, in the
Company's performance of its corporate social responsibility initiatives:

I. Identifying the Company's corporate social responsibility mission or vision, and
declaring its corporate social responsibility policy.

I1. Making corporate social responsibility the guiding principle of the Company's
operations and development, and ratifying concrete promotional plans for corporate
social responsibility initiatives.

I11. Ensuring the timeliness and accuracy of the disclosure of corporate social
responsibility information.

The board of directors shall appoint executive-level positions with responsibility for
economic, environmental, and social issues resulting from the business operations of the
Company, and to report the status of the handling to the board of directors. The
handling procedures and the responsible person for each relevant issue shall be concrete
and clear.

Article 8 The Company, on a regular basis, organizes education and training on the implementation

of corporate social responsibility initiatives, and promotes the corporate social
responsibility initiatives.

Article 9 For the purpose of managing corporate social responsibility initiatives, the establishes an

Article 10

Article 11

Article 12

Article 13

exclusive dedicated unit to be in charge of proposing and enforcing the corporate social
responsibility policies, systems, or relevant management guidelines, and concrete
promotional plans and reports on the same to the board of directors on a periodic basis.
The Company adopts reasonable remuneration policies, to ensure that remuneration
arrangements support the strategic aims of the organization, and align with the interests
of stakeholders. It is advised that the employee performance evaluation system be
combined with corporate social responsibility policies, and that a clear and effective
incentive and discipline system be established.

The Company shall, based on respect for the rights and interests of stakeholders,
identify stakeholders of the Company, and establish a designated section for
stakeholders on the Company website; understand the reasonable expectations and
demands of stakeholders through proper communication with them, and adequately
respond to the important corporate social responsibility issues which they are concerned
about.

Chapter 3~ Foster a sustainable environment

The Company shall follow relevant environmental laws, regulations, and international
standards to properly protect the environment and shall endeavor to promote a
sustainable environment when engaging in business operations and internal
management.

The Company endeavors to utilize all resources more efficiently and uses renewable
materials which have a low impact on the environment to improve the sustainability of
natural resources.

The Company establishes proper environmental management systems according to the
following items:

I. Collecting sufficient and up-to-date information to evaluate the impact of the
Company's business operations on the natural environment.

I1.Establishing measurable goals for environmental sustainability, and examining
whether the development of such goals should be maintained and whether it is still
relevant on a regular basis.
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Article 14

Article 15

Article 16

Article 17

Article 18

I11. Adopting enforcement measures such as concrete plans or action plans and
examining the results of their operation on a regular basis.

The Company appoints the General Affairs Department to be the dedicated unit for
drafting, promoting, and maintaining relevant environment management systems and
concrete action plans, and holding environment education courses for the managerial
officers and other employees on a periodic basis.

The Company takes into account the effect of business operations on ecological
efficiency, promotes and advocates the concept of sustainable consumption, and
conducts operating activities including research and development, procurement,
production, operations, and services in accordance with the following principles to
reduce the impacts on the natural environment and human beings from its business
operations:

I.  Reduce resource and energy consumption of their products and services.

I1. Reduce emission of pollutants, toxins and waste, and dispose of waste properly.
I11. Improve recyclability and reusability of raw materials or products.

IV. Maximize the sustainability of renewable resources.

V. Enhance the durability of products.

VI.Improve efficiency of products and services.

To improve water use efficiency, the Company shall properly and sustainably use water
resources and establish relevant management measures. The Company shall construct
and improve environmental protection treatment facilities to avoid polluting water, air,
and land and use its best efforts to reduce the adverse impacts on human health and the
environment by adopting the best practical pollution prevention and control measures.

The Company is advised to adopt standards or guidelines generally used in Taiwan and
abroad to enforce corporate greenhouse gas inventory and to make disclosures thereof,
the scope of which shall include the following:

I. Direct greenhouse gas emissions: emissions from operations that are owned or
controlled by the Company.

I1. Indirect greenhouse gas emissions: emissions resulting from the generation of
externally purchased or acquired electricity, heating, or steam. The Company lays
emphasis on the impact of climate change on its business operations and establishes
policies for energy conservation, and greenhouse gas reduction according to the
inspection results of its operation, and greenhouse gas emission. The Companies’
carbon reduction strategies should include obtaining carbon credits and should be
promoted accordingly to minimize the impact of its business operations on climate
change.

Chapter 4  Preserve public welfare

The Company shall comply with relevant laws and regulations, and the International Bill
of Human Rights, with respect to rights such as gender equality, the right to work, and
prohibition of discrimination. The Company, to fulfill its responsibility to protect human
rights, shall adopt relevant management policies and processes, including:

I. Presenting a corporate policy or statement on human rights.

I. Evaluating the impact of the Company's business operations and internal
management on human rights and adopting corresponding handing processes.

I11.Reviewing on a regular basis the effectiveness of the corporate policy or statement
on human rights.
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Article 19

Article 20

Article 21

Article 22

Article 23

Article 24

Article 25

IV. In the event of any infringement of human rights the company shall disclose the
processes for handling of the matter with respect to the stakeholders involved. The
Company shall comply with the internationally recognized human rights of labor,
including the freedom of association, the right of collective bargaining, caring for
vulnerable groups, prohibiting the use of child labor, eliminating all forms of forced
labor, eliminating recruitment and employment discrimination, and shall ensure that
their human resource policies do not contain differential treatments based on gender,
race, socioeconomic status, age, or marital and family status, so as to achieve
equality and fairness in employment, hiring conditions, remuneration, benefits,
training, evaluation, and promotion opportunities. The Company provides an
effective and appropriate grievance mechanism with respect to matters adversely
impacting the rights and interests of the labor force, in order to ensure equality and
transparency of the grievance process. Channels through which a grievance may be
raised shall be clear, convenient, and unobstructed. The Company shall respond to
any employee's grievance in an appropriate manner.

The Company provides information for their employees so that the employees have
knowledge of the labor laws and the rights they enjoy in the countries where the
Company has business operations.

The Company provides safe and healthful work environments for its employees,
including necessary health and first-aid facilities, and endeavors to curb dangers to
employees’ safety and health and to prevent occupational accidents. The Company
organizes training on safety and health for its employees on a regular basis.

The Company creates an environment conducive to the development of its employees’
careers and establishes effective training programs to foster career skills. The Company
appropriately reflects the business performance, or achievements in the employee
remuneration policies, to ensure the recruitment, retention, and motivation of human
resources, in order to achieve the objective of sustainable operations.

The Company establishes a platform to facilitate regular two-way communication
between the management, and the employees for the employees to obtain relevant
information on and express their opinions on the Company’s operations, management
and decisions.

The Company respects the employee representatives' rights to bargain for the working
conditions, and provides the employees with necessary information and hardware
equipment, in order to improve the negotiation and cooperation among employers,
employees, and employee representatives. The Company, by reasonable means, informs
employees of operation changes that might have material impacts.

The Company takes responsibility for its products and services and takes marketing
ethics seriously. In the process of research and development, procurement, production,
operations, and services, the Company ensures the transparency and safety of its
products and services to protect consumer rights and interests. The Company also
enforces them in the course of its business operations, in order to prevent the products or
services from adversely impacting the rights, interests, health, or safety of consumers.

The Company ensures the quality of its products and services by following the laws and
regulations of the government and relevant standards of its industry. The Company
follows relevant laws, regulations, and international guidelines in regard to the
marketing and labeling of its products and services and shall not deceive, mislead,
commit fraud or engage in any other acts which would betray consumers’ trust or
damage consumers’ rights or interests.

It is preferable that the Company evaluates and manages all types of risks that could
cause interruptions in operations, so as to reduce the impact on consumers and society.
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Article 26

Article 27

The Company provides a clear and effective procedure for accepting consumer
complaints regarding its products and services to fairly and timely handle consumer
complaints, complies with laws and regulations related to the Personal Information
Protection Act for respecting consumers’ rights of privacy, and shall protect personal
data provided by consumers.

The Company assesses the impact of its procurement on society as well as the
environment of the community that it is procuring from, and cooperates with its
suppliers to jointly implement the corporate social responsibility initiative.

Prior to engaging in commercial dealings, the Company assesses whether there is any
record of a supplier's impact on the environment and society, and avoids conducting
transactions with those against corporate social responsibility policy.

When the Company enters into a contract with any of its major suppliers, the content
should include terms stipulating mutual compliance with corporate social responsibility
policy, and that the contract may be terminated or rescinded any time if the supplier has
violated such policy and has caused significant negative impacts on the environment and
society of the community of the supply source.

The Company evaluates the impact of its business operations on the community, and
adequately employs personnel from the location of the business operations, to enhance
community acceptance.

The Company, through commercial activities, in-kind endowments, volunteering service,
or other charitable professional services, etc., participates in events held by citizen
organizations, charities, and local government agencies relating to community
development and community education to promote community development.

Chapter 5  Enhance disclosure of corporate social responsibility information

Article 28

Article 29

The Company shall disclose information according to relevant laws, regulations, and the
Corporate Governance Best Practice Principles for TWSE/TPEXx Listed Companies and
shall fully disclose relevant and reliable information relating to its corporate social
responsibility initiatives to improve information transparency.

Relevant information relating to corporate social responsibility which the Company shall
disclose includes:

I. The policy, systems or relevant management guidelines, and concrete promotion
plans for corporate social responsibility initiatives, as resolved by the board of
directors.

I1. The risks and the impact on the corporate operations and financial condition arising
from exercising corporate governance, fostering a sustainable environment and
preserving social public welfare.

I11.Goals and measures for realizing the corporate social responsibility initiatives
established by the companies and performance in implementation.

IV.Major stakeholders and their concerns.

V. Disclosure of information on major suppliers’ management and performance with
respect to major environmental and social issues.

VI1.0Other information relating to corporate social responsibility initiatives.

The Company shall adopt internationally widely recognized standards or guidelines
when producing corporate social responsibility reports, to disclose the status of its
implementation of the corporate social responsibility policy.

The reports include:
I. The policy, system, or relevant management guidelines and concrete promotion
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plans for implementing corporate social responsibility initiatives.
I1. Major stakeholders and their concerns.

I11.Results and a review of the exercising of corporate governance, fostering of a
sustainable environment, preservation of public welfare and promotion of economic
development.

IV. Future improvements and goals.

Chapter 6  Supplementary Provisions

Article 30 The Company shall at all times monitor the development of domestic and foreign
corporate social responsibility standards and the change of business environment so as to
examine and improve their established corporate social responsibility framework and to
obtain better results from the implementation of the corporate social responsibility
policy.

Article 31 The Principles, and any amendments hereto, shall be implemented after adoption by the
board of directors.

Article 32 The Principles are formulated on 23 December 2015.
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[ Appendix 4]

Accton Technology Corporation

Procedures for Acquisition and Disposal of Assets (Before Amendment)

Article 1:

Article 2:

Article 3:

Legal Compliance

The Procedures are adopted in accordance with the provisions of Article 36-1 of the
Securities and Exchange Act ("the Act") and the "Regulations Governing the Acquisition
and Disposal of Assets for Public Issuing Companies” by the Financial Supervisory
Commission (hereinafter referred to as "FSC").

Scope of Assets

I.  Securities: Investments in stocks, government bonds, corporate bonds, financial
bonds, securities representing interest in a fund, depositary receipts, call (put)
warrants, beneficial interest securities, and asset-backed securities.

Il. real property (including land, structures and buildings, investment property, and
construction enterprise inventory) and equipment.

1. Memberships.

IV. Intangible assets: Patents, copyrights, trademarks, franchise rights, and other
intangible assets.

V. Right-of-use assets.

VI. Claims of financial institutions (including receivables, bills purchased and
discounted, loans, and overdue receivables).

VII. Derivatives.

VIII.Assets acquired or disposed of in connection with mergers, demergers, acquisitions,
or transfers of shares in accordance with law.

IX. Other major assets

Definition of Terms

1. Derivatives: refers to the forward contracts, options contracts, futures contracts,
leverage contracts, and swap contracts derived from specific interest rate, financial
instrument price, commodity price, foreign exchange rates, price or rate indices, credit
rating or credit indices, or other variables, compound contracts combining the
above-mentioned contracts, or a compound contract embedded with a derivative
product or a composite contract formed by a structured product, etc. The “forward
contracts” here do not include insurance contracts, performance contracts, after-sales
service contracts, long-term leasing contracts, and long-term purchase/sale contracts.

2. Assets acquired or disposed of through mergers, demergers, acquisitions, or transfers of
shares in accordance with law: This refers to assets acquired or disposed of through
mergers, demergers, or acquisitions conducted under the Business Mergers and
Acquisitions Act, Financial Holding Company Act, Financial Institution Merger Act
and other acts. This also includes the transfer of shares from another company through
issuance of new shares of its own as the consideration therefor (hereinafter referred to
as "transfer of shares™) under Article 156-3 of the Company Act.

3. Related Party: As defined in the Regulations Governing the Preparation of Financial
Reports by Securities Issuers.

4. Subsidiary: As defined in the Regulations Governing the Preparation of Financial
Reports by Securities Issuers.

5. Professional appraiser: Refers to a real property appraiser or another person duly
authorized by the laws to engage in the value appraisal of real property or equipment.

6. Date of occurrence: Refers to the date of contract signing, date of payment, date of
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consignment trade, date of transfer, dates of boards of directors’ resolutions, or other
date that can confirm the counterparty and monetary amount of the transaction,
whichever date is earlier. However, for investment for which approval of the
competent authority is required, the earlier of the above date or the date of receipt of
approval by the competent authority shall apply.

7. Mainland China area investment: Refers to investments in the mainland China area
approved by the Ministry of Economic Affairs Investment Commission or conducted
in accordance with the provisions of the Regulations Governing Permission for
Investment or Technical Cooperation in the Mainland Area.

8. "Within the preceding year" refers to the year preceding the date of the current asset
acquisition or disposal. Items duly announced in need not be counted toward the
transaction amount.

9. "Most recent financial report™ refers to the publicly disclosed financial statements that
have been reviewed or audited by a certified public accountant according to the law
prior to the acquisition or disposal of assets.

10. Professional investors: Refers to establishments in accordance with the law and
managed by the local financial authority, including financial holding companies,
banks, insurance companies, bills finance companies, trust companies, securities
firms engaged in proprietary trading or underwriting business, futures companies
engaged in proprietary trading, securities investment trust business, securities
investment consulting business and fund management companies.

11. Stock Exchange: The domestic stock exchange refers to the Taiwan Stock Exchange
Corporation; foreign stock exchanges refer to any organized stock exchange markets
managed by the securities authorities of the countries.

12. Business premises of securities companies: Business premises of domestic securities
firms refer to places where securities firms shall set up counters to conduct
transactions in accordance with the provisions of measures governing the securities
trading at the business premises of securities firms; business premises of foreign
securities firms refer to the business premises of financial institutions which are
managed by a foreign securities authority and may engage in securities business.

Article 4: Investment Scope and Amount

1. The Company and its subsidiaries acquiring or disposing of assets, where asset type are
land, factory, equipment for business use, the amount will not be limited; for short-term
capital movement, the net value of short-term securities shall not be more than 40% of
the Company's net worth, and the counterparty or object of each transaction shall not
be more than 20% of the Company's net worth.

2. The Company and its subsidiaries may purchase real properties and right-of-use assets
for non-business use with an amount not exceeding 40% of the Company's paid-up
capital.

3. Long-term equity investment of the Company and its subsidiaries shall not exceed
150% of the net worth the Company concerned.

4. However, for subsidiaries whose business is investment, the total short-term securities
and long-term equity investment shall not exceed 200% of the Company's net worth.

Article 5: Professional appraisers and their officers, certified public accounts, attorneys, and
securities underwriters who provide the Company with appraisal reports, certified public
accountant's opinions, attorney's opinions, or underwriter's opinions shall meet the
following requirements.

1.No violation of the Securities and Exchange Law, the Company Act, the Banking Act,
the Insurance Act, the Financial Holding Company Act, the Commercial Accounting Act,
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or any fraud, breach of trust, embezzlement, forgery of a document or a business
criminal act with a declaration of fixed-term imprisonment of not less than one year
confirmed. Except for those who have completed the execution or who have completed
the probation or have been pardoned for three years.

2.The parties to the transaction shall not be related party or have material connections.

3.If appraisal reports from at least two professional appraisal companies are needed by the
Company, the professional appraisers or appraiser personnel shall not be related parties
of each other or substantive related parties.

When issuing an appraisal report or a written opinion, the personnel mentioned in the
preceding paragraph shall act in accordance with the following matters:

1.Before accepting a case, one should carefully assess one's own professional competence,
practical experience and independence.

2.When inspecting cases, the appropriate operating procedure should be properly planned
and implemented so as to form a conclusion and issue a report or a written opinion
accordingly; and the implemented procedure, collected information and conclusions
shall be reported in details in the working paper of the case.

3.The integrity, accuracy and reasonableness of the data sources, parameters and
information used shall be assessed on a case-by-case basis as the basis for issuing
appraisal reports or written opinions.

4.The declaration shall include the professionalism and independence of the relevant
personnel, the assessment of the reasonableness and correctness of the information used
and the compliance with the relevant laws and regulations.

Article 6: With respect to the Company's acquisition or disposal of assets that is subject to the
approval of the Board of Directors under the Company's stipulated procedures or other
laws or regulations, if a director expresses dissent and it is recorded in the minutes or a
written statement, the Company shall submit the director's dissenting opinion to each
supervisor.

Where the position of independent director has been created by the Company, when a
transaction involving the acquisition or disposal of assets is submitted for discussion by
the board of directors pursuant to the preceding paragraph, the Board of Directors shall
take into full consideration each independent director's opinions. If an independent
director objects to or expresses reservations about any matter, it shall be recorded in the
meeting minutes of the Board of Directors.

After the Audit Committee has been established in the Company, any transaction
involving major assets or derivatives shall be approved by more than half of all Audit
Committee members and submitted to the Board of Directors for a resolution. If approval
of more than half of all Audit Committee members is not obtained, it may be implemented
if approved by more than two-thirds of all directors, and the resolution of the Audit
Committee shall be recorded in the meeting minutes of the Board of Directors.

The terms "all Audit Committee members™ and "all directors” in Paragraph 3 shall be
counted as the actual number of persons currently holding those positions..

Article 7: Procedures for Handling Acquisition and Disposal of Real Property and Equipment
1. Appraisal and operating procedures

(1) Procedures for acquisition of fixed assets: Acquiring real property and equipment
shall be handled in accordance with the procurement process (shall refer to the
announced current value, assessed value, actual transaction price of neighboring
real property, etc.); for amount of NT$50 million or lower, approval shall be
obtained from the President; for amount exceeding NT$50 million, it shall be
submitted to the Board of Directors for approval.
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(2) Procedures for disposal of fixed assets: For disposing or selling real property and
equipment, the original user unit shall submit a request stating the reason, for the
asset administrative unit to inquire, compare and negotiate the price; for book value
or appraised value of NT$50 million or below, approval from the President shall be
obtained; for amount exceeding NT$50 million, it shall be submitted to the Board
of Directors for approval.

2. Determination procedures for transaction terms

(1) When the Company intends to acquire or dispose of land or buildings, it shall first
obtain an appraisal report from an objective, fair and independent professional real
property valuation organization. If a transaction amount exceeds NT$1 billion,
appraisals from two or more professional valuation organizations shall be obtained.
If an appraisal report cannot be obtained in time and there is a legitimate reason for
the delay, it shall be obtained within 2 weeks counting inclusively from the date of
occurrence, and the originally announced transaction amount and appraisal result
shall be amended and reported. Engaging an expert to issue a report shall be
handled in accordance with Paragraph 4 of this Article.

(2) Shall be handled in accordance with Article 6 of the Procedures.
3. Implementing unit

The head of the President's Office shall convene the relevant personnel to handle
matters regarding the acquisition, sale and disposal of fixed assets of the Company and
its subsidiaries, if the amount is within the limit stipulated in Article 4.

(1) Real properties: The President's Office and general affairs units.
(2) Equipment: User unit to submit a request for the procurement unit to process.
4. Appraisal report for real property or equipment

In acquiring or disposing of real property, equipment, or its right-of-use assets thereof
where the transaction amount reaches 20% of the Company's paid-in capital or NT$300
million or more, the Company, unless transacting with a domestic government agency,
engaging others to build on its own land, engaging others to build on rented land, or
acquiring or disposing of equipment or right-of-use assets thereof held for business use,
shall obtain an appraisal report (please refer to Appendix 1 for items to be recorded in
the appraisal report) prior to the date of occurrence of the event from a professional
appraiser and shall further comply with the following provisions:

(1) Where due to special circumstances it is necessary to give a limited price, specified
price, or special price as a reference basis for the transaction price, the transaction
shall be submitted for approval in advance by the board of directors; the same
procedure shall also be followed whenever there is any subsequent change to the
terms and conditions of the transaction.

(2) Where the transaction amount is NT$1 billion or more, appraisals from two or more
professional appraisers shall be obtained.

(3) Where any one of the following circumstances applies with respect to the
professional appraiser's appraisal results, unless all the appraisal results for the
assets to be acquired are higher than the transaction amount, or all the appraisal
results for the assets to be disposed of are lower than the transaction amount, a
certified public accountant shall be engaged to perform the appraisal in accordance
with the provisions of Statement of Auditing Standards No. 20 published by the
ROC Accounting Research and Development Foundation (ARDF) and render a
specific opinion regarding the reason for the discrepancy and the appropriateness of
the transaction price:

1. The discrepancy between the appraisal result and the transaction amount is 20%
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or more of the transaction amount.

2. The discrepancy between the appraisal results of two or more professional
appraisers is 10% or more of the transaction amount.

(4) No more than 3 months may elapse between the date of the appraisal report issued
by a professional appraiser and the contract execution date. However, where the
publicly announced current value for the same period is used and not more than 6
months have elapsed, an opinion may still be issued by the original professional
appraiser.

(5) If the Company acquires or disposes of assets through court auction procedures, the
evidentiary documentation issued by the court may be substituted for the appraisal
report or certified public accountant's opinion.

Article 8: Procedures for Handling Acquisition and Disposal of Securities Investment
1. Appraisal, operating procedures, and level of authorization

(1) Procedures for acquisition and disposal of long-term equity investment: For
acquiring and disposing long-term equity investment, the implementing unit shall
assess and recommend in accordance with investment regulations, as well as
prepare an unrealized profit and loss analysis report for long-term and short-term
securities; for amount of NT$50 million or below, approval shall be obtained from
the President; for amount exceeding NT$50 million, it shall be submitted to the
Board of Directors for approval.

(2) Procedures for acquisition and disposal of short-term equity investment: For
investing and disposing of short-term equity investment, the implementing unit
shall fully evaluate the relevant information and prepare a long-term and short-term
securities unrealized profit and loss analysis report before execution. However,
financial operations belonging to short-term capital movement (securities with
guaranteed principal and interest such as buying and selling of bond, bill (bond)
with repurchase (reverse repurchase) agreement, certificate of deposit, etc.) require
approval from the highest management of the finance management; for acquiring
and disposing other short-term securities of amount of NT$50 million or below,
approval shall be obtained from the President; for amount exceeding NT$50 million,
it shall be submitted to the board of directors for approval.

2. Determination procedures for transaction terms

(1) For acquisition and disposal of securities investment with the transaction amount of
NT$300 million or below, the implementing unit shall fully assess the
reasonableness of its trading terms, and handle in accordance with paragraph 1 of
this Article; for transactions with the amount over NT$3 billion, they shall be
handled in accordance with paragraph 4 of this Article. However, the
aforementioned limit does not apply for: purchase or selling of open-ended
domestic beneficiary certificate or offshore mutual funds from the centralized
market or securities firms, original subscription (include set up subscription and
cash capital increase subscription), securities of the issuing company, from public
sale conducted to meet the criteria governing the dispersion of share ownership for
listing, and buying and selling of bonds.

(2) Shall be handled in accordance with Article 6 of the Procedures.
3. Implementing unit

Matters pertaining to securities investment and disposal by the Company and its
subsidiaries, if the amount is within the limit stipulated in Article 5, the head of
President's Office shall convene the relevant financial units for the relevant personnel
to execute the tasks.
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(1) The Company acquiring or disposing of securities of transaction amount exceeding
20% of the Company's paid-in capital or NT$300 million shall engage a certified
public accountant prior to the date of occurrence of the event to provide an opinion
regarding the reasonableness of the transaction price. If the CPA needs to use the
report of an expert, it shall be handled in accordance with the provisions of
Statement of Auditing Standards No. 20 published by the ARDF. However, this
requirement does not apply to publicly quoted prices of securities that have an
active market, or where otherwise provided by regulations of FSC.

(2) If the Company acquires or disposes of assets through court auction procedures, the
evidentiary documentation issued by the court may be substituted for the appraisal
report or certified public accountant's opinion.

Article 9: Procedures for Handling Related Party Transactions

1. When the Company engages in any acquisition or disposal of assets from or to a
related party, in addition to ensuring that the necessary resolutions are adopted and the
reasonableness of the transaction terms is appraised in accordance to Article 7, Article
8, Article 10 and this Article, the Company shall also obtain an appraisal report from a
professional appraiser or a certified public accountant's opinion in compliance with the
provisions of the Article 7, Article 8 and Article 10 if the transaction amount reaches
10% or more of the Company's total assets. The calculation of the transaction amount
referred to in this Article shall be made in accordance with Article 11 herein. When
making judgments on whether a trading counterparty is a related party or not, in
addition to legal formalities, the substance of the relationship shall also be considered.

2. Appraisal and operating procedures

When the Company intends to acquire or dispose real property or right-of-use assets
from or to a related party, or when it intends to acquire or dispose of other assets other
than real property or right-of-use assets from or to a related party and the transaction
amount reaches 20% or more of paid-in capital, 10% or more of the Company's total
assets, or NT$300 million or more, except in trading of domestic government bonds or
bonds under repurchase and resale agreements, or subscription or redemption of money
market funds issued by domestic securities investment trust enterprises, the Company
may not proceed to enter into a transaction contract or make a payment until the
following matters have been approved by the Board of Directors and recognized by the
supervisors:

(1) The purpose, necessity, and anticipated benefit of the acquisition or disposal of
assets.

(2) The reason for choosing the related party as a trading counterparty.

(3) With respect to the acquisition of real property or right-of-use assets from a related
party, information regarding appraisal of the reasonableness of the preliminary
transaction terms in accordance with Subparagraphs (1) to (4) and Subparagraph (6)
of this Article.

(4) The date and price at which the related party originally acquired the real property,
the original trading counterparty, and that trading counterparty's relationship to the
Company and the related party.

(5) Monthly cash flow forecasts for the year commencing from the anticipated month of
the signing of the contract, an evaluation of the necessity of the transaction, and the
reasonableness of the fund's utilization.

(6)An appraisal report from a professional appraiser or a certified public accountant's
opinion obtained in compliance with Paragraph 1 of this Article.

(7) Restrictive covenants and other important stipulations associated with the
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transaction.

The calculation of the transaction amounts referred to in Paragraph 2 of this Article
shall be made in accordance with Article 30, Paragraph 2 of the "Regulations
Governing the Acquisition and Disposal of Assets by Public Companies™ herein, and
"within the preceding year" as used herein refers to the year preceding the date of
occurrence of the current transaction. Items that have been approved by the Board of
Directors and recognized by the supervisors need not be counted toward the transaction
amount.

For the following transactions carried out between the Company and its parent company,
its subsidiaries, or subsidiaries with 100% direct or indirect holding of the issued shares
or total capital, the chairman may be authorized the right of prior resolution within a
certain limit by the board of directors in accordance with Article 7, Paragraph 1,
Subparagraph 3 of the "Regulations Governing the Acquisition and Disposal of Assets
by Public Companies™ and submit such proposal to the most recent board of directors
meeting for recognition afterwards.

(1) Acquisition or disposal of equipment or right-of-use assets for business use.
(2) Acquisition or disposal of real property or right-of-use assets for business use.

Where the position of independent director has been created in the Company, and when
a transaction involving the acquisition or disposal of assets is submitted for discussion
by the board of directors pursuant to Paragraph 2 of this Article, each independent
director's opinions shall be taken into full consideration. If an independent director
objects to or expresses reservations about any matter, it shall be recorded in the minutes
of the board of directors meeting. After the Audit Committee has been established in the
Company, the matters for which Paragraph 2 of this Article requires recognition by the
supervisors shall first be approved by more than half of all Audit Committee members
and then submitted to the Board of Directors for approval. If approval of more than half
of all Audit Committee members is not obtained, it may be implemented if approved by
more than two-thirds of all directors, and the resolution of the Audit Committee shall be
recorded in the minutes of the Board of Directors meeting.

The terms "all Audit Committee members” and "all directors” in the preceding
paragraph shall be counted as the actual number of persons currently holding those
positions.

3. Evaluation of the reasonableness of transaction costs

(1) The Company shall evaluate the reasonableness of transaction costs by the following
means in acquiring real property or right-of-use assets from a related party:

1. Based upon the related party's transaction price plus necessary interest in funding
and the costs to be duly borne by the buyer. "Necessary interest on funding™ is
imputed as the weighted average interest rate on borrowing in the year the
Company purchases the property; provided, it may not be higher than the
maximum non-financial industry lending rate announced by the Ministry of
Finance.

2. Total loan value appraisal from a financial institution where the related party has
previously created a mortgage on the property as security for a loan; provided, the
actual cumulative amount loaned by the financial institution shall have been 70%
or more of the financial institution's appraised loan value of the property, and the
period of the loan shall have been 1 year or more. However, this shall not apply
where the financial institution is a related party of one of the trading
counterparties.

(2) Where land and structures thereupon are combined as a single property purchased or
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leased in one transaction, the transaction costs for the land and the structures may be
separately appraised in accordance with either of the means listed in the preceding
paragraph.

(3) The Company acquiring real property or right-of-use assets from a related party shall
appraise the cost of the real property or right-of-use assets in accordance with
Paragraph 3, Subparagraphs (1) and (2) of this Article, and shall engage a certified
public accountant to check the appraisal and render a specific opinion.

(4) When the Company acquires real property or right-of-use assets from a related party
and the results of the Company's appraisal conducted in accordance with Paragraph 3,
Subparagraphs (1) and (2) of this Article are uniformly lower than the transaction
price, the matter shall be handled in compliance with Paragraph 3, Subparagraph (5)
of this Article. However, where the following circumstances exist, objective evidence
has been submitted, and specific opinions on reasonableness have been obtained from
a professional real property appraiser and certified public accountant, this restriction
shall not apply:

1. Where the related party acquires undeveloped land or leased land for development,
it may submit proof of compliance with one of the following conditions:

(1) Where undeveloped land is appraised in accordance with the means in the
preceding Article and structures according to the related party's construction
cost plus reasonable construction profit are valued in excess of the actual
transaction price. The "reasonable construction profit" shall be deemed the
average gross operating profit margin of the related party's construction
division over the most recent 3 years or the gross profit margin for the
construction industry for the most recent period as announced by the Ministry
of Finance, whichever is lower.

(2) Transaction cases by unrelated parties within the preceding year involving other
floors of the same property, neighboring, or closely valued parcels of land,
where the land area and transaction terms are similar after calculation of
reasonable price discrepancies in floor or area land prices in accordance with
real property trading or lease practices.

2. Where the Company provides evidence that the real property bought or right-of-use
assets of real property acquired by lease from the related party has equivalent
trading conditions with other non-related party’s transaction cases in the
neighborhood within one year and has similar size. Transaction cases for
neighboring or closely valued parcels of land in the preceding paragraph in
principle refers to parcels on the same or an adjacent block and within a distance of
no more than 500 meters or parcels close in publicly announced current value;
transaction for similarly sized parcels in principle refers to transaction cases by
unrelated parties for parcels with a land area of no less than 50% of the property in
the planned transaction; within the preceding year refers to one year from the actual
date of acquisition of the real property or right-of-use assets.

(5) Where the Company acquires real property or right-of-use assets from a related party
and the results of appraisals conducted in accordance with the provisions of
Subparagraphs 1 to 4, and Subparagraph 6 of this Article are uniformly lower than
the transaction price, the following steps shall be taken: The Company as well as
public companies that use equity method to assess the investments to the Company,
which has set aside a special reserve in the preceding paragraph, may not utilize the
special reserve until it has recognized a loss on decline in market value of the assets it
purchased or leased at a premium, or they have been disposed of, or terminated with
lease contract, or adequate compensation has been made, or the status quo ante has
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been restored, or there is other evidence confirming that there was nothing
unreasonable about the transaction, and the FSC has given its consent.

1. A special reserve shall be set aside in accordance with Article 41, Paragraph 1 of
the Securities and Exchange Act against the difference between the real property
transaction price and the appraised cost, and may not be distributed or used for
capital increase or issuance of bonus shares. Where the Company uses the equity
method to account for its investment in another company, then the special reserve
called for under Article 41, Paragraph 1 of the Securities and Exchange Act shall be
set aside pro rata in a proportion consistent with the share of the Company's equity
stake in the other company.

2. Supervisors shall comply with Article 218 of the Company Act. After the
establishment of the Audit Committee, the preceding paragraph of this Article shall
be applicable mutatis mutandis to the independent directors of the Audit
Committee.

3. Actions taken pursuant to Items 1 and 2 of this subparagraph shall be reported to
the shareholders' meeting, and the details of the transaction shall be disclosed in the
annual report and any investment prospectus.

(6) Where the Company acquires real property or right-of-use assets from a related party
and one of the following circumstances exists, the acquisition shall be conducted in
accordance with Paragraphs 1 and 2 of this Article pertaining to appraisal and
operating procedures; and Subparagraphs (1) to (3) of Paragraph 3 of this Article
pertaining appraisal of reasonableness of transaction cost do not apply:

1. The related party acquired the real property or right-of-use assets through
inheritance or as a gift.

2. More than 5 years will have elapsed from the time the related party signed the
contract to obtain the real property or right-of-use assets to the signing date for the
current transaction.

3. The real property is acquired through the signing of a joint development contract
with the related party, or through engaging a related party to build real property,
either on the Company's own land or on rented land.

4. The Company and its parent company, subsidiaries, or subsidiaries indirectly
holding 100% of the issued shares or total capital, acquire real property right-of-use
assets for business use.

(7) When the Company obtains real property from a related party, it shall also comply
with the Paragraph 3, Subparagraph (5) of this Article if there is other evidence
indicating that the acquisition was not an arm's length transaction.

Article 10: Procedures for Handling Acquisition and Disposal of Intangible Assets or Right-of-Use
Assets or Membership

In principle, the Company does not engage in any acquisition or disposal of membership.
If the Company intends to acquire or dispose of membership in the future, it shall be
submitted to the Board of Directors for approval before the establishment of
corresponding appraisal and operating procedures.

1. Appraisal and operating procedures

(1) Procedures for acquisition of intangible assets or right-of-use assets: Acquiring
intangible assets or right-of-use assets shall be handled in accordance with the
procurement process; for the amount of NT$50 million or below, approval shall
be obtained from the President; for the amount exceeding NT$50 million, it shall
be submitted to the Board of Directors for approval.

(2) Procedures for disposal of intangible assets or right-of-use assets: For disposal or
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sale of intangible assets or right-of-use assets, the original user unit shall submit a
request stating the reason, for the asset administrative unit to inquire, compare
and negotiate the price. For book value or appraised value of NT$50 million or
below, approval shall be obtained from the President; for the amount exceeding
NT$50 million, it shall be submitted to the Board of Directors for approval.

2. Determination procedures for transaction terms

(1) Where the Company acquires or disposes intangible assets or right-of-use assets
and the transaction amount reaches 20% or more of the Company's paid-in capital
or NT$300 million or more, except in transactions with a domestic government
agency, the Company shall engage a certified public accountant prior to the date
of occurrence of the event to render an opinion on the reasonableness of the
transaction price. The CPA shall comply with the provisions of Statement of
Auditing Standards No. 20 published by the ARDF.

(2) Shall be handled in accordance with Article 6 of the Procedures.
3. Implementing unit

Acquiring and disposing of intangible assets shall be handled in accordance with the
procedures stated in Paragraphs 1 and 2, and the head of the President's Office shall
convene the relevant personnel for handling.

Article 11: The calculation of the transaction amount in Article 7, Article 8 and Article 10, shall be
based on Article 31, Paragraph 2 of the "Regulations Governing the Acquisition and
Disposal of Assets by Public Companies”, and "within the preceding year" as used
herein refers to the year preceding the date of occurrence of the current transaction.
Items for which an appraisal report from a professional appraiser or a certified public
accountant's opinion has been obtained need not be counted toward the transaction
amount.

Articlel2: Procedures for Handling Acquisition and Disposal of Claims of Financial Institutions

In principle, the Company does not engage in any acquisition or disposal of claims of
financial institutions. If the Company intends to acquire or dispose of claims of financial
institutions in the future, it shall be submitted to the board of directors for approval
before the establishment of corresponding appraisal and operating procedures.

Article13: Procedures for Handling Acquisition and Disposal of Derivative Products
1. Trading principles and methods
(1) Transaction types

1. The Company's derivatives products refer to transaction contracts (such as
forward contracts, options contracts, futures contracts, swap contracts, and
compound contracts combining the above products), whose value is derived
from assets, interest rates, foreign exchange rates, indexes, or other interests,
and do not include insurance contracts, performance contracts, after-sales
service contracts, long-term leasing contracts, and long-term purchase (sales)
agreements.

2. Matters pertaining to bond margin trading shall be handled in accordance with
the relevant provisions of the Procedures. The Procedures is not applicable for
trading of securities with repurchase agreement.

(2) Operating (hedging) strategies
1. The Company's derivatives product transactions comprise of two types, namely
"hedging™ and “investment” purpose, each with different risk position limit,

compulsory stop-loss limit and accounting principles. The former refers to
reducing the risk from existing assets, liabilities or non-cancellable
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commitments, or when-issued trading, through product transaction; while the
latter refers to holding or issuing derivatives products for the purpose of
gaining from price difference from product transaction and acceptance of risk.

2. The Company's profit shall come from normal operation, hence foreign
exchange operations of derivatives products shall be squared off in the
Company's overall internal position (refers to foreign exchange income and
expenditure), to reduce the Company's overall foreign exchange risk and
reduce foreign exchange operating cost.

(3) Scope of responsibilities
1. Finance department:
(1) Powers and responsibilities

Senior management personnel of Assistant Vice President (inclusive) and
above from the Finance and Administration Center to pay continuous
attention to monitoring and controlling derivatives trading risk.
(2) Implementing unit

Due to the nature of ever-changing derivatives products, the potential
transaction risk and calculation of gain and loss are also rapidly changing
and highly complex, and involves the Company's account receivable and
payable information; hence, execution shall be handled by financial
personnel. This does not apply to other non-financial personnel authorized
by the President in handling derivatives trading.

(3) Trading personnel

A.In charge of establishing foreign exchange operations strategies for the
entire company.

B.In response to the unpredictable foreign exchange market, the finance
department shall collect the relevant information at all times, determine
the trend, conduct risk assessment, be familiar with financial products and
laws and regulations, consider the Company's foreign exchange position,
and establish operational strategies for the President's approval, to be
used as basis for avoiding risk.

C.Based on the Company's turnover, import and export volume, determine
foreign exchange position, set periodic (monthly or quarterly) bottom line
for risk aversion so as to reduce the level of risk exposure of foreign
exchange position.

D.Carry out various hedging transactions in accordance with authorization.

E.When there are major changes in the financial market or when the trading
personnel determine the existing strategies are no longer appropriate,
evaluation reports shall be presented and strategies re-established in order
to be used as the basis of transaction upon approval by the President.

(4) Accounting personnel
A.Execute trading confirmation.

B.Review whether transaction is executed in accordance with authorization
and existing strategies.

C.Accurately grasp the foreign exchange position and cost that have
occurred to the Company to provide the finance department with hedging
basis.
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Accounting treatment.

D. Report and disclose information in accordance with the regulations of
Securities and Futures Bureau, FSC.

(5) Settlement personnel: Execute settlement duties.
(6) Authorization limit and level of derivatives products:

A. Authorization limit and level of derivatives products (hedging,
investment transactions):

Hedging transactions limit

Authorizing Daily trading Accumulated open interest
personnel permission trading permission
Chairman USD 150 million USD 450 million
President USD 100 million USD 300 million
Vice President -
Finance USD 60 million USD 150 million

If the daily trading amount or accumulated open interest exceeds the
authorization limit, approval shall be obtained from personnel with the
corresponding authorization limit. For transactions exceeding the above
authorization, approval shall be obtained from the board of directors.

When there are changes in the aforementioned personnel, approval shall
be obtained from the President and Chairman.

Investment limit

Foreign exchange transaction's authorizing personnel and trading limit
are the same as that of the hedging transaction.

B. In accordance with Article 6 of the Procedures.
2. Audit department

(1) The Company's internal audit personnel shall periodically assess the
suitability of the internal controls on derivatives and conduct monthly
audits on the derivatives trading to ensure proper adherence to the
Procedures, analyze trading cycles, and prepare an audit report. If any
material violation is discovered, the supervisors shall be notified in writing.

(2) The internal audit personnel shall submit the audit report and annual review
on internal audit procedures to the competent authority of securities before
the end of February in the subsequent year, and submit improvement status
of abnormal events to the competent authority of securities for recordation
by the end of May of the subsequent year.

Upon the establishment of an independent director, the Company shall
notify the Independent Director in writing of the matters notified to the
supervisors in accordance with the preceding paragraph.

After the compa.ny has set up an audit committee, the first provision for
supervisors shall apply mutatis mutandis to the Audit Committee.

3. Performance evaluation
(1) Hedging transaction:

A. Performance evaluation is based on the profit or loss generated from the
book value of the Company's exchange rate cost and transactions of
derivative financing.

B. To fully control and express the evaluation risk of trading, the Company
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adopts the monthly evaluation method to assess the profit and loss.

C. Finance department shall provide the President with foreign exchange
position valuation and foreign exchange market trend and analysis on a
monthly basis as management reference and instruction.

(2) Investment transaction:

Actual profit and loss shall be used as the basis for performance evaluation,
and regular reports of the position shall be prepared as a reference for the
management.

4. Setting of total contract value and stop-loss limit
(1) Total contract value
A. Hedging transactions limit

The finance department shall control the Company's overall position to
avoid trading risk. Hedging transaction amount shall not exceed the total
import and export transactions for 6 months, plus the total foreign
currency asset and liability due within the next half year.

B. Investment transaction limit

Pertaining to prediction of market movement, the finance department
may establish exchange rate and interest rate risk transaction plan where
necessary, and submit to the President and Chairman for approval.
Trading amount shall not exceed 20% of the Company's net worth.

(2) Setting stop-loss limit

A. For hedge trading, the individual contract stop-loss amount shall not
exceed US$100,000 or 5% of the contract amount, whichever is lower.

B. For investment contract, if all contracts' loss amount exceeds 5% of the
transaction amount, the relevant top management shall be convened
immediately to discuss on countermeasures. The individual contract
stop-loss amount shall not exceed US$100,000 or 5% of the transaction
amount, whichever is lower.

2. Risk management procedures

(1) Credit risk management: As operating risks in derivative products are easily
affected by various market factors, the following principles in terms of market risk
management shall be complied:

(1) The Company shall place orders mainly through internationally renowned
banks.

(2) Products to be traded are limited to products provided by internationally
renowned banks.

(3) Orders placed in the same bank shall not exceed US$20 million, unless
approval is obtained from the President and Chairman.

(2) Market risk management: The market is dominated by open foreign exchange
market between banks and customers.

(3) Liquidity risk management: To ensure transaction liquidity, financial instruments
with high liquidity (i.e., able to square off in the market at all times) should be
given priority, and the trading bank needs to have sufficient information and
ability to trade in any markets at all times.

(4) Cash flow risk management

To ensure that the Company maintains a stable level of operational funds, the
Company shall only engage in derivative trading with its own funds, and the
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trading volume shall take into consideration the demand for funds based on the
cash flow forecasts for the next three months.

(5) Operational risk management

(1) The Company's authorized transaction amount and operating procedures shall
be fully complied, and internal audit shall be undertaken to avoid operational
risk.

(2) Personnel engaged in derivatives trading may not serve concurrently in other
operations such as confirmation and settlement.

(3) Risk measurement, monitoring, and control personnel shall be assigned to
personnel of different departments from the preceding subparagraph, and shall
report to the Board of Directors or senior management personnel with no
responsibility in trading or position decision-making.

(4) Derivatives trading positions held shall be evaluated at least once per week;
however, positions for hedge trades required by business shall be evaluated at
least twice per month. Evaluation reports shall be submitted to senior
management personnel authorized by the Board of Directors.

(6) Product risk management

Internal traders shall possess complete and accurate professional knowledge on
financial products, and require banks to sufficiently disclose risks involved to
avoid the risk of utilizing inaccurate financial products.

(7) Legal risk management:

To prevent legal risks, any document signed with a financial institution shall be
inspected by a foreign exchange department and legal department or legal
consulting experts prior to official signing.

3. Internal audit system

(1) The Company conducts internal audits on derivatives in order to assist the unit
heads to comprehend if their subordinates, while handling businesses and
verifying operations, comply with the laws and regulations and the Company's
internal regulations so as to provide timely suggestions for improvement and
enhance management performance.

(2) Duties of audit personnel:
1. Regular operational checks.
2. Unscheduled review of abnormal movements and special circumstances.
3. Assessment of procedures of internal management and control.
4. Understanding and acquisition of proper accounting records.
5. Comprehension of the efficacy execution and command by all units.
6. Submission of relevant reports and recommendations.

(3) The scope of audit includes audit work of account opening and account
management of derivatives products, trading cycle, margin management, clearance
and settlement management, computer operation and information management,
accounting and cashier operations.

(4) Execution of audit work and issuance of audit report:

1. When internal auditors conduct inspection tasks, they may retrieve different
types of data files, and the inspected units shall fully cooperate without
rejection or concealment to ensure the accuracy and timeliness of the
information.

2. After the internal auditors complete each inspection, they shall prepare an
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inspection report to present the deficiencies which have been discovered and
propose suggestions for improvement, and continue to follow up with the
correction conditions. Such information will serve as a reference for senior
supervisors to adopt timely countermeasures.

4. Regular evaluation methods

(1) The Board of Directors shall authorize senior managers to periodically supervise
and evaluate whether the transactions of derivative products are in compliance
with the Company's prescribed handling procedures and whether the risks borne
are within a permitted scope. In case abnormalities are found in the market price
evaluations (e.g., the positions held have exceeded the stop-loss limit), the Board
shall be notified immediately and necessary measures shall be taken.

(2) Positions held in derivatives trading shall be assessed at least once per week. For
hedging trades held for business needs, the assessment shall be undertaken at least
twice per month. The evaluation report shall be submitted to the senior managers
authorized by the Board of Directors.

5. Supervision and management by the Board of Directors in derivative trading

(1) The Board of Directors shall designate senior management personnel to monitor
and control derivative trading risk at all times, including:

1. Periodically evaluate the risk management measures currently employed are
appropriate and are faithfully conducted in accordance with these Procedures
and the procedures for engaging in derivatives trading formulated by the
Company.

2. When irregular circumstances are found in the course of supervising trading and
profit-loss circumstances, appropriate measures shall be adopted and a report
immediately made to the board of directors; where the Company has
established the position of independent directors, an independent director shall
be present at the meeting and express an opinion.

(2) Periodically evaluate whether derivatives trading performance is consistent with
established operational strategy and whether the risk undertaken is within the
Company's permitted scope of tolerance.

(3) The Company shall report at the latest meeting of the Board of Directors after it
authorizes the relevant personnel to handle derivate trading in accordance with the
procedures for engaging in derivatives trading.

(4) While engaging in derivatives trading, the Company shall establish a log book in
which details of the types and amounts of derivatives trading engaged in, Board of
Directors approval dates, and the matters required to be carefully evaluated under
Paragraph 4, Subparagraphs (1), and Paragraph 5, Subparagraphs (1) and (2) of
this Article shall be recorded in detail in the log book.

6. Public disclosure and accounting principles

(1) By the tenth day of each month, the Company shall publish the Company's
derivatives trading information of the previous month (include hedging and
investment) and operations of the current month on the official website.

(2) Accounting principles

1. The main objective of the Company's accounting policies of the derivatives
products is to fairly present the transaction process and economic results in
accordance with the Generally Accepted Accounting Principles and relevant
laws and regulations, with complete books and vouchers and accounting
records, and based on different transaction natures and methods.
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2. "Investment™ accounting guidelines are for derivatives trading that do not meet
the conditions of hedging, and the gain or loss from contract price change shall
be recognized during the change, and calculated using the Lower of Cost or
Market (LCM) method.

3. "Hedging" accounting guidelines emphasize on handling of change in the
product's contract price, and shall be handled as per that of hedged item. The
valuation of general asset and liability is based on cost, and its gain or loss
from market movement is normally recognized upon disposal. Hence, the price
change of product contract shall also be recognized when the gain or loss of the
hedged item is recognized, which is also referred to as deferral method.

4. When preparing periodic financial report (including annual, semi-annual,
quarterly financial report and consolidated financial report), engaging in
derivatives trading for holding or issuance purpose shall be disclosed based on
product type, in the general related matters of the notes to the financial
statements, in accordance with "Guidelines on Information to be Disclosed in
Financial Reports of Public Companies engaging in Derivative Products
Trading".

Articlel4: Procedures for Handling Mergers, Demergers, Acquisitions, and Transfer of Shares
1. Appraisal and operating procedures

(1) When the Company conducts a merger, demerger, acquisition, or transfer of shares,
it shall engage a certified public accountant, attorney, and securities underwriter to
establish a timeline for legal procedures, and form a project group to carry out the
transaction in accordance with the laws and regulations. Prior to convening the
Board of Directors to resolve on the matter, the certified public accountant,
attorney, or securities underwriter shall give an opinion on the reasonableness of
the share exchange ratio, acquisition price, or distribution of cash or other property
to shareholders, and submit it to the Board for resolution. However, if the intended
merger is with a subsidiary whose outstanding shares or total capital is directly or
indirectly wholly owned by the Company, or the merger is between subsidiaries
whose outstanding shares or total capital is directly or indirectly wholly owned by
the Company, the aforementioned expert opinion may be exempted.

(2) The Company shall prepare a public report detailing important contractual content
and matters relevant to the merger, demerger, or acquisition and send a notification
prior to the shareholder meeting together with the expert opinion referred to in the
preceding paragraph as reference material. However, where a provision of another
act exempts the Company from convening a shareholder meeting to approve the
merger, demerger, or acquisition, this restriction shall not apply. Where the
shareholders’ meeting of any one of the companies participating in a merger,
demerger, or acquisition fails to convene or pass a resolution as a result of a lack
of a quorum, insufficient votes, or other legal restriction, or the proposal is
rejected by the shareholders' meeting, the companies participating in the merger,
demerger or acquisition shall immediately publicly explain the reason, the
follow-up measures, and the preliminary date of the next shareholders' meeting.

2. Other important matters

(1) Date of the Board meeting: When participating in a merger, demerger, or
acquisition, unless otherwise provided by another law or regulation or that the
competent authority of securities is notified in advance of extraordinary
circumstances and grants consent, the Company shall convene a Board meeting
and a shareholders' meeting and pass resolutions regarding merger, demerger or
acquisition and relevant matters on the same day with companies participating in a
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merger, demerger, acquisition or share transfer. A company participating in a
transfer of another company's shares shall call a Board meeting on the day of the
transaction unless another law or regulation provides otherwise or the competent
authority grants consent for special circumstances in advance.

Confidentiality agreement: Every person participating in or privy to the plan for
merger, demerger, acquisition, or transfer of shares shall issue a written
undertaking of confidentiality and may not disclose the content of the plan prior to
public disclosure of the information and may not trade, in their own name or under
the name of another person, in any stock or other equity security of any company
related to the plan for merger, demerger, acquisition, or transfer of shares.

Establishment and amendment policies for share exchange ratio or acquisition
price: When participating in a merger, demerger, acquisition, or transfer of shares,
the Company shall engage a certified public accountant, attorney, or securities
underwriter to give an opinion on the reasonableness of the share exchange ratio,
acquisition price, or distribution of cash or other property to shareholders, and
submit it to the shareholders' meeting prior to convening the Board of Directors of
both parties. The share exchange ratio or acquisition price may not be arbitrarily
altered unless under other terms/conditions that the contract stipulates may be
altered and that have been publicly disclosed. Conditions permitting the arbitration
of the share exchange ratio or acquisition price are:

1. Cash capital increases or the issuance of convertible corporate bonds, bonus
shares, corporate bonds with warrants, preferred shares with warrants, stock
warrants, or other equity-based securities.

2. An action, such as a disposal of major assets that affect the Company's financial
operations.

3. An event, such as a major disaster or major change in technology that affects
shareholder equity or share price.

4. An adjustment where any of the companies participating in the merger,
demerger, acquisition, or transfer of shares from another company, buy back
treasury stock.

5. An increase or decrease in the number of entities or companies participating in
the merger, demerger, acquisition, or transfer of shares.

6. Other terms/conditions that the contract stipulates may be altered and that have
been publicly disclosed.

Matters required to be recorded in the contract: Contracts of merger, demerger,
acquisition, or transfer of shares of enterprises; besides being in accordance with
Article 317-1 of the Company Act and Article 22 of Business Mergers and
Acquisitions Act, the contract shall also record the following:

1. Handling of breach of contract.

2. Principles for the handling of equity-type securities previously issued or
treasury stock previously bought back by any company that is extinguished in a
merger or that is demerged.

3. The amount of treasury stock participating companies are permitted under law
to buy back after the recorded date of calculation of the share exchange ratio,
and the principles for the handling thereof.

4. The manner of handling changes in the number of participating entities or
companies.

5. Preliminary progress schedule for plan execution and the anticipated
completion date.
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6. Scheduled date for convening the legally mandated shareholders’ meeting and
relevant procedures if the plan exceeds the deadline without completion.

(5) When there are changes in the numbers of companies involved in the merger,
demerger, acquisition, or share transfer: After public disclosure of the information,
if any company participating in the merger, demerger, acquisition, or share transfer
intends to further carry out a merger, demerger, acquisition, or share transfer with
another company, all of the participating companies shall carry out anew the
procedures or legal actions that had originally been completed toward the merger,
demerger, acquisition, or share transfer. However, if the number of participating
companies is decreased and a participating company's shareholders' meeting has
adopted a resolution authorizing the Board of Directors to alter the limits of
authority, such participating company may be exempted from calling another
shareholders' meeting to resolve the matter anew.

(6) Where any of the companies participating in a merger, demerger, acquisition, or
transfer of shares is not a public company, the Company shall sign an agreement
with the non-public company whereby the latter is required to abide by the
provisions of Paragraph 2, Subparagraph (1) of this Article on the date of Board
meeting, Subparagraph (2) on confidentiality agreement before the event, and
Subparagraph (5) on changes in numbers of participating companies in the merger,
demerger, acquisition or transfer of shares.

(7) When participating in a merger, demerger, acquisition, or transfer of another
company's shares, the Company shall prepare a full written record of the following
information and retain it for 5 years for reference:

1. Basic identification data for personnel: Including the occupational titles, names,
and national ID numbers (or passport numbers in the case of foreign nationals)
of all persons involved in the planning or implementation of any merger,
demerger, acquisition, or transfer of another company's shares prior to
disclosure of the information.

2. Dates of material events: Including the signing of any letter of intent or
memorandum of understanding, the hiring of a financial or legal advisor, the
execution of a contract, and the convening of a Board of Directors meeting.

3. Important documents and minutes: Including merger, demerger, acquisition, and
share transfer plans, any letter of intent or memorandum of understanding,
material contracts, and minutes of Board of Directors meetings.

When participating in a merger, demerger, acquisition, or transfer of another company
that is listed on an exchange or has its shares traded on an OTC market, the Company
shall, within 2 days counting inclusively from the date of passage of a resolution by
the Board of Directors, report the information set out in Items 1 and 2 of the preceding
paragraph to the competent authority of securities for recordation in the prescribed
format and via the online information system.

Where any of the companies participating in a merger, demerger, acquisition, or
transfer of another company's shares is neither listed on an exchange nor has its shares
traded on an OTC market, the Company shall sign an agreement with such company
whereby the latter is required to abide by the provisions of the preceding paragraph.

Articlel5: Procedures for Public Disclosure of Information
1. Items to be disclosed and disclosure standards

(1) Acquisition or disposal of real property or right-of-use assets, or of assets other
than real property or right-of-use assets from or to a related party where the
transaction amount reaches 20% or more of paid-in capital, 10% or more of the
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Company's total assets, or NT$300 million or more. However, this shall not apply
to trading of domestic government bonds or bonds under repurchase and resale
agreements, or subscription or redemption of money market funds issued by
domestic securities investment trust enterprises.

(2) Merger, demerger, acquisition, or transfer of shares.

(3) Losses from derivatives trading reaching the limits on aggregate losses or losses
on individual contracts set out in the prescribed procedures adopted by the
Company.

(4) Where the acquisition or disposal of equipments or right-of-use assets for business
use, and the trading counterparty is not a related party, and the transaction amount
meets any of the following criteria:

1. For a public company whose paid-in capital is less than NT$10 billion, the
transaction amount reaches NT$500 million or more.

2. For a public company whose paid-in capital is NT$10 billion or more, and the
transaction amount reaches NT$1 billion or more.

(5) Where the Company operating construction business acquires or disposes of real
property for construction use, and furthermore, the trading counterparty is not a
related party, and the transaction amount is NT$500 million or more.

(6) Where land is acquired under an arrangement on engaging others to build on the
Company's own land, engaging others to build on rented land, joint construction
and allocation of housing units, joint construction and allocation of ownership
percentages, or joint construction and separate sale, and the amount the Company
expects to invest in the transaction is NT$500 million or more.

(7) Where an asset transaction other than any of those referred to in the preceding six
subparagraphs, a disposal of receivables by a financial institution, or an
investment in the mainland China area reaches 20% or more of the Company's
paid-in capital or NT$300 million. However, this shall not apply to the following
circumstances:

1. Trading of government bonds.

2. Securities traded by investment professionals on foreign or domestic securities
exchanges or over-the-counter markets, or subscription of general bank
debentures without equity characteristics that are offered and issued in the
domestic primary market, or subscription by securities firms as necessitated by
its undertaking business or as an advisory recommending securities firm for an
emerging stock company, in accordance with the rules of the Taipei Exchange.

3. Trading of bonds under repurchase and resale agreements, or subscription or
redemption of money market funds issued by domestic securities investment
trust enterprises.

The amount of transactions above shall be calculated as follows. "Within the
preceding year" as used in the preceding paragraph refers to the year preceding the
date of occurrence of the current transaction. Items duly announced in accordance
with the Procedures need not be counted toward the transaction amount.

1. The amount of individual transaction.

2. The cumulative transaction amount of acquisitions and disposals of the same
type of underlying asset with the same transaction counterparty within the
preceding year.

3. The cumulative transaction amount of acquisitions and disposals (cumulative
acquisitions and disposals, respectively) of real property within the same
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development project within the preceding year.

4. The cumulative transaction amount of acquisitions and disposals (cumulative
acquisitions and disposals, respectively) of the same security within the
preceding year.

. Timeline and format of public disclosure

Where the Company acquires or disposes of assets with information and amount
meeting the disclosure standards set out in this Article, it shall publicly announce and
declare the relevant information within 2 days commencing immediately from the
date of occurrence of the event.

. Public disclosure procedures

(1) The Company shall publicly announce and report the relevant information on
Securities and Futures Bureau, FSC's designated website.

(2) The Company shall compile monthly reports on the status of derivatives trading
engaged in up to the end of the preceding month by itself and any subsidiaries that
are not domestic companies and enter the information in the prescribed format
into the information reporting website designated by Securities and Futures
Bureau, FSC by the 10th day of each month.

(3) When the Company, at the time of public announcement, makes an error or
omission in an item required by regulations to be publicly announced and so is
required to correct it, all the items shall be again publicly announced and reported
in their entirety within two days counting inclusively from the date of knowing of
such error or omission.

(4) When acquiring or disposing of assets, the Company shall keep all relevant
contracts, meeting minutes, logbooks, appraisal reports, and opinions from
certified public accountants, attorneys, and securities underwriters on its premises.
They shall be retained for 5 years, except where another law or regulation
provides otherwise.

(5) When any of the following circumstances occurs with respect to a transaction that
the Company has already publicly announced in accordance with this article, a
public report of relevant information shall be made on the website designated by
Securities and Futures Bureau, FSC within 2 days commencing immediately from
the date of occurrence of the event:

1. Change, termination, or rescission of a contract signed in regards to the original
transaction.

2. The merger, demerger, acquisition, or transfer of shares is not completed by the
scheduled date set forth in the contract.

3. Change to the original publicly announced and reported information.
. Public disclosure format

(1) For disclosure of buying or selling securities of parent companies, subsidiaries or
related companies from domestic or overseas centralized market or Taipei
Exchange, the format is as per Appendix 2.

(2) For disclosure of acquisition of real property under an arrangement on engaging
others to build on its own land, joint construction and allocation of housing units,
joint construction and allocation of ownership percentages, or joint construction
and separate sale, the format is as per Appendix 3.

(3) For disclosure of acquisition or disposal of real property and equipment, and
acquisition of real property from related party, the format is as per Appendix 4.

(4) For disclosure of trading of securities, membership, intangible assets other than in
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centralized market or securities firm, and disposal of receivables by financial
institution, the format is as per Appendix 5.

(5) For disclosure of mainland China area investment, the format is as per Appendix
6.

(6) For public disclosure of derivatives trading to be made within 2 days counting
inclusively from the date of occurrence of the event, the format is as per Appendix
7-1.

(7) For public disclosure of derivatives trading to be made by the 10th day of each
month, the format is as per Appendix 7-2.

(8) For disclosure of merger, demerger, acquisition, or transfer of shares, the format is
as per Appendix 8.

Articlel6: The Company's subsidiaries shall handle asset acquisition or disposal in the following
manner:

1. The subsidiaries of the Company shall establish their respective Procedures for
Acquisition or Disposal of Assets in accordance with the "Regulations Governing the
Acquisition and Disposal of Assets by Public Companies”, and report to the
shareholders' meetings of the parent company and subsidiaries after the resolution of
the subsidiaries' Boards of Directors; the same procedure applies to any amendment.

2. Acquisition and disposal of assets by a subsidiary shall be handled in accordance with
the relevant regulations of the Company.

3. Where a subsidiary is not a public company, and if the subsidiary acquiring or
disposing of assets meets the disclosure standards set out in "Regulations Governing
the Acquisition and Disposal of Assets by Public Companies”, the Company shall
make a public disclosure on the subsidiary's behalf.

4. A subsidiary company shall declare the standard amount of paid-in capital or total
assets according to the amount of paid-in capital or total assets of the Company.

Article 16-1: 10% of total assets under the Procedures is calculated based on the total assets of the
most recent parent-only or individual financial statement in conformity with the
"Regulations Governing the Preparation of Financial Reports by Securities Issuers”.

In the case of the Company whose shares have no par value or a par value other than
NT$10 per share, the threshold of transaction amounts of 20% of paid-in capital under
the Procedures, shall be calculated based on 10% of equity attributable to owners of
the parent; the provision for transaction amount when paid-in capital reaches NT$10
billion under the Procedures shall be calculated based on NT$20 billion of equity
attributable to owners of the parent.

Articlel7: Penalties

If the Company's employee handling the acquisition or disposal of assets breaches the
Procedures, the employee shall be reported and assessed on a regular basis in
accordance with the Company's Human Resources Management Regulations, and
disciplinary actions may be taken based on the materiality of the offense.

Article18: Implementation and Amendment

1. The Company's "Procedures for Acquisition and Disposal of Assets” and any
amendments thereto, shall be submitted to the supervisors after passage by the Board
of Directors, and reported at the shareholders’ meeting for approval prior to its
implementation. If any director expresses dissent and it is recorded in the minutes or
a written statement, the Company shall submit the director's dissenting opinion to
each supervisor.

Where the position of independent director has been created by the Company, when a
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transaction involving the acquisition or disposal of assets is submitted for discussion
by the board of directors pursuant to the preceding paragraph, the Board of Directors
shall take into full consideration each independent director's opinions. If an
independent director objects to or expresses reservations about any matter, it shall be
recorded in the minutes of the Board of Directors meeting.

After the Company established an Audit Committee, items that must be approved by
supervisors according to Paragraph 1 shall first be approved by at least half of the
Audit Committee members, and then submitted to the Board of Directors for approval.
If approval of more than half of all Audit Committee members is not obtained, it may
be implemented if approved by more than two-thirds of all directors, and the
resolution of the Audit Committee shall be recorded in the meeting minutes of the
Board of Directors.

All members of the Audit Committee referred to in Paragraph 3 and all directors
referred to in the preceding paragraph shall be calculated by the actual incumbents.

2. The 1st amendment of the Procedures was on May 5, 2003; the 2nd amendment was
on June 15, 2007. The 3rd amendment was on June 4, 2010. The 4th amendment was
on June 19, 2012. The 5th amendment was on June 18, 2013. The 6th amendment

was on June 13, 2014. The 7th amendment was on June 15, 2017. The 8th
amendment was on June 13, 2019.

Article 19:; Additional Provisions

Any matters not set forth in the Procedures shall be handled in accordance with the
applicable laws and regulations.
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[ Appendix 5]}

Accton Technology Corporation

Shareholding Status of All Directors
Book closure date of stock transfer: Apr. 18, 2022

Job Title Name Number of Shares Held
Director ;Ienpgreilenr?ta(t:i?/; I:tgu, Heng-Yi 2,351,562
Director Huang, Kuo-Hsiu 493,379

Independent Director | Huang, Shu-Chieh 0
Independent Director | Lee,Fa-Yauh 0
Independent Director | Eizo Kobayashi 0
Independent Director | Ankur Singla 0
Independent Director | Avigdor Willenz 0

Total 9,914,941

Note: 1. As of Apr. 18, 2022, the total number of shares issued by the Company is 560,048,397.
2.The independent directors selected by the Company exceed half of the seats of all
directors, and an Audit Committee has been set up according to the law. The provision
that the shareholding ratio of all directors and supervisors shall not be less than a

certain ratio does not apply.
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